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Land Banks Making New Loans 


Enlarged Demand 


For Gasoline ia 


1930 Is Forecast 


Advisory Committee Predicts | 
Consumption Will Rise 9 
Per Cent Above Figure 
Last Year 








* Crude Requirement 
Estimated in Report 


Domestic Production Necessary | 
To Meet Demand Placed at} 
W) 942.8 Million Barrels; Out-| 


put Allocated 





The anticipated 1930 consumption of 


oil.and oil products in the United States | 
is 1,150,700,000 barrels, while production | 


of crude necessary to meet the demand 
is 942,800,000 of barrels, according to 


estimates presented in a report of the! 


committee 6n petroleum economics re- 
cently appointed by the Secretary of 
the Interior, made public Apr. 14 at the 
Department of the Interior. 

The difference between consumption 
and supply of crude should be made up 
by a reduction of stocks by 30,100,000 
barrels, an output of 58,000,000 barrels 
of natural gasoline and 3,300,000 barrels 
of benzol, imports of crude oil aggre- 
gating 69,000,000 barrels, and imports of 


oil products totaling 47,500,000 barrels, | 


according to the revort. 
i Output Allocated 
The committee allocates the domestic 
crude oil production for the last nine 
months of the year to the principal pro- 
ducing areas as follows, in thousands of 
barrels per day: California, 610; Okla- 
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With Current Funds, Board States 


| 
| 





Repayments Made Almost as Fast as New Mortgages Are 
Taken, With Little Need Except Temporary 
Financing, Federal Farm Loan Board Finds 


| 
| 


| 





| 
| 


Financial requirements of the 12 Fed-{ banks, according to the explanation given 
}eral land banks during 1930 likely will|in the Board’s annual report. The Fed- 
| be met through amortization repayments | eral land banks issued only $18,850,000 | 
on outstanding loans, together with alin bonds last year, half of which were 
limited amount of temporary financing, | taken by the Federal reserve, banks in 
according to plans just outlined by the|the arrangement for temporary financ- | 
Federal Farm Loan Board in which at-| ing, while in 1928 the land banks floated 
tention was called to the fact that there | $42,650,000 in bonds. 
was no “general public offering” of land; The joint stock banks sold $5,185,000 
bank bonds in 1929. jin new securities last year, compared | 
The Board considers that the repay-| with $18,725,000 in 1928. Intermediate 
|ments, together with a “minimum” | credit bank debentures were issued in | 
amount of new securities, will provide all| jarger amounts in 1929 than in the pre-| 
of the funds needed in the current year, | vious year, according to the Board’s He- | 
| unless there is an upturn in the numbe: | port, ‘which showed $115,715,000 last 
of applications for new loans. Thus it is| year and $110,540,000 in 1928, 
shown that the Federal farm loan system, 





Said to Be Needed: 


Representative Cross Tells) 


now in the 14th year of its existence, has | 
reached the stage where the loans are} 
| being paid off almost as fast as new} 
mortgages are taken, and this represents | 
a new: stage in its financial operations. | 


Temporary Financing 


| the operations of the Federal land banks | 
|do not apply to the Federal intermediate 
|eredit banks or to the joint stock land 


Governor of Georgia 
Calls Extra Session to’ 
Mend State Finances 








| 


Extension of Sales Tax and 


$3,500,000 Loan Among) 





homa, 655; Texas, 750; all others, 480; 


from storage, 78. The total for the en- | 


tire country would be 2,573,000 barrels 
per day, 

The committee splits up the demand 
for 1930 into 476,700,000 barrels of gas- 
oline, 456,000,000 barrels of fuel oil, and 
130,000 barrels of other products, includ- 
ing kerosene, lubricants, crude as such, 
dra refinery losses. 

Gasoline Consumption E 

The domestic consumption of gasoline 
is estimated at 409,700,000 barrels, while 
exports are expected to aggregate 476,- 

*( 700,000 barrels, which will make the 1930 
demand for gasoline 9 per cent greater 
than that of 1929, the report states, — 

In making the estimate of domestic 

consumption, the committee set the aver- 
bete number of cars and trucks expected 

to be in use during the year at 23,959,- 

000, consuming 17.1 barrels of 42 gal- 

lons of gasoline each. 

Imports of gasoline, totalling’ 14,000,- 
000 barrels, are expected to represent 
2.94 per cent of the total 1930 demand. 
The remaining demand for gasoline 
must be supplied from stock or from 


straight-run distillation of erude oil, the | 


committee reports. . 

The 1930 estimate of natural gasoline 
production is set by the committee at 
58,000,000 barrels, of which 53,000,000 
barrels will be blended at refineries and 
5,000,000 barrels sold direct. 


The report is signed by J. Elmer} 


Thomas, chairman; Joseph, E. Pogue, 


secretary; Ray M. Collins, H. W. Low-| 


rie Jr., and H. P. Grimm. 

The Committee’s summary of the re- 
port follows in full text: ; 

The 1980 demand for gasoline is esti- 
mated to be 476,700,000 barrels, an in- 
crease of 9 per cent over the 1929 de- 
mand. This quantity of gasoline can be 
supplied from a domestic crude oil pro- 
duction of 942,800,000 barrels, or 2,583,- 
000 barrels per day, if the output’ of 
cracked gasoline is 161,000,000 barrels 
and there is a moderate draft on stocks 
of gasoline and of fuel oil. 

This schedule calls for refinery runs of 
957,800,000 barrels, or 2,624,000 barrels 
per day. The domestic crude oil require- 
ment of 942,800,000 barrels, introduced 
into a balance sheet of total supply and 
demand, indicates that this quantity is 
sufficient to meet the: expected demand 
for all oil, with a draft of 30,100,000 
barrels on over-all stocks. 

The domestic crude oil requirement has 
been allocated to the principal produeing 
areas for the last nine months of 1930 as 
follows, in thousands of barrels per day: 
California, 610; Oklahoma, 655; Texas, 
750;:all others, 480; from stotage, 78; 
and total United States, 2,573. 

The remainder of the report will 
be printed in full text in subsequent 
issues. 
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Rules to End Oil Well 
‘Blow-outs’ Suggested 








Oklahoma to Hold Hearings on 
Precautionary Regulations 





State of Oklahoma: 
Oklahema City, Apr. 14. 

Drilling regulations to prevent oil wells 
from running wild will be considered at 
a public hearing Apr. 18 by the State 
corporation commission upon application 
of the chief conservation officer, W. J. 
Armstrong, according to notice issued by 
the commission. 

The commission stated that the fol- 
lowing regulations have been suggested 
and will ‘be considered: 

(1) All persons, firms and/or corpora- 


tions engaged ‘in drilling wells for oil | 
and/or gas in the Oklahoma City field | 


are required to set not less than 250 feet 


of surface casing which shall be cemented 


from top to bottom. 
(2) All persons, firms and/or corpora- 


tions engaged in drilling wells for oil | 


and/or gas in the Oklahoma City field, 
before penetrating the formation known 
as the detrital zone, or the siliceous 
Fire, or any of the producing sands be- 
» the base of the oswego lime, shall 
F 


[Continued on Page 11, Column 4.) 





Means Suggested to Meet 
Public Obligations 


State of Georgia: 
Atlanta, Apr. 14. 

An extraordinary sessior of the State 
legislature will convene on May 1, ac- 
cording to an announcement by Governor 
L. G. Hardman. . 
| “The finances of the State of Georgia 
| are now unbalanced as to the income and 
| appropriations,” the governor said in a 
preliminary statement explaining the 
call. “It is apparent that our revenue, 
in addition to the former tax: act, will 
not provide sufficient revenue for operat- 
ing our common schools and our higher 
educational and eleemosynary institu- 
tions, and to provide for the Confederate 
pensioners and for the operation of the 
various State departments of govern- 
ment. 

“The excess of appropriations over 
revenue for 1930 can be provided fer by 
amending the sales tax so as to exempt 


! 
| 


viding better enforcement of the cigar 
and cigarette tax, which will amply care 
for the deficit of 1930-31 and pay the 
Confederate veterans $360 a year, or $30 
a month. 


“The revenue measures which have 


inadequate to maintain the educational 
institutions. By borrowing $3,500,000 
and providing additional revenue, as sug- 
gested, and placing a tax on luxuries, we 
will amply care for and pay 100 per cent 
to all of the institutions. 





chinery, as it can be handled under the 
tax commissioner’s department, and the 
department of taxes for collection of rev- 
enue on cigars and cigarettes, which can 
be put into operation at once, and. the 


revenue placed in the treasury for dis-| 


tribution.” 

Of the income tax enacted at the 1929 
session of the legislature and the con- 
stitutionality of which is pending be- 
fore the State supreme court, the gov- 
ernor said: “It is apparent to the gov- 
ernor of this State, if the income tax 
measure is declared constitutional, ‘that 


Following is the full text of that part 
of the Board’s report dealing with its 
policy of financing for 1929 and 1930: 

General conditions in the money mar- | 
ket that affected the sale of all classes 
of securities, including obligations of the | 


_ |Government, naturally had their influ-| when Members of the House who are 
Statements of the Board relative to|ence on the sale of farm loan bonds and | SUP 


Federal intermediate credit bank de- 
bentures. . An active and rising stock 
market, declining bond prices, and rela- 


» tively high interest rates, which” devek 


oped in 1928, continued during the 
greater part of 1929. The tendency to- 


| wards increasing cost of borrowed money | 


presented an unusual situation that re- 
quired the careful consideration of the 
Farm Loan Board and the banks. 


Two Courses Considered 


The Federal land banks were. faced 
with the choice of undertaking to issue 
long-term bonds in volume at high rates 
of interest in a situation that appeared 
to be temporary, or endeavoring, as 
previously indicated, to take care of their 
requirements by the issuance of bonds 
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Federal Control |B. & 0. to Ask Right to Drop 


Of Cotton Market 





House Committee That 
Exchanges Have Become 
Great Gambling Halls 


Stopping Futures Sales 
Held Not Warranted 


| 
| 





| 





Farm Board Chairman Asserts 
Such Drastic Change Would | 
Upset Entire Marketing of 
Machinery 





Need for Federal regulation of cotton 


exchanges was asserted Apr. 14 before 
the House Committee on Agriculture, 


porting various measures were heard. 
Meanwhile the Federal Farm Board 
made public a letter by the Chairman of 
\the Board, Alexander Legge, to Senator 
McNaty (Rep.), of Oregon, chairman of 
the Senate Committee on Agriculture 
and Forestry, advising against the action 
contemplated in a Senate bill (S. 4129), 
designed to prevent the sale of cotton 
} and grain in futures markets. “So dras- 
| tic a change would completely upset the 
| marketing machinery,” said the letter, 
| which recognized the need for improve- | 
ment, but said it should come gradually. 
It was recommended that the exchanges 
be placed under supervision of the De- 
partment of Agriculture. 

In an oral statement Carl Williams, 
cotton member of the Farm Board, said | 


| 





only $3,000 instead of $30,000 and by pro- | 


been in operation for several years are | 


This law will | 
require no additional department or ma- | 


the Farm Board is doing nothing in re- 
gard to cotton that in the opinion of 
the Board will in the long run cause | 
losses to taxpayers. He explained that | 
since the Board is making loans to cot- 
ton operatives, whose operations amount 
to millions of dollars, it is not pos- 
sible to guarantee against losses 
some instamces, but that the Board feels | 
eval public offering of Federal land bank confident any such losses, if sustained, | 
| bonds during the year, The total issues will not, be large. Mr. Williams added | 
| aggregated $18,850,000, distributed in| that, so far as he knew, the cotton co- | 
|relatively small amounts over this pe- | operatives te which the Board has made 
riod. Of the total, bonds amounting to 
$9,350,000. were issued in the first nine 
months, $500,000 bearing 4% per cent | 
interest and the remainder 4% per cent. 
In the Fall, when the money market situ-| 
| ation -contényed acute and some of the | 
banks required funds in larger amounts | 
than previously, the Federaly reserve 
banks, in view of the unusual conditions 


Trial by Jury of 1 
nak vee ie umetet senate | Waives Legal Right 


| Validity Is Upheld by Su- 
preme Court Where De- 
fendant Consented 


in minimum amounts supplemented by 
| the utilization of payments on loans, and 
such temporary financing as seemed to | 
| be desirable and necessary. The banks 
| chose the latter course which appeared | 
to be the wiser until the bond situation 
cleared and improved. 

In the circumstances there was no gen- 











| 
| 


|issue of 5 per cent bonds aggregating 
| $9,500,000, all of which have been retired 
| or refunded into 4% per cent short-term 
| bonds since the close,of the year. This | 
| action by the Federal reserve banks was | 
further evidence of the helpful coopera- | 
tion which they invariably have mani- | 
fested toward the farm-loan system. | 
Policy Justified | may consent to a trial to a finality with 

The decision of the banks to issue /11 jurors and thus waive a right«to a 
| bonds -in minimum. amounts and to em-|trial and verdict by constitutional jury 
ploy temporary finacing in place of is- of 12 men, the Supreme Court of the 
suing long-term bonds in any consider- | United States held, Apr. 14, in the case 
able sum at the prevailing high rates of | of Patton et al. vy. United States, No. 53. 
interest appears to have beeh justified; The question, the court declared, in 
by the turn of events in the last quarter; an opinion by Mr. Justice Sutherland, 
of the year. The liquidation which took|is one of great importance, in respect 
place in the stock market was followed | of which there have been differences of 
by an easing of interest rates generally | opinion among the various State and 
and a revival in the demand for bonds | Federal courts, but which the supreme | 
asa form of investment. Recent devel-|court thus far had not been required | 
opments indicate the possibility of mar-|to definitely answer. 
keting an offering of Federal land bank Defendant Consented 
bonds in the not distant future at a rate The opinion explains that the defend- 
which will be satisfactory in the light of | ant, during the course of the trial on an | 
general market conditions, and which | indictment charging conspiracy to bribe | 
will not impose an. undue burden on the | a Federal prohibition agent, agreed with | 
banks. In this connection, however, it | Government counsel that the case should 
appears that unless the volume of appli- | go on with 11 jurors when 1 of the 12 
cations for loans received by the 12 Fed- }impaneled became unable to serve further. 
eral land banks increases over the cur-| A constitutional jury, it is explained, 
rent rate, the requirements of the banks | means 12 men as. though that number 
for new funds will be greatly reduced, | had been specifically named; and it fol- 
as their needs are being met in large |}ows that when reduced to 11 it ceases 











sufficient funds will come into the State 
treasury during 1930 to take care of the 
excessive appropriations in part made in 


measure by payments made by borrow- 
ers on loans and other available cash, 
The effect of’the continued depression 








[Continued on Page 12, Column 1.) [Continued on Page 12, Column 1.] 





American Shipping Recovering 
Prestige by Government Help 


+ : 

‘More Than 50 New Vessels 

| Projected, Commissioner 
Smith Declares 








Kansas Production 


Of Coal Reduced 


vy 
Cheap Gas and Oil Said to 
Affect Sales 


v 


State of Kansas: 

Topeka, Apr. 14. 
(CHEAP gas and fuel oil, coupled 
with almost continuous labor 
disturbances in the coal mining dis- 
trict, have brought about a reduc- 
tion in the output of Kansas coal 
mines to the extent of 250 cars a 
month, according to an oral state- 
ment by the State labor commis- 






| 


| 
| 











Houston, Fex., Apr. 14.—With the fi- 
|nancial assistance of the Government, 
| American slipping is overcoming the 
handicaps of competition with foreign 
nations, and the “restoration of Ameri- 
can prestige on the high seas is well on 
its way,” Commissioner R. K. Smith, of 
the United States Shipping Board, de- 
clared Apr. 14 in an address here before 
the Southwest Foreign ‘Trade Conference. 

Calling attention to the present ac- 
tivity in merchant ship construction in 
the United States, the Commissioner de- 
clared it has been made possible by the 
Jones-White Merchant Marine Act of 






















sioner, C. J. Beckman, 1928. 
There is at present a surplus of Private Industry Aided 
| 2,000 miners in the mining district Private industry, he said, has been 







enabled:to launch this building program 
of more than 5€ ships, aggregating in 
excess of 500,000 gross tons, and re- 
quiring expenditures of approximately 
$250,000,000 for the next five years, 

He noted handicaps to American ship- 
ping, such as the greater cost of Amer- 
ican-built vessels, the high wage scale 
and 
the protection of “our tariff wall, but 
launched to meet the competition of the 
world, and our comparative laek of train- 


of Southeastern Kansas, Mr. Beck- 
man said. 

The development of new gas 
fields readily accessible to the in- 
dustries that formerly jused coal 
has brought about a revolution in 
the industrial fuel supply, accord- 
ing to the labor eommissioner, 
Many of the industries, such as 
brick and cement plants, lead and 
zine smelters, and others of minor 
importance, he said, have installed 
gas or fuel oil burners. 


t~ 
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standards of vessels built within | 


to be such a jury quite as effectively as 
though the number had been reduced to 
a single person, 

Hence, it is stated, to uphold the vol- 

untary reduction of a jury from 12 to 11 
upon the ground that the reduction— | 
| though it destroys the jury of the Con- 
stitution—is only a slight reduction, is 
not to interpret that instrument but to 
disregard it. 

The crucial inquiry, the court declared, 
was whether the effect of the constitu- 
| tional provisions in respect to trial by 
| jury was to establish as a part of the 
| frame of Government, or only to guar- 
| antee to the accused the right to such a 
trial. 

The question remains, however, it was 
stated, whether the court is empowered 
to try a case without a jury; that is to 











[Continued.on Page 2, Column 4.] 





‘Minneapolis Bank 
Cuts Redis¢ount Rate 


Four Per Cent Now Highest in| 
‘ Federal Reserve Units 








Announcement was made by the Fed- 
eral Reserve Board Apr. 14 that the Fed- 


eral Reserve Bank of Minneapolis had 
reduced its rediscount rate from 4% to 4 
per cent, effective Apr. 15, and thus all 
of the Federal reserve banks will be on 
a rediscount basis of 4 per cent or lower. 

The Federal Reserve Bank of New 
York is operating on a rediscount rate of 
| 3% per cent, while all others employ a 
4 per cent basis for handling .member 
bank paper. The Board’s announcement 
of the new Minneapolis rate was without 
comment, as usual, and follows in full 
text: 

The Federal Reserve Bank of Minne- 








|committee on Apr. 16. 
|has been named by authority of the\ 


| makes avail 


/Time Sought to Study Rec-'}. 


Lower Passenger Fare Plan 


+ r | 

Permission Had Been Sought | 

For Rates Competitive 
With Bus Charges 


Tariffs filed with the Interstate Com- | 
merce Commission by the Baltimore & | 
Ohio Railroad, proposing to reduce pas- | 
| senger fares between New York, Wash- | 
ington, Philadelphia and Pittsburgh, to | 
a level with fares charged on bus service | 
between those points, are to be with- | 
drawn by the Baltimore & Ohio, it was | 
stated orally at the Interstate Commerce 
Commission Apr. 14. 

The Baltimore & Ohio petitioned the 
Commission for authority to withdraw 
its tariffs upon five days’ notice, and that 
authority has been granted by the Com- 
mission. The effective date of the pro- 
posed passenger fare cut is Apr. 20. 
Formal petition to withdraw will be filed | 





Uniform Livestock 
Grading Favored 
ve 





Mr. Hyde Urges Passage of 
House Measure 


v 


APPROVAL of the bill (H. R. 

11097) to authorize the Secre- 
tary of Agriculture to establish 
standards for livestock and live- 
stock products is expressed by the 
Secretary, Arthur M. Hyde, in a 
letter just received by the House 





Committee on Agriculture, before 
which the bill is pending. 

The bill would provide for uni- 
form grades to be applied at the 


a Federal 


oS 
allowed so full and broad a seope 
te combat error.” 


market and grading 


with the Commission Apr. 16, it was | 





service available to all who re- 
quest it. 

Mr. Hyde stated that the Bureau 
of Agricultural Economics has 
worked for several years at form- 
ulating grades and he believes it 
has proved that livestock and car- 
casses can be graded accurately 
and definitely. The present system 
is expensive, he said. 


Campaign Inquiries 
To Be Started Soon 


stated at the Commission’s suspension | 
board. | 

The withdrawal of the Baltimore & 
Ohio tariffs follows closely upon a pro- 
test filed with the Commission by the 
Pennsylvania Railroad, which declared 
that the buses would not “tamely” sub- 
mit to competition by rail lines, but 
would cut their fares in order to main- 
tain the differential. “Such competitive | 
action, on the part of the buses,” said | 
the protest, “would leave the rail car- | 
riers in the same relative position as | 
now obtains, but with a reduced basis of | 





| 


| 
| 
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[Continued on Page Column 1.] 





By Senate Committee Master’s Proposals 





‘Personnel of Group to In- 


vestigate Campaign Ex- 
penses Is Completed With 
Selection of Senator Nye 





The personnel of ‘the Senate commit- 


S-! tee which will investigate expenditures 
IN | of 1930 senatorial candidates was com- 


pleted Apr. 14 when Vice-President Cur- 
tis named Senator Nye (Rep.),; of North 
Dakota to the chairmanship, declined by 
Senator Johnson (Rep.), of California, 
and Senator Dill (Dem,), of Washington, 


Si ; to the place declined by Senator Pittman 
[Comrineat on Page 3,. Column’ Sx: (Dem ’, of. < 


Sy Nevada. efor _ 

Immediately after his appointment, 

Senator od issued a statement an- 
nouncing his’ a 


The committee 


resolution (S. Res. 212) of Senator 
Norris’ (Rep.), of Nebraska, which 
eble'$100,000 for the inquiry. 

“We will first take over the flood of 
complaints that have been received by 


| Senators,” Senator Nye said orally, list- 


ing as among those State from which 
complaints have been received Illinois, 
which has just held its primary election, 


A defendant in a criminal proceeding | Pennsylvania and ‘Nebraska. 


Illinois Factions Involved 


eceptance of the position | 
and an organization meeting of the, 


Are Sustained in 
Lake Drainage Case 


Supreme Court Denies Ex- 
tension of Time for Com- 
pliance, Despite Obstacles 
To State Action 








The Supreme Court of the 
» Apr, 14, 


in 
cago Diversian Case, overruling the ex- 
ceptions ‘to the report of both the com- 
plainant States and the State of Illinois 
and the Sanitary District of Chicago. 


consideration of the case. 

The original actions arose from the 
diversion of water from Lake Michigan 
by the Sanitary District of Chicago for 
the purposes of sewage disposal. In an 
| opinion handed down last year (278 U. S. | 
367), the Supreme Court held the diver- | 
sion to be illegal and ordered steps to 
be taken to decrease the diversion. 

The special master had recommended, 
according to the opinion by Mr. Justice 


| Holmes, that the diversion be decreased 


In Illinois Senator Deneen (Rep.), of | °? July 1, 1930, and thereafter gradually 


Chicago, was defeated in the 
Representative Ruth Hanna 
(Rep.), of Chicago. 


M 


(Rep.) is a candidate for the Pennsyl- | 54 


Senator Grundy |in addition to domestic pumpage. 





i by | until at the end of 1938 it should not be 
Connick | more than 1,500 cubic feet per second, | 


1 The 
nitary district is required by the de- 


vania senatorship, and Senator Norris | cree of the court to have the sewage dis- 
4s a candidate for reelection in Nebraska. | P0sal works completed by that time. 


Asked which State will be. gone into | ’ 
first, Senator Nye said “I suppose Penn- |fendants that the time should be ex- 


sylvania and Illinois will be first. MIlli- 
nois has had its primary. So far it seems 
to offer the first invitation.” : 


So far as its chairman is concerned, 
the investigating committee will not 
feel it necessary to wait until a primary 
has been held in a State before initiating 
its inquiry. 

“I feel that it is the duty of the com- 
mittee to do what it can to stop exces- 
sive expenditures and the lavish use of 
funds if it can,” he declared, adding that 
the committee may find it necessary to 
divide up the work ‘among. subcom- 


Relative to the contentions of the de- 


| tended, the court declared: 

“It already has been decided that the 
|defendants are doing a wrong to the 
complainants and they must stop it. 
They must find a way out at their peril.” 
|If the Constitution of Illinois stands in 
the way of prompt action, it is stated, 
the State of Illinois “must amend it or 
yield to an authority that is paramount 
to the State.” 

Moderation in Pressing Claim 

But it was stated that “the claims of 
the complainants should not be pressed 
to a logical extreme without regard to 


United | 
upheld the report of the 

Charles Evans Hughes, | Co 
ce ‘the so-called. Chi- | System 


The Chief Justice took no part in the} 


| liberty of our forebears who fought in 


| On you, by virtue of your lineage, there 


relative suffering and the time during 
which the complainants have let the de- 
fendants go on without complaint.” 

The court retained jutisdiction of the 
causes, however, to leave the proceed- 
of the | ings open for any proper relief which 
might be subsequently sought by either 
party. 

The full text of the opinion of the 
court will be found on page 6 of this 
issue. 


mittees. 


Questioned as to the nature of the! 
complaints from Illinois, Mr. Nye said| 
those which have been called to his at- | 
tention involve both factions 
Deneen-McCormick primary. 

Senator Nye said the committee may | 
invite to sit with it for a while, in order 
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| Action Deferred on Mr. Parker 


By Senate Ju 


diciary Committee 























Driver Must Pay 
For Train Wreck 


vy 
Court Requires Motorist to 
Compensate Road 


v 

PRINGFIELD, Ill., Apr. 14— 

Damages in the amount of $10,- 
000 must be paid to the Chicago, 
Cleveland, Cincinnati & St. Louis 
Railroad by the owner of a truck 
who causeti the wrecking of a train 
by driving on the railroad track, as 
the result of the denial of a motion 
for a new trial in the District Court 
for the Southern District of Illi+ 
nois by Judge Louis FitzHenry. 

Frank Cordera, of Benld, Ill. 
drove his truck in front of a freight 
train, and in the resulting collision 
the locomotive and five freight cars 
were derailed and overturned. A 
suit for $30,000 damages was 
brought by the railroad company 
and the trial resulted in a judg- 


ord of Hearings Held 
Upon Nomination 





After receiving a favorable subcom- | 
mittee report, the Senate Judiciary Com- | 
mittee on Apr, 14 postponed action for | 
another week on President Hoover's | 
nomination of Circuit Judge John J.) 
Parker, of North Carolina, to be an 
Associate Justice of the Supreme Court. 

One reason for the postponement, 
said the Committee chairman, Senator 
Norris (Rep.), of Nebraska, was that the 
Committee had not had time to study 
the printed record of hearings on the 
nomination, and another, he said, was 
that the Committee had just received 
copies of a statement by the Attorney | 
General, William D. Mitchell, on the dis- | 
puted -significance of the “yellow dog” | 
contract decision by Judge Parker in the 
Red Jacket case, 

This statement by the Attorney Gen- | 
eral, made public at the White House, | 
took the position that a refusal of the| 
Senate to confirm the nomination be- | 
cause of the~Red Jacket decision will | 
amount to refusing a confirmation be- 





apolis has established a rediscount rate 
of 4 per cent on all classes of paper, of 
all maturities, effective Apr. 15. 
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NDER no other system of 
government has reason been } 







: —James K. Polk, 
resident of the United States, 
1845—1849 
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Actual Reduction — 
In Navies Effected | 


Mr. Hoover Says 


United States to Become 
World Court Member, He 
Predicts in Address at 
D. A. R. Convention 


Battleship Holiday 
Created, He Asserts 














Agreement Said to Strengthen 
-Forces of Peace and to Be 
Contribution to Moral and — 
Spiritual Welfare 


“A 


t 





President Hoover, in an address Apr. 


14 before the 39th Continental Congress 
of the Daughters of the American 0- 
lution in Continental Memorial Hall, 
Washington, D. C., declared that the 
London Naval Conference had been able 
to reach “a further great and far-reach- 
ing settlement,” whereby the number of 
battleships had been reduced, and a holi- 
day in further construction had been 
created, together with the limitations 
and reductions in the construction 
cruisers, destroyers, and submarines dur- 
ing the next six years. 
Reduction Effected 

Under the terms now being formally 
formulated, the conference, the i= 
dent said, has been able to bring about. 
an actual reduction in the armament of 
Great Britain, Japan and the United 
States, of approximately 25 ner cent less 
than the standards discussed at the 
Geneva conference of 1927, and ajeu 
of about 12 per cent below. prese y 
programs as rapidly as the present ships 
become obsolete. “But most im nt 
of all,” he stated, “it has been able finally 
to turn the tide of constantly increasing 
naval arms and to end the poison of 
suspicion and ill-will generated by con- 
stant rivalry in construction.” 

President Hoover discussed at length 
the World Court and predicted that the 
| United States would become & miember. 

The address was broadcast over the 
networks of the National Broadcasting 

mpany and. Columbia Broadcastin 
je Se oa. Baa ‘e" . 

The address, in’ ‘full text, follows. 

To the Daughters of the American ~~ 
Revolution: It is a pleasure to take part ~~" 
in welcoming the delegates from all parts 
of the country of so great a patriotic as- 
| sociation as the Daughters of the Amer- 
| lean Revolution. 

This society was founded in proud 
memory of the spirit of this Nation in 
its first fight for freedom. The endur~ 
ing courage, the wisdom and the love of 
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that fight is a most precious heritage. _ 
You who trace your lineage back to that © 
gallant group have a right to be proud, 






rest especial privileges and duties. 

It is your special privilege to tend the 
flame of humanity and freedom that was 
lighted in-the American Revolution and 
so to perform that service that the mem- 
| ory of those heroic virtues shall survive 
in our people. And there rests on you 
}@n especial charge and duty that, at 
| whatever sacrifice, that spiritual light of 
justice and liberty shall continue to. 
| guide this people in their relations to 
Il the world. For it is the moral and 
| spiritual inspirations of a nation more 
| than its material progress which will de- 
| termine its destiny. 


| Asa nation we have grown to a giant 
strength and power which is so new and 
| vast that we can only vaguely compre- 
hend it. There are showered upon us as 
a people the blessings of general well- 
| being to a degree which no other nation. 
| possesses and that national well-being is 
more fairly shared among every class of 
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‘Business Decreases , 
In Minneapolis Area — 








| Federal Reserve Bank Reports 
Lower March Volume 









Ff 


le 
el 
S 


‘ 








Pe 


Minneapolis, Minn., Apr. 14.—The vol- 
ume of business in the ninth Federal re- 
serve district, after maintaining the 
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volume a year ago for five months, was 
definitely lower in March than the vél+ 
ume a year ago, according to the pres 
business conditions prepared by the Fed~ 
| eral Reserve Bank of Minneapolis. ; 

Debits to individual accounts decreased 
6 per cent in March, as compared 
creases in individual debits were ge ; 
throughout’ the distriet, except in bi 
southwestern beef and pork area, of 
which Sioux Falls is the center. The © 
| curred in the eastern half of the Sp 
| Wheat Belt. 
| The country check clearings index 
| creased 14 per cent, freight ca 
9 per cent and decreases as compa 
with last year’s March volume also 
curred in department store sales, 
ing, permits and linseed product 
| power consumption, building con 
| and flour shipments. 

The estimated cash income from 
marketing of cash crops, dairy produ 
March than in the corresponding month> 
last. year. Decreases occurred in all Of} 
the estimated . items, except potat ‘ 
Wheat marketings were sm re 
year ago. March prices were low: 
prices a year ago for wheat, corn, 
barley, rye, cattle, calves, hogs, 
butter, milk, hens and eggs, and: 


liminary summary of agricultural and 
| the corresponding month last year. 

| largest decrease in individual debits o¢- 
| excluding less-than-carload lots deere: 
jments. Increases occurred in ele 

and hogs was 22 per cent smaller 
March than in February or in M 

were higher for flax sea nee. 
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Complaint Against Ruling 
_ Sustaining I. C. C. in Re- 
» adjusting Rates Overruled 
By Supreme Court 
Water-front shippers of cotton who 


_ were deprived of a competitive-advantage 
_ over up-town and interior shippers by a 
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Actual Reduction in Naval Armament / 


» 


Created, President Hoover Asserts 
Battleship Holiday Created; Settlement Said to Turn Tide 


~ Of Constantly Increasing Armaments 
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[Continued from Page 1.] es - 
our people than of any other nation. which failed at Geneva three years ago Supreme, Court Holds De- 


Through the wi of our forefathers 
we have inkerited a system of life which 
yields a larger measure of equality of 
opportunity—a larger richness of oppor- 
ae than humanity has before discov- 
| ered. 

And from this system we have found 
freedom for ability and character to rise 
from the humblest condition to leader- 
ship, which brings, a ‘constant refresh- 


and a reduction of about 12 pér cent 
below present naval programs'as rapidly 
as the present ships become obsolete. 
But most important of all it has been 
able finaily to turn the ‘ide of con- 
stantly increasing naval arms and to 
end the poison of suspicion and ill wiil 
|generated by constant rivalry in con- 
| struction. 


We Have been able to create a situa- 


readjustment of rates ordered by the In- 
terstate Commerce Commission could not 
on appeal from an order of the district 


ment of the moral and spiritual strength | 4 b ) ‘ situ 
to our Nation. We dre content with the|tion where there is neither inferiority 
fundamental democratic © principles of|nor superiority in the fiaval strength of 


Waiver of Right 


To Trial by Jury | 
Upheld in Ruling 


fendant- May Consent to 
Have Verdict Rendéred by 
Body of 11 Persons 


* 
[Continued from Page 1.) 
| Say, whether Congress has vested juris- 
| diction to that end. The court was of 
the opinion that it had. 


In support of this conclusion, it is said 


court sustaining the order of the Com- 
mission, complain of its finding that the 
old rates were unduly prejudicial, accord- 


ing to a decision Apr. 14 by the Supreme | 


Court of the United States. 

he opinion says that the Commission, 
after extended hearings, found that the 
rates on cotton to ports were unduly 
prejudicial to warehouses and compresses 
up-town and in the interior and unduly 
preferential to those at the water-front, 
and that the rates should be readjusted 
so that one rate would apply for all 
deliveries within the switching limits of 
the respective ports, except that the ex- 
port rates should be made higher than 
the domestic rates by an amount equal 
to the wharfage. 


Consolidated Suits 


Consolidated suits by the carriers and 
the water-front shippers to enjoin the 
enforcement of the Commission’s order 
were dismissed by the district court. The 
carriers did not appeal, but promptly 
established the prescribed rate adjust- 
ment. The shippers, however, appealed, 
contending that there is no basis for the 
Commissions’ finding of undue prejudice 
and preference. 

The Supreme Court held that the ship- 
pers had no standing, in their own right, 
to attack the finding; that the loss of 
the competitive advantage, by reasen of 
the adjustment of rates, did not consti- 
tute the violation of an independent right 
for which they could maintain an inde- 
pendent suit; that they were entitled as 
shippers only to reasonable service at 
reasonable rates and without unjust dis- 
crimination; and that if such service and 
rates are accorded them, they cannot 
complain of the rate or practice enjoyed 


by their competitors or of the retraction | 


of a competitive advantage to which they 
are not otherwise entitled. The issue 
of undu*+prejudice, the court said, had 
ecomée moot in view of the establish- 
‘ent’ by the carriers ofthe new rate. 

e ‘court held further that unrea- 
sonableness of rates was not available 
to the shippers on such appeal and that 
their remedy, if the new rates were un- 
reasonable, was a proceeding before the 
interstate commerce act. 


Baltimore & Ohio to Ask . 
Right to Drop Fare Plan 


[Continued from Page 1.1 

fares which would imperil the passenger 
structure and their passenger revenues.” 

The proposed passenger fare reduction 
contemplated by the 
tariffs would reduce the railway coach 
fare between New York and Washington 
from $8.14 to $5.50; between New York 


and Baltimore from $6.70 to $4.50; be- | 
tween Philadelphia and Washington from | 


$4.90 to $3.50; between Philadelphia and 
Baltimore from $3.46 to $2.50; between 
Philadelphia and Pittsburgh from $12.58 


to $8; and between Baltimore-Washing- | 


ton and Pittsburgh from $10.90 to $7. 
The service on day coaches was to be 
confined, between New York and Phila- 


delphia, Baltimore. and Washington, to} 


trains No. 511 and 528. Service on the 
low fares between Philadelphia and Pitts- 
burgh was to be confined to trains No. 
8 and 15. 

After asserting that the declared rea- 
son of the Baltimore & Ohio in estab- 
lishing these low fares is to compete 
with bus operations in which the Penn- 
sylvania has an interest .or with which 


altimore & Ohio} 


government which we have evolved and 
under which we live. We are not blind 
to its errors and crudities, but we are 
confident of our ability to cure them. 


have, in a sense that no other country 
has it, security from attack and harm by 
from attack, but-our ple are more free 
are any other pools in the world. 


Because of t 
our inherited ideals of humanity and lib- 





t he 
;of our disinterestedness, because of our 


{freedom from these tormenting fears, 


jthere rests upon the United States a/ 


moral and spiritual duty to undertake 
a part in securing the peace of the world. 


| Nor does that duty imply any limitation | 
Quite to the! 


upon our independence. 
|contrary, it can only be fulfilled to its 
|fullest measure by maintaining the full- 
est independence. 


{in any part of the world at once brings 
{the distress within our own doors, I 
have no occasion to emphasize this. duty 
by pointing out.the horrors and degrada- 
tion of war. 

Those who really know war never 
glorify it. I have seen too much of the 
tragic sufferings of men, women, and 
children, of the black shadows that ever 
|run on the heels of war, to wish to re- 
| call those scenes. I hope never to see 
| them again. I know this Nation can help 
|to make war impossible and that 
| should so help. 


Peace Does Not Lie in 


| Abandonment of Defense 
It is easy to preach the national duty 
of helping to preserve peace. It is easier 
| still to engage in invective or vindictive 





| 
| 


selfishness and self-righteousness. And 
certainly the way of. peace lies neither in 
|the rattling of the scabbard nor the 
abandonment of defense. 

These are matters in which you are 
| deeply interested, not in destructive 
criticism directed to either extreme, of 
|which we have enough, but in develop- 
ment of constructive public opinion— 
|the most powerful expression of our 


| People. 


|pact are evidence of the de 
society to promote’ the peace’ of the 
world. 

By that pact with 55 other nations, 
|we solemnly pledged ourselves not only 
to renounce war but to seek means for 
pacific settlement of all international 
differences. 
signed that pact. We engaged our na- 
|tional honor when we ratified it. And 
in sincerity and honor two obligations 
| flow from that covenant. 

First, the conceptions of military 
|strength of nations are reduced by that 
|covenant solely to such strength as is re- 
| quired for defense. 
|cultivate methodical procedure by which 
|controversies between nations can be 
|settled by pacific means. 

| Certainly until the peace machinery of 
|the world has been developed and tested 
|over long ygars we must maintain such 
forces of defense as will at every 
moment prevent the penetration of a 
hostile force over our borders. 





Because of our geographice! situation, | 
because of our great resources and of the | 
American genius for organization, we) 
| other nations. We are not only more free | 
from the haunting fear of attack than| 
ese blessings, because >of | 


erty, because of our strength, because | 


I do not put this duty to you upon} 
a basis of self-interest, although it is! 
| inevitable that the failure of civilization | 


it | 


phrase and slogan which stir national! 


Your cordial resolutions in sup- |} 
port of Secretary Kellogg in his efforts | 
which brought about the Keljogs Briand | 

siré of your 


And second, we must | 


jthe United States. This is’ consonant 
| with the pact we have scsemnly enteréd 
|by which we have pledged ourselves to 
| use our arms solely for defense. We are 
stronger in defense as a result of the 
conference. It is an accomplishment 
that I believe will appeal ta the moral 
and spiritual sense of the Anterican 
people. 

Through this agreement we 
strengthened the forces” of peace. 


have 
It is 


|rial advantages to all its participants, 
but I prefer to have it judged.on the 
far higher grounds of its contribution 
to the moral and spiritual welfare of our 
people and the world, for in the long run 
those are the grounds on which we and 
all the world must depend for progress. 


Measures Necessary 
To Maintenance of Peace 


The great road to peace indeed lies in 
the prevention of war. The construction 
and maintenance of this road requires 
just as much interest and devotion as 
the maintenance of defense. The first 
principle in prevention of war is to guide 
}our national conduct in justice, consid- 
eration, and kindliness to other nations 
so as to give no justified cause for ill 
will or suspicion. War arises from a 
state of fear, a sense of injustice, and 
an ill will which culminates in uncon- 
trollable national passions. 


There are ever present in the world 
the causes of friction. The far-flung ex- 
change of citizens and their property 
| throughout the world gives hourly birth 
to large and small controversies; beyon 
this our generation has inherited a multi- 


|tude of conflicting interests from of old. | 


| These controversies are of many differ- 
jent.types; they require distinctively dif- 
|ferent methods and agencies of settle- 
ment. 


The practical program of the work of 


peace is to develop and create appropri- | 


ate,agencies for regular methodical dis- 
posal and solution of these controversies 
so as to assure justice and avoid arous- 
ing of national emotions. 


All civilized nations have developed 


great skill and experience in their for- | 


eign offices whose will and purpose in 
this century is to dispose of a multitude 
of these daily incidents without friction. 
We have need steadily to expand their 
machinery and method. 


The world has greatly advanced the 
method of arbitration by scores of 
treaties; it has by such instances as -the 
\Bolivia-Paraguay dispute advanced the 
;method of independent thquiry into fact 
;}in cooperation with the parties, and by 
|such instances as the Tacna-Arica con- 
| troversy, have advanced the method of 
conciliation, 


The difficulties in the instance of the 


We were sincere when we/ Ghindse-Russian dispute show the clear | 


need of some method of mobilization of 
public opinion against the violation of 
| the Kellogg pact. By international con- 
| ference on specific questions, such as dis- 
| armament, we have advanced the method 


| of cooperation in settlement of old stand- | 


jing dangers. 

Through precedent and treaty the 
| world is building every year a larger 
| and larger body of international law and 
practice. _ Statesmen over a_generation 
have realized that with this growth of 
| method can be contributed to the pacific 
| settlement of a vast number of inci- 
| dental controversies of justiciable char- 


an accomplishment that has great mate- | 


international law and precedent another) 


that, since the right to a trial by jury 
may be waived, it would be unreasonable 


jto leave the court powerless to give 
| effect to the waiver and itself dispose of 
|the case. “We are of the opinion that 
| the court has authority in the exercise 
of sound discretion to accept the waiver, 
|} and, as a necessary corollary, to proceed 
to thé trial and determination of the case 
with a reduced number gr without a 
jury.” 





' 
Sanction Required 
In conclusion the opinion states: “In 
affirming the power of the defendant in} 
any criminal ease to: waive a trial} 
| by a constitutional jury and submit to 
| trial by a jury of less than 12 persons, 
|or by the court, we do not.mean to hold 
that the waiver must be put into effect | 
at all events.,* * * Not only must the 
right of the atcused to a trial by a con- 
| stitutional jury be jealously preserved, 
but the maintenance of the jury as a 
|fact finding body in crimina! cases is| 
|of such importance and has such a place 
in our traditions, that, before any waiver 
| can become effective, the consent of Gov- 
;ernment counsel and the sanction of the 
}court must be had, in addition to the 
jexpress and intelligent consent of the 
| defendant.” 


| The Chief Justice 
consideration or decision of this case. 
|The late Mr. Justice Sanford partici- 
;pated in the consideration and agreed 
|to a disposition of the case in accord- 
ance with the opinion. Mr. Justice 
|Holmes, Mr. Justice Brandeis and Mr. 
| Justice Stone concurred in the result. 
| The full text of the opinion will be 
published in the issue of Apr. 16. 
LLL 








'Greeh Tea Vitamin Claim 
Is Controverted by Tests’ 


Experiments by its Bureau of Home} 
Economics have controverted claims | 
that green tea is rich in vitamins, the 
Department of Agriculture stated Apr. | 
|14.. The Department’s statement fol- | 
lows in full text: 


Knowing that the young, tender leaves 
of the_tea plant are usually gathered | 
|for market, many people have -readily 
| believed that green tea might be a good 
;source of vitamins. However, labora- 
|tory tests in the Bureau of Home Eco- 
{nomics, United States Department of | 
|Agriculture, do not substantiate the! 
|claims made by distributts ofy certain 
}kinds of Japan green tea’ that their 
| product is “rich in vitamin C.” 
| The first series of experiments in 
| feeding the tea infusion to guinea pigs, 
{conducted by the Bureau last year, has 
| been repeated in order to be sure that 
the tannin in tea in no way influenced 
\the vitamins. The recent experiments 
;not only remove any doubt as to the 
effect of tannin, but .give additional 
|proof that no one of the three samples 
of green tea ested contains an appre- 
jciable amount of yitamin C. " 





‘Mr. Capper Pleased 
~ With Naval Accord 


Senate Will Ratify Treaty, He) 
Predicts in Radio Talk 





= no part in the | 


a2. aoe Adequate | 
it is affiliated, the petition of the Penn-| gefense requires forces relative to other | 
sylvania protesting the tariffs, declared | nations but at the same time with no/| 
that the action taken by the Baltimore | oycesses which will create the fear of | 
& Ohio “goes much farther than a mere | aggression from us. Such fear will breed 
meeting of coordinated rail-bus service | animosities, ill will, and a resolution in 
and undertakes to compete with straight | others to combine to protect themselves, | 


acter if the world had an international | 
court to which such cases could be re- 
ferred for adequate heari and inde- 
pendent decision based upon law and 
justice, 

Such a court—the Werld Court—has 


Senator Capper (Rep.), of Kansas, a 
member of the Senate Foreign Relations 
Committee, decldred Apr. 14 that “peace, 
parity and profit” will come from.,,the 
London naval conference and predicted 
that a treaty following present indica- 


bus operations entirely apart from any | 
coordination with rail service.” 

That this is the case, the Pennsylvania | 
said, is illustrated by the fact that the| 
competing rail line proposed to establish | 
its reduced fares between New-York and | 
Washington, between Philadelphia and | 


Pittsburgh and between Washington and armament can not be made to contrib-| qualities is assured. 


Pittsburgh, “between none of which} 
points does the Pennsylvania Railroad | 
participate in coordinated bus and rail | 
service.” 

In petitioning the Commission for au- | 
thority to withdraw its tariffs proposing 
the reduction of passenger fares to a 
level with the bus fares between the} 
cities enumerated, the Baltimore & Ohio 
gave no reason for its action. 


Dr. Moneado Testifies 


On Filipino Exclusion 


been established at The Hague with the | 
|aid of American jurists. It has been ac- 


Agreements Among Nations |cepted by 90 per cent of the civilized 
|people of the earth. It is established 


Needed to Establish Peace | } 
jand no other court is practicable. It has 


All the world needs relief from the|demonstrated the highest integrity and | 
burdens of armies and navies, but dis-|capacity, and the continuance of these 
oT It has already set- 
ute to peace unless it is conducted by|tled a great number of controversies. 
agreement among nations, for by that! Jt is only : 
method alone can we allay fear and pre- al six = wie ooo Ul ane 
serve security. One of the deeper pacific settlements; and thus a contribu- 
causes of friction and ill will in the |tion to the prevention of war. Adherence 
world has been competition in naval|to that court by the United States has 


which are the very seeds of war. 


tions of agreement will be ratified by the 
Senate next Winter. 


Speaking over Station WMAL and the 
Columbia Broadcasting System, Mr. Cap- 
per concurred in President Hoover’s an- 
nouncement that the conference is “A 
great accomplishment for peace,” though 
he stated the indicated agreement falls 
short of expectations, 

Senator Capper’s address will be 
published in full text in the issue 

of Apr. 16. 


a ____ 8} 





armament. lbeen e ne 
Nothing arouses more fear or eads tere eee recommended by every one 
itself more to the creation of distrust |s a creo and every one of our | 
among nations. A proposal on the part ‘ciation. oe a aa mien > the 
of one nation to build more ships of | patriotism of these 10 men, nor ee 
war results in instant fear of inadequate| wisdom which is theirs f agin | 
defense, ill will and suspicion in other borne the actual burd of rome. Saree 
sania’ ene ae ua ur en of responsibility 
In consonance with the spirit of the! found a ations, They have 
Kellogg pact, we recently made a re-|the j a entanglement or jimitation of | 
ails. eee siantegts jthe independence of the United States 
effort at reduction and limitation |by safeguarded membership in it. 


| 
the | 
ripe | 


Europe, surrounded as ‘they are by dan- 
gers and problems of which we in the 
Western Hemisphere have but little ap- 
preciation, and beset by inherited fears, 
hold to the view that aside from the 
World Court the pacific settlement of 
controversies and the maintenance of 
peace should be backed by’ potential 
coercion through pooling of either mili- 
tary or economic strength. 


We do not question their right to come 


Independence of Islands Asked 
Before Natives Are Barred 


of naval arms by agreement. For nearly | 
| 10 years our country has pursued a 


| More Earnest Thought 


to such conclusions as they see fit to 
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States 


Proceedings of April 14, 1930 


: { ~ The Senate 


HE *SENATE cénvened at noon, + ments of State and Justice, submitted 


‘~ Apr. 14. . , 

A message from the ‘ House an- 
nounced the passage of six Senate 
bridge bills and 21. House bills. 

Vice Président Curtis announced the 
appointment of Senator Nye (Rep.), of 
North Dakota, to succeed Senator 
Johnson® (Rep.), of California, as 
chairman of the Committee to Investi- 
gate Campaign Expenditures under the 
Norris resolution, and of Senator Dill 
(Dem.), of Washington, to succeed 
Senator Pittmen (Dem.), of Nevada. 
(Detailed discussion on page 1.) 

Senator McKeliar (Dem.), of. Ten- | 
nessee, secured unanimous consent to 
refer to the Commerce Committee his 
resolution relating to an investigation 
of the Shipping Board, which has been 
reported ‘favorably by the Committee 
on Audit and Control of Contingent 
Expenses. 

Upon request of Senator Overman 
(Dem.), of North Carolina, chairman 
of the Judiciary subcommittee to con- 
sider the nomination of Judge John J. 
Parker to the Supreme Court, the 
clerk read telegrams and editorials 
supporting the nomination. (Detailed 
discussion on page 1.) 

Action was postponed, 
on two bridge bills. 

Senator Blease (Dem.), of South 
Carolina, diecuseed recent narcotic 
raids in the District of Columbia. 

Reports from committees were re- 
ceived, including favorable report on 
a bill to give preference to purch~sers 
of shipping lines from the Govern- 
ment in the award of ocean mail con- 
tracts. 


a f 
CONFERENCE report on the ap- 
“propriation bill for the Depart- 





indefinitely 





by Senator Jones (Rep.), of Wash- 
ington, was adopted. . 

Senator Norris (Rep.), of Nebraska, 
asked that his resolution rspecting de- 


layed action in the House on a resolu- 
tion relative to terms in office, go 
over without prejudice. 

A resolution offered by Senator 
Trammell (Dem.), of Florida, for an 
investigation into the court-martial of 
H. K. Sabins, yeoman, United States 
Navy, also went over without preju- 
dice. na 

Senator Blaine (Rep.), of Wisconsin, 
called up his resolution for investiga- 
tion of post office leases, and secured 
amendment to it. 

Consideration of.the calendar was 
begun. Out of order, a bridge bil: and 
a river survey bill were passed. 

A message from the House an- 
nounced disagreement to~ Senate 
amendments to the independent offices 
appropriations bill, and requested a 
conference. 

Consideration of the calendar was 
continued. 

The chair announced the appoint- 
ment of a conference committee to 
consider disagreements to the inde- 
pendent office appropriation bil as fol- 
lows: Senators Keyes (Rep.). of New 
Hampshire; Smoot (Rep.), of Utah; 
Jones (Rep.), of Washington; Over- 
man (Dem.), of North Carolina, and 
Glass (Dem.), of Virginia. 

Consideration of the calendar was 
completed. 

On motion of Senator McNary 
(Rep.), of* %regon, the Senate re- 
cessed at 1:35 p. m. to 12 noon, Apr. 15. 


‘The House of Representatives 


HOUSE met at noon Apr. 14. + 
Representative Tilson (Rep.), of | 
New Haven, Conn., announced that the | 
Williamson till (H. Re 10630), to con- | 
solidate into an “administration . of 
veterans’ affairs” the Veterans’ Bu- 
reau; Pension Bureau and national 
hemes for disabled volunteer soldiers, | 
would not be brought up this day. 
Representative Bachmann (Dem.), of | 
Wheeling, W. Va., received consent to | 
address the House Apr. 22 on conges- | 
tion in the Federal courts. Represent- 
ative Korell (Rep.), of Portland, Oreg., 
received consent to extend in the “Con- 
gressional Record” remarks on lumber 
and shingles in connection with the tar- 
iff bill. pending in conference. zs 
Two approprfation bills were brought | 
up. Representative Wason (Rep.), of | 
Nashua, N. H., called up from the 
Speaker’s desk H. R. 9546, providing | 
annual appropriations for the inde- 
pendent offices and moved to disagree 
with all Senate amendments. The mo- 
tion was agreed to and the bill was 
sent to conference. The Speaker ap- 
pointed as conferees Representatives 
Wason, Summers (Rep.), of : Walla 
Walla, Wash., and Woodrum (Dem.), 
of Roanoke, Va. * 
Representative Shreve (Rep.), of, 
Erie, Pa., submitted a conference re- 
port on the so-called fqur-department 
appropriation bill (H. R. 8960), provid- 
ing funds for the’ Departments of 
State, Justice, Commerce and Labor. 
Representative, Garner (Dem.), of 
Uvalde, Tex., minority leac4r of the 
House, asked Mr. Shreve when he ex- 
pects to call up the bill. “Mr. ‘Shreve 
replied he had agreed to-take up the 
bill in the House Apr. 15. 
rs 
REPRESENTATIVE MONTET 
(Dem.), of Thibodeaux, La., said 
the duty of Congress is to encourage | 
the continental sugar industry of the 
0 a 


Senate Committee to Start | 
Campaign Inquires Soon| 








{Continued from Page 1.] 


to gain the benefit of his experience, | 
former Senator James Reed of Missouri, 
who conducted the last campaign expendi- | 
tures investigation. 

The personnel of the investigating 
committee as now organized is as fol- 
lows: Senators Nye (chairman), Patter- | 
son (Rep.), of Missouri; Goldsborough | 
(Rep.), of Maryland; Dill (Dem.), of | 
Washington, and Wagner (Dem.), of | 
New York. 

The statement issued by Senator Nye | 
follows in full text: \ j 

I have felt that the assignment to 
this investigating committee ought to} 
go to Members of the Senate who were | 
without the responsibility of chairman- 
ships of stahding committees. | 

For me to accept will mean my 
abandonment of much work awaiting my | 
hand because the investigating work has 
been so clearly demonstrated in past ex- 


United States to insure the American 
consumer against any possibility of 


control of the sugar market by Cuba. 
He said that by gr&nting rebates under 
the reciprocity treaty the United States 
Treasury already has surrendered more 
than $300,000,000 to the Cubans. “Un- 
less we grant further tariff assistance 
to our sugar industry,” he said, “it is 
rather hard to estimate how -many 
more hundreds of millions of dollars 
will, be paid within a decade to the 
Cuban industry indirectly from Aimeri- 
can pockets.” 

A 
EPRESENTATIVE DICKSTEIN 
(Dem.), of New York City, said 

that Congress should enact his bill 
(H. R. 5646) to exempt from immigra- 
tion quota restrictions alien fathers 
and mothers, 55 years old or more, 
of American citizens. The bill was 
reported from the House Committee on 
Immigration with both majority and 
minority reports. 

Representative LaGuardia criticized 
the House Committee on Immigration 
for not expediting the proposed legis- 
lation (H. R. 10343 and S. 51) to ex- 
tend the quota restrictiéns to Canada, 
Mexico and other countries in, the 
Western Hemisphere. 

Representatiye Culkin (Rep.),° of 
Oswego, N. ¥., talked on legislation 
(H. R. 119), the so-called stolen prop- 
erty bill. He favored the measure, 
saying increasing crime conditions 
necessitate its enactment. It has al- 
ready passed the House, and is pend- 
ing in the Senate. 

a 


RE PRESENTATIVE FRENCH 

(Rep.), of Moscow, Idaho, chairman 
of the House Appropriations subcom- 
mittee on the naval appropriation bill, 
praised the results of the London con- 
limitation of armament. 
It is impossible to accurately estimate 
the hundreds of millions of dollars the 
world powers would have expended if 
the conference had failed, he said. In 
naval construction programs alone dur- 
ing the next six years, he declared, 
the London agreement meant for thé 
United States expenditures from $460,- 


ference on 


War Risk Claims 
Are Clarified by 
Supreme Court 


Tribunal Holds That Judg- 
ments Are Not Enterable 
For Installments Which 
Mature Later — 


Answering questions certified by the 
Circuit Court of Appeals of the Ninth 
Circuit relative to the liability of the 
United States under a policy of war 
risk life insurance, the Supreme Court 
of the United States held Apr. 
that judgment may not be entered 
jagainst the United States for the 
jamounts of insurance installments ma- 
turing after an action is instituted to 
|recover on the policy, that interest is not 
jallowable against the United States upon 
|monthly installments from the date they 
jare found to be due, and that costs may 
|not be awarded generally against they 
| United States upon condition that they bY * 
|paid from accumulated funds in the 
hands of the Veterans’ Bureau, if any, 
available for that purpose. The case was 
| that of United States v. Worley, No. 548, 


Interest. Denial Affirmed 


| The court also held that its answer to 
|the question with respect to allowance 
|of interest ruled the case of Jackson y. 
| United States, No. 463, in which the 
| judgment of the circuit court of appeals 


| Was affirmed. f 
In another case involving the right to 


reinstatement. of a lapsed war risk in- 
surance policy after the Director of the 
Veterans’ Bureau had determined the 
applicant to be totally and permanently 
disabled, and had denied the applica- 
tion, the Supreme Court held, Apr. 14, 
|that the decision of the Director is final 
|and conclusive, and the district courts 
jare without jurisdiction to hear suits 
|seeking to compel reinstatement. The 
| case was entitled Meadows v. United 
| States, No. 269. , 

| A judgment for insurance installments 
|maturing between the time an action is 
|commenced ‘and the date of judgment is 
|of no practical importance, the Supreme 
| Court held in No, 548, because such in- 
| stallments will be paid when the right 
| to recover is established by judgment. 

| As to installments maturing after 
| judgment, the court ruled that since, in 
| the event of the death of the beneficiary 


14, 





before full payment of all installments, 
|there is a statutory provision entitling 
\the estate of the insured to the present .- 
| value of installments thereafter payable, 
a judgment to the beneficiary for all 

; subsequent installments would not pro- 
ltect the United States against a claim 
from the estate of the insured for any 

| installments falling due after the death 
lof the beneficiary. 


Interest Clause Denied 7 


Interest is not allowable against the 
| United States on installments maturing 
lafter the action is brought, the court held, 

since the act does not provide for interest 

| payments and there is nothing in the’ 
|eonduct of the United States in respect 
|of life and disability insurance from 
| which an agreement on its part to pay 
| interest may be implied. 

‘Costs. may not be awarded against chi 
| United States in such an action, ruled the 
| court, because 6f the absence of a statute 
| directly authorizing it. 
| (The full text of the opinion will be 
| published in the issue of Apr. 16.) 


ti iy 


| 000,000 to $500,000,000 less than would 
have been spent if the proposals of the 
United States at the Geneva confer- 
ence in 1927 had been adopted. (Dis- 
cussion on page 3.) 
Representative Green (Dem.), of 
Starke, Fla., said he is opposed to Mr. 
Dickstein’s imntigration bill, as he is 
not in favor of-any legislation which 
would let down the bars to foreigners 
of any class or from any country. 
Seven bills relating to the District 
of Columbia, including a bill (S. 3425)* 
to increase from $500,000 to $625,000 
the appropriation authorized for’a chil- 
dren’s tuberculosis sanitarium were 
passed, ‘ 
The House adjourned at 3:05 p. m. 
until noon Apr. 15. 
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| steady endeavor to bring about such| follow arising as they do from their ter-|Perience as one requiring‘ the full and | Paris, France 


Independence for the Philippine Islands 
before any law is passed to exclude Fili- 
pinos from the United States was asked 
Apr. 12 before the House Committee on 
Immigration and Naturalization by Dr. 


Hilario Camino Moncado, president of the | 


Filipino Federation of America. 

The Committee held hearings on the 
Welch bill (H.R. 8708) to amend the 
immigration law so as to exclude Fili- 
pinos. Statements in opposition to the 


measure were filed with the Committee | 


by Manuel C. Briones and Dr. Pedro Gil, 
majority and minority floor leaders of 
the Philippine house of representatives. 
Dr. Moncado, whose organization main« 
tains headquarters in Los Angeles, and 
whose membership includes 12,000 Fili- 
inos on the Pacific coast and 10,000 in 
waii, submitted evidence intended to 
prove that Filipinos there would not be 
engaged in activities competitive with 


the American laboring man. He instanced | 
a high moral standard in the federation, | 


whith forbids alcoholic liquors, tobacco 
dance hall or pool room frequenting, 


said. 
He told the Committee that exctusion, 


not cafrying with it complete govern- | 


eat autonomy for the Philippines, 

ld be considered a breach of good 
the entire Philippine nation. 

e Committee adjourned sine die, 

~ Chairman Johnson (Rep.), of California, 

puncing that representatives of the 

kmerican Federation of Labor and the 


agreements. 
| . The Washington Arms Conference gf 
1922, while it was but partially succe 
tleships and aircraft carriers, it accom- 
plished much and laid foundations for 
the future. Competition, however, 
| started at once in the other types of war 
| craft, and an effort was made by confer- 
ence between the representatives of the 
United States, Great Britain and Japan 
| at Geneva in 1927 to bring it to a halt. 

| That conference failed and competi- 
| tion took renewed and even more danger- 
ous aspects. 
initiated negotiations and the conference 
in London during the past four months 
By patient labor is now assured of suc- 
cess. It has been able to reach a fur- 
ther great and far-reaching settlement, 
reducing the 


reductions in the construction of cruisers, 
destroyers, and submarines during the 
}next six years. 

Under the terms now being finally for- 
mulated the conference has been able 
to bring about an actual reduction in 
the armament of the three nations of 
about 25 per cent less than the stand- 
| ards discussed during the conference 
EE ay 
| Hawaiian Sugar Planters’ Association, 
|as well as Delegate Houston, of Hono- 
lulu, would testify when hearings are 
resumed, 











A year ago we again) 


: _humber ‘of battleships, | 
creating a holiday in their further con-| 
struction, together with limitations and| 


| Is Given to Peace 
And in all the discussion as to par- 


ile i -| ticipation of the United States in this | 
| ful in this direction, yet, by limiting bat-|court there are few persons who do not| 


agree as to the desirability and necessity 
of such a court as one of the additions 
|to our methods of pacific settlements. 
|The contention on this question rests 
upon the details of special stipulations 
|under which we should join. It is not 
|my purpose to go into these contentions 
|here. I have no doubt they can be solved 
|and that the United States will become 
|@ member. of the court. 


| Mankind has within the past decade 
given more earnest thought to and made 
more constructive effort and progress to- 
wardethe elimination of war than in all 
previous periods of history. In “the 
broader field of our relation to these 
many methods to prevent war we have 
during the past few years participated 
in an increasing number of international 
discussions, consultations and confer- 
ences, arbitrations, and inquiries—all of 
which represent progress in organizing 
the world for peace. We shall continue 
to do so where any important purpose is 
| to be accomplished. And in our coopera- 
tion to maintain peace there is one 
broad policy which I wish to emphasize. 

Our role in cooperation is different 
jfrom that of the nations of Europe. 
That difference rises not only from our 
geographical setting, but from the na- 
ture of the maximum contribution we 





|rible experience and their necessities. 
But the instinct of the vast majority of 
our people is that our contribution is 
not to be based upon commitments to 
use force to maintain peace. This arises 
| both from a feeling that the threat of 
force conflicts with the purpose of peace- 
|ful efforts and from the limitation it 
|might place upon our independent action 
where we have only indirect intercst. 

We have come to the belief’ that our 
contribution can best be made by our 
| good offices and a helpfulnes$ based upon 
independence from any combination 
pledged to the use of force. I believe it 
is clear that the United States can more 
effectively and wisely work for peace 
without commitments to use coercion to 
enforce settlements. Our position was 
made clear in a statement issued jeintly 
by the prime minister of England and 
myself at the time of his m@morable 
visit of good will to this country. We 
said: 

“The part of each of our governments 
in the promotion of world peace will be 
different, as one will never consent to 
become entangled in European diplomacy 
jand the other is resolved to pursue a 
| poliey of active cooperation with its Eu- 
ropean neighbors, but each of our gov- 
/ernments will direct its thoughts and in- 
| fluence toward securing and maintaining 
the peace of the world.” 

Within these principles which are in 
full aceord with the traditions we haye 


| 





complete attention of those to whom the 
work is assigned. 

It was my first inclination to decline | 
the appointment, but the work is of such; 
importance and there is so much urging 
on the part of my colleagues that I felt 
in duty bound to accept the responsibil- 
ity. 

And in, undertaking this work I mean 
to see that the committee go to the very 
bottom of such election; expenditure con- 
troversies as present themselves, believ- 
ing, as I do, that the influence of money 
in election campaigns constitute one of} 
the most vicious and dangerous enemies 
of free and democratic government. 

I have no misgivings over the tre- 
mendous work involved, but feel that 
the personnel of the committee is such 
as will make possible a division of the 
responsibilities in a way to lessen each 
individual load. 

I hope to be able to get the committee 
together on Wednesday to plan its 
work. 

LLL ae | 
open mind and engage in advancement 
of the methods by which the controver- 
sies in the world may find pacific settle- 
ment and by which we can cooperate in 
the prevention of war. For the Ameri- 
can people want peace in the world, not 
alone as a matter of material interest to 
;our prosperity and welfare, but because 
|gains to the moral and. spiritual forces 
of the world are made through peace and 





can render to peace, The nations of |from our forefathers, we should hold an |not through war. 
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Militia’s Advance ‘ 


In Preparedness | 
Wins High Praise 


Assistant Secretary of War 
Tells Adjutants General) 
National Guard Shows. 
Vast Improvement | 


— ! 

‘ } 
The ‘United States never before has | 
possessed a citizen component of its | 
armed forces which was ‘so nearly ready | 
for combat, action as is the case today | 
with the National Guard, the Assistant | 
Secretary of War; F. Trubee Davison, | 
stated in an address Apr. 14 before oY 
Adjutants General Association of the | 
United States at its annual meeting in| 
the Munitions Building, Washington, | 
D. C. 

The National Guard, Mr. Davison said, 
has made tremendous strides in its de-| 
velopment and added that its efficiency 
extends all along the line. 

An authorized summary of the address 
follows in full text: | 

On behalf of the War Department I| 
am happy to welcome you to Washington | 
and pe Mad my sincere wish that your | 
meetings may be attended with success | 
and accomplishment. The results of pre-| 
vious conventions lead us to expect much 
of this opportunity for the adjutants gen- | 
eral of the several States to compare | 
experiences in the development of Na- 
tional Guard contingents. Once again 
you will be able to lay your problems 
on the table and find out how they ap- 
pear to others and through what methods 
they would approach them. In _ prior| 
meetings you have successfully threshed | 
out what at times appeared to be in- 
superable difficulties. In your meetings 
here you have been enabled to view | 
comprehensively the tasks confronting | 
the Department, the Militia Bureau and | 
the National Guard as a whole. 


Mexican Border Recalled 


The necessity for 
grows with the steady progress of the} 
National Guard. © All of you have wit-| 
nessed tremendous strides in its develop- | 
ment. You can remember the mobiliza- 
tions on the Mexican border, and the) 
orgy of improvisation that attended them. | 
You can remember the doubts that be- 
set us when the Guard was called on to 
go overseas and fight in the World War. | 
We did not doubt the men,’for we knew} 
that America and the world had nothing | 
better to offer in the way of human} 
material. But it seemed almost unbe-| 
lievable that so many disjointed units | 
could be fitted into a smooth-running | 
military machine. With the border ex- | 
periences fresh in mind, it seemed an} 
impossible task to unite so many diverse | 
units into National Guard divisions which 
would not only function as such but 
would form standardized parts vf corps | 
and of armies. And you remember, too, | 
the magnificence of the response to the 
demands of war. By the time the armis- 
tice was signed we possessed seasoned, 
fire-tested divisions that challenged com- | 
parison with any military units in ex-| 
istence, friendly or enemy. The Guard | 
had won its spurs on the field of honor. | 

The National Guard’s accomplishments | 
in the Great War demonstrated its fit- | 
ness for a vital part in our permanent | 
scheme of national defense. Its success 
earned the truest and most flattering of | 

ewards—increased responsibilities. As | 
} know, immediately upon the out- 
break of war the Guard is charged with | 
the reinforcement of the Regular Army. | 
These ‘two agencies must hold the first | 
line, while, behind them, the huge“masses | 
of reserves are being recruited, organized | 
and trained. In any protracted struggle | 
it is to these last that we must look for | 
the décision. But the realization of these 
great national armies is dependent pri- | 
marily on the efficiency and on the tenac- 
ity of that first line. Such is your task, 
and it is worthy of you. | 


National Guard Efficient 

It gives us great satisfaction to see 
how far the National Quard has ad- 
vanced toward the accomplishment of its 
missions. You now number over 180,- 
000 officers and men. Never before has 
our country possessed a citizen compo- 
nent of its armed forces which was so 
nearly ready for combat action as is the 
case today with the National Guard. Ef- 
ficiency extends all the way up the line. 
The enlisted men form a representative 
cross-section of clean-cut American citi- 
zenship. Thanks in no small measure to 
the vision and ability of their leaders, 
their morale is gratifyingly high. Officers 
are capable, eager to keep abreast of 











their profession, and as a rule give of | 


their time and energy in a manner which 
testifies to their keen personal and pa- 
triotic interest. Many States have taken 
farsighted measures for the development 
and training of junior officers. Organi- 
zations are staffed, rounded out and co- 
ordinated to a degree that would have 
seemed impossible of attainment in the 
days before the World War. For what | 
you have done the credit is largely your 
own. The Guard today is a monument to 
the intelligence, the devotion, the pa- 
tience and the hard work of the men who | 


W “ompose it. 


While you have done much, your task | 
is necessarily still incomplete. You be- 
long to a living military organism which 
must conform to the evolving needs of a/| 
living and growing nation. We must 
ceaselessly bear in mind that next year’s | 
program will differ from the plans we} 
make today. It is certain that eternal | 
vigilance and eternal forethought Aare 
necessary if the full potentialitics of the 
National Guard are to be realized. The 
War Department is happy to feel that! 
so much of’ the responsibility for this 
vigilance and forethought is in your 
keeping. 


Observation Squadrons Praised 


I wish particularly to mention the in- 
terest of the War Department in the 
work of the 19 National Guard observa- 
tion squadrons. It would be difficult to 
find a higher type of personnel in any] 
tactical units anywhere than those which 
compose these squadrons. By reason of 
this fact, and their fine esprit de corps, 
they have raised themselves to a high 
state of proficiency. It is earnestly to 
be hoped that the equipment of these 
squadrons will be of the latest types in 
order that their training and experience 
may condition them to také their places 
as tactical units in the field immediately 
upon the outbreak of an emergency. 
This objective is one which is very-close 
to my own heart, 

One final word: We must remember 
always that we have but one Army—the 
Army of the United States, Its three | 
components interlock. The men jn each 

omponent come from the same homes. 

: we are ever forced to wield our full 

ary power, it will be accomplished 
y through the closest cooperation be- 


| Carolina, and Hebert (Rep.), of Rhode 


| in the Committee, according to the chair- | 


| over until Apr. 21 by the consent of both! its lawful rights in employing its men 


| opinion after the meeting that a vote on| 


Senate Judiciary Committee Defers 
Action on Judge Parker Appointment 





Department of Justice Memorandum States Nominee Con-. 
sidered Supreme Court Decisions in Red Jacket Case 





{Continued from Page 1.] 


cause he followed and gave binding ef-, It does not appear from Judge Par- 
fect to the decisions of the Supreme |ker’s opinion that any question was raised 
Court of the United States. | by counsel in the Red Jacket case as to 

President Hoover, according to an- | the validity of the contracts between the 
nouncement at the White House, has no | plaintiffs and their employes, by. which 
intention of withdrawing the nomination | the latter agreed not to join the union. 
of Judge Parker, nor has withdrawal been! An examination of the briefs of counsel 
suggested, it was added, by the Vice, filed in this case discloses no suggestion 
President or arly Member of the Senate.’ or contention that the contract between 
It is true, however, that it was said, that | the mining comnanies and their nonunion 
the Vice Président and other majority | employes, prohibiting the latter from 
leaders in the Senate have called the! joining the union, was illegal or void,as | 
President’s attention to opposition|against public policy or for any other | 
against the nomination. ; | reason. | 

The report of the eee on the! Counsel, as well as the circuit judges, | 
nomination to the full Judiciary Com- | quite correctly considered the Hitchman 
mittee was favorable by a vote of 2 to 1.| case conclusive on that point, for in its | 
Senators Overman (Dem.), of North | opinion (245 U. S. p. 250) the Supreme | 


Island, favored confirmation, and Sena- | Court had declared: 


tor Borah (Rep.), of Idaho, was opposed. | Validity of Contract 
The nomination was discussed briefly | > 
Not Questioned 


“That the plaintiff was acting within 








man, Senator Norris, and was passed | 


sides in the controversy. 
Senator Robinson (Rep.), of Indiana, 


bership in the United Mine Workers of 
a member of the Committee, voiced the 


America is not open to question. * * 





confirmation, if taken that morning,|to form unions, and through the union to 
would have resulted in a very close bal-| enter into agreements with employers 
lot. | willing to agree, entitles other men to 

Senator Norris said that the Commit-| remain independent of the union and 
tee and Members of the Senate have been | other employers to agree with them to 
flooded with communications for and|employ no man who owes any allegiance 


jagainst Judge Parker, with the large |or obligation to the union. | 
“In the latter case, as in the former, 


majority favoring his confirmation. How- 
ever, he said, the Committee feels that | the parties are entitled to be protected 


| it would be easy to get 10,000 statements by the law in the enjoyment of the ben- 


on either side, and is giving its attention | efits of any lawful agreement they may 
to the two major points raised against | make. 


| Jacket Coal Company case will amount} 
|only upon terms of continuing nonmem- | followed and gave binding effect to the 


* 
; | United States. 
“The same liberty which enables men | aig Swen 


such gatherings | * 


| to compel the plaintiffs’ employes to 
| cease work, and enjoined these acts, 


the nominee, his attitude toward the | 
“vellow dog” contract, and toward the | 
Negro race. Most of the communications | 
deal with this point, explained the Ne- 
braska Senator. 

Among the endorgers of Judge Parker | 
s M. K. Tyson, of, Burlington, N. C., | 
executive secretary of the National As- | 
sociation of Negro Tailors. One tabu- | 
lation before the Committee showed 52 | 
labor protests to confirmation. 


Cotton Mills at Gastonia, N. C., wrote | 
Senator. Overman that he was sympathe- | 
tic with labor but that “I do hope that | 
you will not let Green and the Com-| 
munists interfere with this nomination. | 


| 


Personally, I think it will militate against | 
you to favor labor people in holding up} 
Judge Parker’s confirmation.” 

William Green, president of the Amer-| 
ican Federation of Labor has been one| 
of the principal protestants against con- | 
firmation. 

The Department of Justice memoran-| 
dum was prepared by it on the opinion | 
of Judge Parker in the case entitled “In- | 
ternational Organization, United Mine 
Workers of America v. Red Jacket Con- 
solidated Coal & Coke Company, 18 F.| 
(2d) 839.” | 

The Department, in its memorandum 
said that at least Judge Parker consid- | 
ered the cited decisions of the Supreme | 


Court to be controlling in the Red Jacket | 
case, and added that “no one has yet| 
pointed out any ground on which the} 
Hitchman case and the Red Jacket case | 
may properly be distinguished.” | 

The memorandum follows in full text: 

This and companion cases were suits | 
brought by coal mining companies in| 
West Virginia to enjoin the United Mine | 
Workers, who declared a strike in an at- 
tempt to unionize the field, from interfer- 
ing with the companies’ employes by vio- | 
lence, threats, intimidation, picketing, 
and the like, or by procuring them to 
breach their contracts with the plaintiffs. 

The trial court found that the defend- | 
ants were maliciously endeavoring to | 
cause the employes of the plaintiffs to | 
violate their contracts from employment 
with the plaintiffs, and were, by force, 
intimidation, and violence, endeavoring 


| 


Circuit Court Backed 
Federal Jurisdiction 


On appeal to the circuit court of ap- 
peals, one question earnestly pressed was | 
that the defendants were not interfering | 
with interstate commerce and, therefore, 
the federal courts had no jurisdiction. 
The circuit court of appeals held that | 
interstate commerce was involved, and 
based its decision on the Coronado case, 
268 U. S. 295. 

Another point urged by the mine 
workers in the circuit court of appeals | 
| was that the injunction was too broad 
| and went beyond injunction against force, | 
violence, and intimidation, and, in effect, 
| enjeined interference with the plaintiffs’ 
; employes by means of peaceful persua- 
sion. 

The opinion discloses. that plaintiffs’ | 
employes had entered into contracts that 
they would not join the union while re- 
maining in the plaintiffs’ service. In his 
opinion, Judge Parker says: 

“What the decree forbids is this ‘incit- 
ing, inducing, or persuading the em- | 
ployes of plaintiff to break their con- | 
tracts of employment’; and what was 
said in the Hitchman case with respect 
to this matter is conclusive of the point 
involved here.” 

The case to which Judge Parker re- 
ferred was the decision of the Supreme 
Court of the United States in Hitchman 
Coal & Coke Company y. Mitchell, 245 
U. S. 229. In that case the defendants 
had peaceably persuaded plaintiff’s em- 
ployes to break contracts similar to 
those involved in the case dealt with by 
duase Parker. The court in its decision | 
said: 

“Another fundamental error in de- 
fendants’ position consists in the assump- 
tion that all measures that may be re- 
sorted to are lawful if they are ‘peace- 
able’—that is, if they stop short of phy- 
sical violence, or coercion through fear | 
of it. «i 

“In our opinion, any violation of plain- 
tiff’s legal rights contrived by defend- 
ants for the purpose of inflicting dam- 
age, or having that as its necessary ef- 
fect, is as plainly inhibited by the law 
as if it involved a breach of the peace. 

“A combination to procure concerted 
breaches of contract by plaintiff’s em- 
ployes constitutes such a violation, that 
is, a violation of the plaintiff’s legal | 
right.” 


A 








It | 
is your honor to be entrusted with some 
of the vital missions connected with our | 
defense. In your hands you hold a tre- | 
mendous power to make or mar, Your | 
responsibilities do not end with the capa- | 
ble performance of your administrative 
and training missions. There is a bigger 
mission. You must see to it that the 
Guard continues to fit smoothly and ef- 
fectively into that structure on which we 
base’ our national defense. 











“This court repeatedly has held that 
the employer is as free to make non- 
membership in a union a condition of em- 


| ployment, as the working man is free to| 
| join the union, and that this is a part| 


of the constitutional rights of personal 
liberty and private property, not to be 
taken away even by legislation, unless 
through some. proper exercise of the 


paramount police power. Adair v. United.| 


States, 
|~ A. B. Carter, president of the Carter | 5? 


208 U. S. 161; Coppage v. Kan- 


sas, 236 U. S. 1. 


. 


“Plaintiff,' having in the exercise of | 


its undoubted rights established a work- 
ing agreement between it and its em- 
ployes, with the free assent of the lat- 
ter, is entitled to be protected in the en- 
joyment of the resulting status, as in 
any other legal right. That the employ- 
ment was ‘at will,’ and terminable by 
either party at any time, is of no con- 
sequence.” 

Mr. Justice Brandeis wrote a dissent- 


|ing opinion in the Hitchman case, but! 


his dissent was not based on a sugges- 
tion that the contract between the em- 


| ployer and its employes not to join the| 


union was unenforceable or void. On 
the contrary, he said (p. 271): 


“In other words an employer, in order 


|to effectuate the closing of his shop to|chase of the former presidential yacht 
*}union labor, may exact an agreement “Mayflower” have been rejected by the 


to that effect from his employes. The 
agreement itself being a lawful one, the 
employer may withhold from the men 
an economic need—employment—until 
they assent to make it.” 


Dissent Not Based 
On Validity 


His dissent was based on the proposi- 
tion, not that the contracts were unlaw- 
ful, but that the union men did not in- 
duce the plaintiff’s employes to violate 
their terms (p. 272). This contention 
was expressly rejected in the ruling 
opinion of the court (p. 255). 

Whatever reasons might have been ad- 
vanced for assailing such contracts on 
grounds-of public policy, Judge Parker 
and his associate judges were constrained 
by the decision of the Supreme Court 
in the Hitchman case to disregard them. 
No such point was made by counsel in 


| the Red Jacket case, who must have re- 
| garded the right to make such contracts 


as settled in the Supreme Court of the 
United States. 

On the other question, as to whether 
any actionable wrong justifying an in- 
junction was committed by the union men 
in attempting by peaceable means to in- 
duce nonunion employes to violate their 
contracts of employment by joining the 


|union, Judge Parker again bases his de- 


cision on the Hitchman case, where sub- 
stantially similar contracts were involved 


|and the Supreme Court held that_peace- 


ful efforts by the strikers to induce the 
company employes to agree to join the 
union while remaining in plaintiffs’ em- 
ploy were properly enjoined. 

There does not appear to be a point 
decided in the Red Jacket case on which 
Judge Parker assumed to exercise any 
independent judgment or opinion. He 
and his associates felt bound by the 
Supreme Court decisions. In holding the 
contracts valid and that peaceable ef- 
forts to induce the nonunion men to 
break them were properly enjoined, he 


| merely quoted rulings to that effect in 


the Hitchman case. 

“Nowhere are expressed or indicated 
any personal views about any of these 
questions. He had no freedom of judg- 
ment on any of them; he was bound by 
the decisions of the Supreme Court, 
which he could not refuse to follow. The 
Hitchman case itself~had originated in 
the Circuit Court of Appeals of the 
Fourth Circuit before Judge Parker be- 
came a member of that court, the cir- 
cuit court of appeals had denied an in- 
junction, and its decision was reversed 
by the Supreme Court in the Hitch- 
man case. 

What would have been the fate of a 
decision by Judge Parker in the Red 
Jacket case ‘contrary to that which he 
rendered is Indicated by the fact that 
the United Mine Workers filed a peti- 
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|New Navy Treaty Praised | Federal Control of Cotton Exchanges 
Needed, House Committee Is Told 


Chairman Legge, of Farm Board, However. Warns A gainst| 
Prohibition of. Future Sales 


By Representative French 





Representative French (Rep.), of Mos-| 
cow, Idaho, chairman of the House Ap- 
propriations subcommittee on naval af- 
fairs, in a speech in the House Apr. 14, 
said that to the President of the United 
States, Herbert Hoover, and the Amer- 
ican delegation at the London confer-| 
ence on naval limitation are due the 
world’s gratitude for the results of the|joans have not attempted to cause a 
conference, | “squeeze” on the New York Cotton Ex- 
He said the conference is perfecting | change, as has been charged. 
an agreement that will limit the ton-| The cotton exchanges have become 
nage in all categories of ships for the! great gambling houses where the con- 
United States, Great Britain, gnd Japan | suming mills cannot purchase the cotton 
and certain features that will have the | they use, Representative Cross (Dem.), 
approval of France and Italy, though| of Waco, Tex., told the House Committee 
the two latter nations will not at this! on Agriculture. 
time subscribe to the entire program. Because the buyer cannot stipulate in 
The tonnage agreement alone, he said,| the contract of purchase the kind of 
is of transcendent importance, the ab-| cotton he needs, Mr. Cross said, and, 
sence of which agreement would mean | under exchange rules, is advised of the 
continued rivalry in shipbuilding pro-| staple length only the day before de- 
grams among the world powers. | livery, he must buy his cotton from large 


Te een brokers, such as the Anderson- 


tion for a writ of certiorari with the | Clayton Company, to assure that he will 
Supreme Court of the United States, | teceive a kind which he can use. qi 
asking that court to review Judge Par-}, Representative Cross advocated legis- 
ker’s decision, and the petition for. cer- | lation to require that buyers may desig- 
tiorari was denied (275 U. S. 536). |nate in contracts the kind of cotton they 
To refuse to confirm the nomination of | are to receive, variations within certain 
| Judge Parker for his decision in the Red | limits being permitted. 
Mr. Cross has pending before the Coni- 
to refusing to confirm him because he| mittee a bill (H. R. 191) to accomplish 
| this purpose. 
| Representative Vinson (Dem.), of Mil- 
ledgeville, Ga., declared the cotton farm- 
ers, numbering 2,000,000, are in a state 
of depression. The average net income 
of the cotton farmers in recent years has 
been not more than $400 a year, and pos- 
sibly has not exceeded $300, he said. On 
this amount the farmer has to support 
his family, Mr. Vinson said. 


Abolition of Cotton 
Exchanges Advocated 


The economic condition of the cotton 
grower can be improved by legislation 
to prohibit manipulation of cotton prices 
on the exchanges, he said, there being 
now no law to prevent such manipula- 
tion. 

Mr. Vinson opposed abolition of the 
exchanges, saying that they have use- 


| decisions of the Supreme Coust of the 


At least he considered the cited deci- 
sions of the Supreme Court to be con- 
| trolling in the Red Jacket case, and no 
one has yet pointed out any ground on} 
which the Hitchman case and the Red 
Jacket case may properly be. distin- 
guished. 

The question is not whether the Su- 
preme Court was right or wrong in its| 
|coneclusion. The question is whether 
| Judge Parker was dealing with points | 
| which had been settled by the Supreme 
| Court, which he was bound, under his 
|.oath of cffice, to follow. He and his two} 
| associates put their decision upon the! 
controlling authority of the Hitchman| 
case as they were constrained to do, but} 
even in this they were careful not to go} 


| beyond the dictates of that decision. ; rs aaa 

| It was argued that the decree in effect | fu! functions, but advocated his bill (H. 

| forbade any lawful or proper argument | 8. 10072) for regulation of them. The 
z |Department of Agriculture has  en- 


addeted tpn emplaves in Favor USPeU Iwill and te Buren of 
| contention, Judge Parker said: | Budget has approved it, he said. he S 

| “T¢ we so understood the decree, we| The measure would grant to the Sec- 
| would not hesitate to modify it. As wa ee ee eee 
| said in the Bittner case, there can be No | nenees, Mr. Vinson said. It provides 


|doubt of the right of the defendants to | algo for southern deliveries of cotton 


. 
ag al lant Prgpaqands, fc ImereG®| without a ifferental in prey ahd ha 
|eree forbids is this ‘inciting, inducing, | “more, teeth in it” than the grain act, 
lor persuading the employes of plaintiff ° . a 
| to break their contracts of empleyment;’| Representative Glover (Dem.), of- Mal 
and what was said in the Hitchman case| Vern, Ark., said the cotton-growing ~ 
| with respect to this matter is conclusive | dustry is In a precarious condition, an 
|of the point involved here.” | urged abolition of the cotton exchanges. 
He advocated a study of the cost of pro- 
juction of cotton and the determination 





Bids for ‘Mayflower’ | by the Farm Board of a stabilized loan| 


° + rice. 
| Again Rejected by Navy | »——_—————» 
eee | Boston Iron & Metal Co., of Baltimore. 
For the fourth time bids‘for the pur-|Md., which proposed to scrap the vessel, 
| $15,665. 
|* Rear Admiral William H. Standley, 
The latest| Acting Chief of Naval Operations, de- 
clared orally in connection with the ac- 
tion that the “Mayflower” will be with- 
drawn from sale temporarily, and will 
be retained in a decommissioned status 
at the Navy Yard at Philadelphia. 


ADVERTISEMENT 





|Department of the Navy. 
| bids, received Apr. 8 and which now have 
| been rejected, were from the Order of 
Herman, with headquarters near Easton, 
| Pa., which offered $60,000; John W. Hub- 
bard, of Pittsburgh, Pa., $35,000, and the 
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[Continued from Page 1.) 


( 


The Board would be authorized under 
a bill by Mr. Glover (H. R. 11369) to 
lend to farmers up to the loan value 
fixed. Mr. Glover also has pending a 
bill (H. R. 715) to require that in the| 
sale of cotton futures it must be in- 
tended that actual delivery of the cotton 
shall be made. 


YEARLY 
INDEX 


10:15 





Representative Jones (Dem.), of Am-| 
arillo, Tex., received permission of the | 
Committee to file a brief on regulation 
of the exchanges. The Committee ad- 
journed until 10 a. m. Apr. 15. 


Cotton Merchants 
Suffering Losses 


In his statement Mr. Williams said} 


that unfair losses are not being caused | 


to cotton merchants by the actions of 
the cooperatives, because the price of 
cotton is not yet as high as is justified 
in view of the present economic situa- 
tion. He explained that for the same 
reason the policy of the Board in lend- 
ing money to cooperatives who are aid- 


ing in augmenting the prices for May| 


futures would not encourage farmers to 


acreage reduction. 


It is the opinion of the Board, accord- 
ing to Mr. Williams, that the United 


cotton furnished in world markets, be- 
cause the quality of cotton in the South 


the same time the Board and other agri- 
cultural agencies are explaining to cot- 
ton planters the necessity for reducing 
acreag2, they are trying to encourage 


has been deteriorating. He said that at} 


| tractors. 


485) “a 
The Fresident’s Day 


At the Executive Offices. 


a. 
(Rep.), of New York City, called. 
ject of conference not announced. 
10:30 a. m.—Senator Sheppard (Dem. 
of Texas, called to recommend ap 
|ment of Judge W. Lee Estes, 
kana, Tex., of the Federal District 
for the Southern District of Texas, 
be a Judge of the Circuit Court of A 
peals of the United States for the Fifth 
Judicial District. 


11 a. m.—Senator Thomas (Rep.), of 
Idaho, and Representative Smith (Repi), 
of Twin Falls, Idaho, called to request” 
the President to approve a pro , 
estimate of the Bureau of the Bud, 
under the bill (H. R. 10880) ein 
construction of the Michaud division ¢ 
|the Fort Hall Indian irrigation project, 
Idaho, at a cost of $2,500,000. ; 

11:30 a. m.—Phil Metschan, of Port- 
land, Oreg., called to ask the President « 
to grant a pardon to E. O. Olmstead, — 
former president of the Northwestern 
National Bank at Portland, sentenced to 
serve five years in the McNeil Island 
penitentiary for excessivé and unauthor- — 
ized advances of the funds of the bank. 

12:30 p. m.—E. J. Harding, assistant 
general manager of the Associated Gen- 
eral Contractors, called to present the 
senior engineering classes of the North 
Carolina State College of Agriculture 
and Engineering, Raleigh, N. C., inspect- 
nullify the Board’s campaign for cotton|}ing Government building projects as ~ 
|guests of the Associated General Con- 


3 p. m.—The President attended the 
States has lost ground in the share of | opening baseball 
Washington and Boston teams of. the 
American League. 5 
8:15 p. m.—The President made an 
address at the annual convention of the 
Daughters of the American Revolution 
in Continental Memorial Hall, Washing- 
ton, D. C ‘ 
the planters to grow cotton of in proved | 
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To 


ce 


game between the 





quality. 


Board is not unduly favoring farmers|to the best interests of producers, con- 
against cotton merchants, because agri-|Sumers, or both, Chairman Legge recom- 
culture has been on a lower economic f 
level than other industries, and it was| text is as follows: 
the purpose of the agricultural miarket- | 
ing act to provide a way in which ‘agri- | 
culture could be jplaced on 2 basis of 
economic equality with other industries, 
according to Mr. Williams. 


cotton will in the long run be adjusted to 
market requirements by such means as| 
the Board’s efforts to reduce cotton acre- 
age and to improve the quality. 
Williams said that the Board is already _ of 
soiree favorable returns in both ef-|and grain in futures markets.’ 

orts. 


plished ,by placing the exchanges under 
the proper supervision and control of the 
Department of Agriculture, with power 


Agriculture finds any operations in farm 
In making loans to cooperatives, the|commodity futures markets antagonistic 


|mended. The Board’s, statement in full 


In response to a request from the 


Forestry, the Federal Farm Board has 
sent the following letter to Senator 
Charles L. McNary, chairman of the 
Committee: ; 
“Dear Senator: I beg to acknowledge 
receipt of your letter of Apr. 10, asking 
that the Federal Farm Board express its 
| views in connection with Senate bill 4129 
entitled ‘To prevent the sale of cotton 


He explained that the Board believes 


Mr. 





“Inasmuch as the handling, processing, 
Hedging is not speculating, Mr. Wil-|and financing of several of our major 


liams explained. He recalled that thede-|Crops are so completely based on the 
pression in January and February had| present futures market system which 
caused cooperatives who sold cotton to|has been in operation for many years, 
do so at prices lower than the basis on| We are fearful that so drastic a change 
which the Board had made loans to the 
cooperatives. 
losses when the 
Mr. Williams explained, he buys a hedge 
in order to protect himself in case of a/| 
future rise in price. 
a means of speculation, a hedge might be | plished 
compared to actual cotton, 
stated. | 


would completely upset the marketing 
machinery, although we realize the need 
for improvement. We think a change, in — 
order to avoid disruption, will have to 
come gradually. 

“We believe that decided improvement 
n the present system could be accom- 
en if the exchanges were place 
Mr. Williams | under proper supervision and control of 

, . | the Department of Agriculture, with 
Decided improvement could be accom-| power to intervene whenever the Secre- 
tary of Agriculture finds any operations 
in the farm commodity futures markets 
are antagonistic to the best interests of 


To insure against such} 


merchant sells cotton, 


Rather than being) ; 





to intervene whenever the Secretary of/ producers or, consumers, or: both.” 
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PROHIBITION DISCUSSION MUST BE FAIR | 


The testimony of prohibition advocates recently completed 
at. Washington has been sincere, and as a whole has been 
largely.a general denial that prohibition has been a failure, 


Some of the country’s ablest men and women, who are 
unquestionably honest in their opinions, urged retention of the 
law and, in some instances, cited statistics intended to show 
its benefits. 


Edward Keating, editor of a labor newspaper, described 
prohibition as a boon to labor, but admitted his report was 
contrary to that of the American Federation of Labor. 


Dr. Daniel A. Poling, President of the World’s Christian 
Endeavor Union, and Alonzo Stagg, Director of Athletics at the 
University of Chicago, asserted our young people were better 
off under prohibition. Mr. Stagg even said drinking was not a 
problem at the University of Chicago and that only a “small 
percentage” of the students drank at all. He must have had 
in mind only his athletic teams during training seasons because 
the editor of one University of Chicago student publication 
said that approximately 40 per cent. of the boys and girls at 
that institution drank. The editor of another Chicago publi- 
cation cited cases of students and fraternities being disciplined 
for drinking, and told how in 1927 the University authorities 
had complained of the ease with which liquor was obtained in 
the vicinity ; and both Dr. Poling and Mr. Stagg were answered 
by the polls taken in fourteen other colleges. In these polls 
15,000 of 24,000 students admitted they drink. At Princeton 
79 per cent. of the students who voted made this admission{ 
at Amherst 73 per cent., at Yale 71 per cent. and at Harvard 
65 per cent. At the University of Michigan 305 of 902 girl 
students admitted they drank. Plainly we ought to promote 
temperance in the colleges as well as in the country. Also, 
plainly, the present prohibition law has failed to do it; and the 
students in all these colleges, who are being educated for the 
duties and the responsibilities of citizenship, have voted as 
have a majority of persons participating in the Literary Digest 
poll, for some change in the present prohibition law. 


Mrs. Frank C. Porter, wife of a Yale professor, testified 
that drinking at Yale was not “a circumstance now to what it 
was before prohibition,” but the Yale “News” showed that 
between 1906 and 1910 only 59 per cent, of the senior class 
drank while now 71 per cent. of all classes drink. One other 
lady, Mrs. Lewis Jerome Johnson, wife of a Harvard professor, 
asserted she had never seen a drinking student since 1920. 
Nevertheless 74 per cent. of Harvard students who voted ad- 
mitted they drank. The figures were 2,646 drinkers and 914 
non-drinkers. 


Our colleges in a large measure reflect the life ‘of the 
country and follow the example set by the country. Temper- 
ance is desirable for the whole country. How can we attain it? 
Prohibition has not brought it after ten years, for even George 
W. Wickersham, Chairman of the Law Enforcement Commis- 
sion, after making the remarkable statement on March 17 that 
prohibition was being better enforced than any other Federal 
law, admitted a week later that “human appetite ,is wide- 
spread,” that importations of liquor into the United States and 


Copy of editorial appearing in the 


Paul Block Newspapers today. 





~ 


diversions of alcohol had increased during the past year, and 
advocated changing the Jones law because it was too severe 
and “contrary to sound legislative policy.” 


E. C. Drury, a former Prime Minister of Ontario, testified 
government liquor control there was a failure. But in Ontario 
his statements were disputed and Premier Ferguson said this: 
“Drury campaigned against government control and lost. He 
made similar charges during the last-election here, but Ontario 
electors knew the truth and did not listen to his statements. 
Now he goes to Washington and tells about a demoralized 
province. The same statements here would be greeted with 
laughter. The best evidence of satisfaction of the public of 
Ontario as to the law is shown in the last election. The province 
repudiated Mr. Drury’s policy and returned 92 supporters of 
the government out of a total of 112 members in the legis- 
lature.” 

Do not the many polls taken in the United 
Siates, including those of the Literary Digest and at 
the colleges, indicate that a large percentage of our 
people, and surely in some States a majority, are 
dissatisfied with the present prohibition law and 


want some change in it? 


Of course no one wants the return of the saloon, 
even though speakeasies in many sections of the 
country are more numerous and as bad as or worse 
than the old saloon. 


But would not the country be better off if we 
admitted, as the votes in many States show, that a 
great body of our citizens do not want the present 
prohibition law, and we agree to some changes 
which would satisfy the States which want changes? 
Is not a law which a great number of people in 
many States feel is an infringement on their private | « 
lives contrary to sound legislative policy? 


The Congressional Judiciary Committee has 
acted fairly in giving both sides an equal oppor- 
tunity to testify. All citizens and all newspapers 
should act with equal fairness in the discussion of 
this question to help solve this most important 
problem sé that out of it may come a law which will 
have the good will and support of the American _ 


fant book 
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“Tndéx and Digest 
Federal Tax Decisions'and Rulings 


QYLLABI 


Federal Taxation 
tate “Tax Avainst Firm Using Accrual Accountireg Basis 
Property in Trust | Not Entitled to Deduct Its Back Taxes 


-ement Improper Supreme Court Holds That British Levy for 1916 May Not 
ee ~~ o Be Szabtracted From 1918 Retuern : 


State Taxation 


Supreme Court Invalidates Method 
Of Missouri in Taxing F ederal Bonds 


Reversal in Life Insurance Case Holds Constitutional 
Guarantee of Freedom From T. axation Was Infringed 


are printed so that they can be cut out, pasted on Standard 
Library-Index and Fibe Cards, and filed for reference, 


‘ 


Definitdy Fixed by 


Deed 5 No Evidence of 
Transfer Being Made in 
- Contezmplation of Death 


No estate tax should have been im- 


A -taxpaying corporation which, in 
1918, paid “British taxes imposed on in- 
come received in 1916 amd earlier years, 
was not entitled toa credit for such taxes 
against its Federal incom tax for 1918, 
the Supreme Court of the United States 
held Apr. 14, pointing’ owt that the tax- 
payer’s books were kept on an accrual 


accrued,’ depending on hew the accounts 
of the corporation are kept.” 

The Court of Claims found that the 
books of the petitiomer were kept on the 
accrual basis; that while there were some 
exceptions of small items of deferred 
charges and credits and the expenses of 
the London office, which were entered on 


Accounting —Tax Period—Credits Against Tax—British Taxes Paid in 198 


for Prior Years—Accrual Basis— 


A taxpaying corporation which kept its books on an accrual basis was not.’ 
entitled to a credit in computing its tax for 1918 on account of British income 
and excess profits taxes paid during that year but which were imposed upon 


income received from sources in Great Britain in 1916 and earlier 


years.— 


Niles Bement Pond y. United States (Sup. Ct. U. S.)—V U. S. Daily, 486, 


Apr. 15, 1930. 


The method adopted by the Supreme) leaving $20,778.64 as the net value to be 
Court of Missouri in computing a tax | taxed. 


on a life insurance company of that 
State resulted in levying an imposition 
upon Federal securities listed in the com- 
jpany’s assets and was therefore invalid, | 
the Supreme Court of the United States 


The board of equalization declined to 
accept the return and after hearing the 
| parties held that the bonds of the United 
States are not taxable, that-section 6386 
contravenes provisions of the State con- 


stitution requiring uniform taxation, and 
that therefore the company was. not en- 
titled to deduct the amount of such re- 
serve and claims. The board assessed 
the company’s taxable property at $50,- 
000 without disclosing how it arrived at 
the amount. é 
f On the company’s application, the State 
supreme court issued its writ of cer- 

| tiorari to bring up‘for review the record 
|and action of the board. The court held 
the section valid, found the company’s 
liabilities were chargeable against all its 
assets—taxable and nontaxable alike— 
declared that such reserve and claims 
should bé apvortioned between the two 
classes of assets according to their re- 
spective amounts and determined that 

| approximately 79.03 per cent of such lia- 
bilities should be deducted from the value 
of the taxabfe personal property leaving 
$90,710.80 as the net value to be taxed.” 
And as that exceeded the amount fixed b 
the board, the court refused to disturb 
the assessment, and entered judgment 
quashing the writ. 

The company made a motion for re-¥ 
hearing on the ground, among others, 
that section 6386 as construed violated 
the clause of section 8, art. I, of the 
Constitution, which gives to Congress 
the power to borrow money on the 
credit of the United States and also sec- 
tion 3701, Revised Statutes (31 U. S. C. 
section 742) which provides that all 
bonds of the United States shall be ex- 
empt.from taxation by or under State, 
jnunicipal or local authority. The court 
overruled the motion and modified its 
opinion. The modified opinion was the 
same as the earlier one except as to de- 
tails of calculation. It found $74,136.52 
to be the taxable net value.* The court 
did not refer to the Federal questions 
raised by the motion for rehearing. 


‘ Federal Constitution Invoked 


1, It is well settled that this court 
._ |will not consider questions that were 
Pe oe ag Ses decision in 
1 |the highest court of the State. | Ordi- 

Appellant is an insurance company | narily it will not consider contentions 
organized under the laws of Missouri.| grst made in a petition to the State 


It maintains that as construed in this! .ourt for rehearin ses 
: , , ‘ g. where the petition 
case section 6386, Revised Statutes of|j, denied without more. | Citizens Na- 


Missouri, 1919, is repugnant to the Con- |; 
| stitution and laws of the United States. | Sar bee the connr ale a 


Is Held to Be Valid) Section 6386 provides: | portunity, invoked the protection of the 


The property of all insurance companies | Federal Constitution and. Statute. It 
ee awd the laws of this State | could not earlier have assailed the sec- 
sha e subject to taxation for State, |,; vt So. .. as as - 

; county, municipal and school purposes, as | eae ere oo ep and 


provided in. the general revenue laws of | rs . 
this State in regard to taxation and assess- The board of equalization completely 


| : : ; ae __|ment of insurance companies. Every such | eliminated the bonds from its calcula- 
for services performed in previous years,| The Louisiana severance tax on oil| company or association shall make returns, | 


| tions, and there is nothing in the law 
| when the payments were reasonable for | predicated on its gravity is constitu-| subject to the provisions of said laws: | guage of the section to suggest that it 
| such services, it was held, Apr. 14, by| tional, it was held Apr. 14 by the Su-| vane a a ys — or (fn; | authorizes any diminution of the amount 
: preme Court of the United States, af-| tt0'eG Dy 3%; second, of the nev value 0’ lof the deductible reserve and unpaid 
the Supreme Court of the United States, firming a decision of the District Court all its other assets or values in excess of 
affirming the decision of the Circuit 


Pe - | the legally required reserve necessary to | claims or an apportionment of such lia- 
1 for the Eastern District of Louistana| ;o9j i ; bilities between taxable and. nontaxable 
Court.of Appeals for the Fourth Circuit |in The Ohio Oil Company «v. ecemees. | reinsure its outstanding risks and of any b n 
in Lucas v. Ox Fibre Brush Co., No. 250. 


No 440. (The publication of the foll| Gant te Desbtd ase Laid te the’ prcaanes | that the’ commans "wes bound te" autier 

“This trust was included in decedent's |ot accrued” shall be comstrued according | COmMputed upon its income so returned, | (The full text of the decision will be pub- | text of the opinion ‘will begin in the| of individuals * ee eon ote ae Crestcetts seta "sheen 

gross estate on final audit and review on|to the method of accounting upon the if wet Do ye reflected true income. It | lished in the issue of Apr. 16.) |issue of Apr. 17.) Return Made in Pursuance to, invoke Federal protection against the 

the ground that it was intended to take|basis of which the net income is com- | _ ae th . = the absence = finu- | Neither the filing of a tentative return| A taxpaying corporation which claimed| The company maade a return in pursu-| taxation of its United States bonds. 

ee Fag ag lig ages Le none Bln opera ens, el aaa. on eb Geen ate a |nor the filing of an eee a a its poapersy a Rang sara . 4) ance of that section. The total oie, of | Upon the facts disclosed by this record 
e a s on n e;< amet mu : -© | return started the running of the time | higher percentage of actual value than|; |it is clear that appellant  suffici 

of the trust fund could not take effect in yuaeted “in accordance -with the method oo z petitioner's account of within which the Federal income tax other property ee the taxing district iting aoe a wean | raised in the Highest court of the State 

possession wentil the death of the = accounting regularly employed in keep- | the London office expenses, except tke | conid be assessed, the Supreme Court | should have brought an action at law,|phe Je el reserve and unpaid policy | the Federal questions here presented and 

cedent. According to the provisions of|ing the books of such taxpayer; but if} item of foreign taxes, and as it affirmas- | held in the case entitled Commissioner of | rather than an equity action to restrain claims : unted to $333 486.69 t rod 5 ; 

the trust agreement, if the decedent's | no such method of aceounting has been| tively appears in the findings that ~e- | Internal Revenue v. Pilliod Lumber Co., | collecting of the tax, when either remedy | G ms _— :* 4 0 ras 

husband died before her, the income was|so employed or if the method employed | turns were made and accepted'on the No, 356, (The full text of the decision | was permitted under the State statutes aes -Seeh: Lone, TeREEVS QRS Canme 

to be paid to her until her death.  The/doéS mat clearly reflecé the incomé, the| Same basis as the 1918 return, for the |the court held in Henrietta Mills v. 


gift of the principal, therefore, could not | computation shall be mmade upon such| tax years 1919 and 1924, But this argu- ot om ne i. Ree. of Apr. Rutherford County, North Carolina, “No 
take effect Guring the decedent’s lifetime. basis and in such manner as, in the opin- | ment likewise rests wpon the assumption Inventories, wherever used for taxa-|270; Thescourt affirmed a decree of the 
This case comes literally within = ion of the Commissioner, does clearly | of facts whick are without support in the | tion purposes must apply to material | Circuit Court of Appeals for the Fourth 
— of on estate, w4 ‘ee been heli |reflect _the income.” | fimdings; that the other expenses of the| and stock of Whatever aed on hand and | Circuit “without: prejudice'to proceedings 
een er of courts in 7 eren _ Section 13 (d) of the revenue act of | London office for 1918 and the foreign | to draw an artificial line by which some | at law.” To enjoin the collection of taxes 
that such @ transfer as this is taxable,/1916, chapter 463, 39 Stat. 756, in force | tax payments deducted in the 1919 and 


held Apr. 14, ’ 


The tax is based upon the value of 
assets other than real estate in excess 
of the legal reserves and unpaid policy 
claims. A part of the company’s assets 
consisted of Federal securities. 


The Missouri court deducted the value 
of real estate and Federal securities 
from the total assets. Only a proportion 
of the legal reserves and claims, how- 
ever, was allowed to be deducted. That 
proportion was determined by applying 
| the ratio which the total assets less the 
value of the Federal securities bore to 
the total assets. In ‘other words that 
proportion of the legal reserves which 
the value of the Federal securities bore 
to the total assets was not allowed as a 
deduction, the court explained. 

The ownership of the United States 
| bonds was made the basis for denying a 
deduétion of the entire legal) reserve and 
claims, the opinion held, and amounted 
to an infringement of the constitutional | 
| provision guaranteeing freedom of taxa- 
tion to the Federal bonds. 


its books only when paid or received, “the 
principal and domimant purpose and plan 
| of its accounts were to show income upon 
an — basis as the general and con- 
office were entered on the books only trolling character of the account. It 

= : ‘ "| also found that the petitioner’s return | 
when. spanid or reteived;. ine sSegninest put | for 1918 was on the accrual basis, as 


pose of the account was to show income | ; 
upon an accrual basis, the court declared. | pet its tax returms for 1916, 1917 and 
| These findings are conclusive here. 
Luckenbach 8. S. Co. v. United States, | 
| 272 U. S. 533, 538. Under them peti- 
| tioner’s liability for the tax collected | 
| must turn on the propriety of deducting | 
No. 314. > the foreign tax em from income | 
: ike | for the year 1918, when paid, in order | 
se S ern eee ev, Cart ef to arrive at the true income of the tax- ! 


|KaRL ID. Loos (E. BARRETT Prettyman | P&Yer- Under the 1916 act where the | 


PRE taxpayer’s books are kept and his re- 
— aren 5. Kawaxseaem) for the turns made on the accrual basis, taxes 


petitioner; CLAUDE R. BRANCH (WIL- 
. | charged onthe books as they accrue must 
wane D. Sinem, Aeseuenes General; | be deducted when accrued, if true income | 


G. A; Koma, Assistat Ator-| E> (roe edeed, “United Sales Ane | 
GARY, C. M. CHAREST and Orramar| Gerson, 269 U.S. 422. Even if not so 
HAMELE with him on. the briefs) for Charged, it was comapetent for the Com- 
the respondent. missioner, under the act of 1916, as well 
oo | as under the expréss provisions of sec- 
Opinion of the Court | tion 212 (b) of the act of 1918, to correct | 
Apr. 14, 2930 | the taxpayer’s return by deducting the | 
Mr. Justice Stone delivered the opifi- | payments in the year in which they ac- 
ion of the court. | crued so as to reflect true income by con- | 
This case is here on certiorari, granted | forming to the dominating or controlling | 
\Oct. 21, 1929, to reviews a judgment of | character of the taxpayer's system of 
- Court of Ciaims denying recovery ee oe ae,” ae 
2 . jof a part of petitioner’s income and ex-| Can Co., decide eb. 24, 1930, ee | 
Mec ine cn delivered the cess profits taxes for the year 1918, al-| United States v. Mitchell, 271 U. S. 9, | 
ya érittenn igstrinent dated Oct.|eged to have been illegally exacted.) 12-13". 


1, 1917, Pawline May, wife of Barney |°! Court of Claims 39. _ Petitioner is a} Faxpayer Has Burden 


“ |New Jersey corporation Thaving an office | 3 
Be a Tier ad thers, ass trustees "4 Principal place of business in New| Of Proving Case 
(with powex to change the investments),|.0'K- | It maintains a London branch,| ~The ‘findings do mot disclose whether 
curtain dleseribed securities——bonds, "ous which it paid the British gov-| the foreign taxes paid in 1918 had ac- 
notes, corporate stocks, and maoney_—in|e™mment in 1918 income tax for the fiscal} crued in that or im earlier years, or 
trust, to collect the income therefrom|/¢#? Apr. 6, 1917, to Apr. 5, 1918, upon | whether under the petitioner's system of 
and after discharging taxes, expenses, income received fom sources in Great | bookkeeping their deduction in some 
etc, to pay the balance “to Barhey May Britaim in 1916 and earlier years, and earlier year was mecessary in order to 
during his - lifetime, and after his de-| based on a tax returm made prior to| ascertain true income. But the presump- | 
Ee to Pauline May during her life-/1918._ Similarly, it paid in 1918 a tax | tion is that taxes paid are rightly col- 
dime andl Sleaien Maie dectate, all tlhe prop-| rT t&he year ended Dee. 31, 1916, upon! lected upon assessments compectly mage 
erty in said trust, in whatewour form or| "come and excess profits from sourceg by the Commissioner, and in a suit ~to 
shape it may be. shall, after the ex.| Within Great Britain, Im making itsttax | recover them the burden rests upon the | 
mses of the trust have been deducted|"@turm for the year 19}%8 petitioner de- taxpayer to prove all the facts neces- | 
Z aid, be distributed equally among”|ucted these payments from gros in-| sary to establish the illegality of the 
her four children, their distributees, or °™€- The Commissioner of Internal | collection. United States v. Anderson, 
appointees , ’ “-|Revenue refused to allow the deductions, | Supra; see United States v. Rindskopf, 
po - |and collected a correspomdingly increased | 105 U.S. 418. In the absence of findings 
|tax, which is the subject of the present | determining the fact, it cannot be as- 
suit. ae in petitiomer’s favor that the 
- a j ritish taxes paid im 1918 did not acerue 
Pertinent Provisions | earlier, or that their deductions, if made 
TV, 40 Stat. 1057, 1095, 1097, demanded Of Met Considered | in 1918, would reflect truly the income 
that her executors pay additiomal taxes) The applicable provision of section 238 | of the ih whose books and tax 
reckoned upon the value of the property|of the revenue law of 1918, chapter 18, 40 | SS on the accrual basis. 
held under the above-described trust in-|Stat. 1057, authorizes the deduction from e yu loner argues that as its payments 
strument. Having paid the required|the gross income of corporations, income | o yh ‘were charged on its 
sum, the executors—petitioners here—|and excess profits taxes ““paid” to foreign books in the year when pail, as were 
asked that it be refunded. By order of|countries during the taxable year, But | Other expenses of the London branch, its 
Feb. 20, 1924, the Commissiomer denied|sectiom 200 defines the term “paid” in return was made on the basis upon which 
their request. In support of this action|sectiom 238 as “paid or accrued” oy “paid | 7S accounts were kept and that under 
he said: or incurred,” and prowides that “paid | Section 13 (d) its tax should have beer 


in this case; the Supreme Court 

the United States held Apr. 14. The 

decedent set wp a trust, the income from 

which.went to her husband for lite. Upon 

his death the decedent was to have the 

* income for life and upon her death the 

"property was to be distributed ‘to four 
x chlidren. 

No interest in the property held under 
the trust deed passed from the decedent 
to the livimg persons; title Khad_ been 
definitely fixxed by the trust deed, the 
court ruled. Whether or not the husband 
survived the deceased was immaterial, | 
the opinion held. 


Water A. 


basis. 

While there were some exceptions of 
small items of deferred charges and 
jcredits and the expenses of the London 


Estate Tax——Gross Estate—Transfers Intended to Take Effect at or After 
Death—Trust Created by Decedent in Which She Had a’ Life Estate— 

Where the decedent set up a trust, the income from which was payable to 
her husband for life, then to herself for life, after which the property was 
to be distributed to four children, the property in the trust should not have 
been included in the gross estate for estate tax purposes, since on the death 
of the decedent no interest in the property held under the trust deed passed 
from her to the living; title thereto had been definitely fixed by the trust 
deed; whether or not the husband survived the decedent was immaterial.— 
May v. Heiner. (Sup. Ct. U. S.)—V U. S. Daily, 486, Apr. 15, 1930. 


Missouri—Insurance Company Taxes—Taxation of Federal Securities— 

Where a State law provided that a tax upon an insurance company should 
be computed by deducting the legal reserves and unpaid policy claims from 
the value of the assets other than real estate, and the company owned Fed- 
eral securities which were also deducted from the assets, a deduction should 
have"been permitted for all the legal reserves and unpaid claims; allowing a 
deduction for only that proportion of such reserve and claims which the assets 
other than Federal securities bore to the total assets resulted in taxing the 
Federal securities in violation of the Federal Constitution.—State of Missouri 
v. Gehner. (Sup. Ct. U. S.)—V U. S."Daily, 486, Apr. 15, 1930. 


Missouri—F'ederal Securities—Taxation of, by Use'of Formula Imposing Tax 
on Insurance Companies— 

A State may not subject a person to a greater burden upon his taxable 
property because he owns tax-exempt Government securities; neither in- 
genuity in calculation nor form-of words in State enactments can deprive the 
owners of the tax exemption established for the benefit of the United States; 
principle applied to formula used State of Missouri in taxing life insurance 
companies.—Sttate of Missouri v..Gehner. (Sup. Ct. U. S.)—V U. S. Daily, 
486, Apr. 15, 1930. 


Narcotic Law—Monthly Returns of Wholesale Dealers in Taxable Narcotic 
Drugs and Preparations—Regulations Amended— 

Final paragraph of Treasury Decision 4286, Bulletin IX-13, 24 (V U..S. 
Daily, 448:7), requiring inventories of narcotic drugs as of Dec. 31, 1929, 
revoked.— Bur. Int. Rey. (T. D. 4287.) 


No unpublished ruling or decision will be cited or relied upon by, any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases—Extract from regulations of Commissioner of 
Internal Revenue. 


Tax Cases Decided 
By Supreme Cour 


N«Ices BEMENT PoND COMPANY 


v. 
THE UNITED STATES. 
Supreme Court of the United States. 


May ET AL, EXECUTORS 


v. 
D. B. HEINER. 
Supreme Court of the United States. 
No, ll. 

On writ of certiorari to the _ Circuit 
Court of Appeals for the Third Cir-| 
cuit. | 

Cuanzs H. Sacus (Louis CAPLAN with 
him on the brief) for the petitioners; 
G. A. You wGequist, Assistant Attorney 
General ( WurtwiaM D. MITCHELL, At- 
torney General; SEwALL Key and J. 
Louis MON ARCH with him on the brief) | 
for the respondent. é 

Opinion of the Court 
Apr. 14, 1980 





STATE OF MISSOURI, EX REL! MissouRL 
INSURANCE’ COMPANY 


Vv. 
FREDERICK GEHNER. 
Supreme Court of the United States. 
No. 222. 


— from the Supreme Court of the 

| State of Missouri. 

RALPH T. FINLEY (JAMES C, Jones, Lon | 
O. Hocker, FRANK H. _ SULLIVAN,| 
JAMES C. JONES JR. with him onthe 
brief) for appellant; OLIver SENTI 
(STRATTON SHARTEL, attorney general 
of Missouri, LIeUTELLUS CUNNING- 
HAM, assistant attorney general ef 
Missouri, and Jutius T. MUENCH with 
him on the brief) for appellee. 


Opinion of the Court 
“ Apr. 14, 1930 


Mr. Justice BUTLER delivered the o 
ion of the court ' 





fore, at a nominal figure, was nothing 
other than the discarded and obsolete 


|“base stock” method ruled out by the| 
| Bureau of Internal Revenue in 1919, the 
| court declared. (The full text gf the de- 
| cision will be published in the issue of 


: .__| Apr. 17.) 
Rulings Affect Compensation)” 


To Officials, Time Limita-| Louisiana Oil Tax 
| tion and Inventories 








Refund Asked 
Mrs. May died Mar. 25, 1920. There- 
after the Commissioner of Internal Rev- 
enue, purporting to proceed wumder au-) 
thority of the revenue act of 1918, title| 





Extra compensation granted by the di-| ee . 
| rectors of a corporation in the year 1920 | Suit in Equity Improper to Re- 


| to the president and treasuger were a strain Collection of Tax 
| proper deduction for that year, although 








[Continued on Page $ Column 1.] 





yj Did you ever stop to think 
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these cases being decided under statutes 

using the sampe language as is contained! 

in the Federal estate tax law.”’ 
Transfer Absolute 

Seeking to enforce their claim the exe- 
cutors sued the collector in the District! 
Court, Western District of Pennsylvania; | 
judgment im his favor was affirmed by| 
the circuit court of appeals. The mat- 
ter is here wpon certiorari. 

The record fails clearly to _ disclose| 
whether or mo Mrs. May survived her| 
husband. Apparently she did mot. But 
this is not of special importance since} 
the refund should have been allowed in 
either event. 

The transfer of Oct. 1, 1917, was not 
made in comtemplation of death within! 
the legal significance of those words, It| 
was not testamentary in character and| 
was beyond recall by the decedent. At! 
the death of Mrs. May no intérest in the! 
property held under the trust deed| 
passed from her to the living; title| 
thereto had been definitely fixed by the 
trust deed. The interest therein which 
she possessed immediately prior to her) 
death was obliterated by that event. 

Section 401, revenue act of 1918, lays 
a charge “‘upon the transfer of the net 
estate of every decedent dying after the 
passage of this act,” and section 402 di- 
rects that ““the value of the gross estate 
of the decedent shall be determined by 
including the value at the time of his 
death of all property, real or personal, 
tangible or imtangible, wherever situated| 
* **(c) to the extent of amy interest! 
therein of which the decedent has at any 
time made a transfer, or with respect to 
which he has at any time created a trust, 
in contemplation of or intended to take 
effect in possession or enjoyment at or 
after his death * * *” 

The statuate imposes “an excise upon 
the transfer of an estate upom death of 
the owner.”” Y.M.C. A. v. Davis, 264 
U, S$. 47, 50; Nichols v. Coolidge, 274 
U, §. 531, 537. 

Judgment Reversed 

In Reinecke vy. Northern Trust Co., 278 
U. S. 389, 347, 348, the estate tax pre- 
scribed by the revenue act of 1918 was 
under consideration, This court said: 

“In its plan and scope the tax is one; 
imposed om transfers at death or made 

- in contemplation of death and —~is meas- 
ured by the value at death of the inter- 
est which is transferred. * “= * One| 
may freely give his property to another 
‘by absolute ‘gift without subjecting hin- 

_ gelf or his estate to a tax, but we are 

asked to say that this statute means that 
| he may not make a gift imter vivos, 

y lly absolute and complete, without 
fabieting it to a tax if the ~ gift takes 

$ form of a life estate im one with| 
vemainder over to another’ at or after 

“the donor’s death. It would require plain 

‘and compelling language to justify s0| 
congruous a result and we think it is 

n 
“Int 


| 
| 


” 


¥, 


im the present statute. * * *| 
light of the general purpose of| 
he statute and the language of section) 
il explicitly imposing the tax on net) 
tes of clecedents, we think it at least 





until the act of 1918 became effective, | 


provided that a corporate taxpayer 
“keeping accounts upom any basis other 
than that of actual receipts and dis- 
bursements, unless such other basis does 
not clearly reflect its imeome, may, sub- 
ject to regulations made by the Commis- 
sioner 
proval 
make 

which 
case th 
income as so returned.?? 
cision 2433 of Jan. 8, 1917, interpreting 
this section, states: 
templates that income and authorized 


deductions should be computed and ac- | 


counted for on the same basis,” and in- 
come tax ruling, January-June, 1921, 
Cum. Bulletin No. 4, page 147, provides: 
1916 is a qualifying section and when ac- 
Senee of a corporatiom are kept on a 
asis 


disbursements, it qualifies the manner of | 


making deductions authorized in section 


12 (a) of the act, and the word ‘paid’ in | 


the latter section is to be read ‘paid or 


of Internal Revemue with the ap- | 
of the Secretary of the Treasury, | 
its return upon the basis upon | 
its accounts are kept, in which | 
e tax shall be computed upon its | 
Treasury De- | 


“This ruling con- | 


Section 13 (d) of the revenue act of | 


other than that of receipts and | 


1924 returns did mot accrue in those 
years. If that assumption is made, fail- 
ure of the Commissioner to correct the 
returns in these respects is as attributa- 
ble to his error gx oversight or lack of 
information as to any opinion on his part 
as to the propriety of the deductions in 
the years made, 

Affirmed, 

* Treasury Regulations 45 (1920 Ed.) pro- 
mulgated under the revenue act of 1918 
contained the following: 

“Art. 23, Bases of computation—(1). Ap- 
proved standard methods of accounting will 
ordinarily be regarded as clearly reflecting 
income. A method of accounting will not, 
however, be regarded as clearly reflecting 
income unless all items of gross income 
; and all deductions are treated with reason- 
| able consistency. See section 200 of the 
steute for definitions of ‘paid’ ‘paid or 
|; accrued,’ and ‘paid or incurred’ * *'* in 
| any case in which it is necessary to use an 
inventory, no accoumting in regard to pur- 
} chase and sales will correctly reflect income 

except an accrual method, See section 213 
Ca) of the statute.”” 


This regulation has been continued with- 
! out material change. 


Tax Measures Adopted in 
State Legislatures 


Among the tax bills passed by the gen- 
eral assembly of the State of South Caro- 
lina at its recent ssesiom were: 

_ 8. 1543, H. 1304—Joint_ Resolution propos- 
ing am amendment to section 1, article X of 
the constitution relating to taxation by per- 
mitting the imposition of a tax not to = 
ceed 5 mills on intangible property, includin 
moneys, credits, bank deposits, corporate 
stocks and bonds. 

_ &. 2594, H. 1321—Joint Resolution propos- 
ing am amendment to section 2, article X of 
the constitution by providing that the gen- 
eral assembly shall provide for a tax to be 
paid amnually sufficient to defray the esti- 
mated expenses of the State for each year, 
or a period of two years. \ 

H. 1308, S. 14464—Amending the income 
tax by increasing rate Om corporations from 
4 per cent to 4% percemt and providing for 
& mimimum tax of 2 per cent on a base con- 
sistinge of net income plus salaries-and other 
compensation paid to all ‘elected and ap- 
pointed officers, and to amy stockholders own- 
ing im excess of 5 percent of the issued capi- 


doubtful whether the. trusts or interests | 


ina trust intended to be reached by the 
phrase in section 402 (ec) ‘to take effect 
in possession or enjoyment at or after 
his death,’ include any others than those 
passimg from the possession, enjoyment 
or control of the donor at his death and 
so taxable as transfers at death under 
section 401. That doubt must he resolved 
in favor of the taxpaver. * * * 

The judgment of the circuit court of 
appeals is erroneous and must be re- 
versed. The cause will be remanded to 
the district court for further proceed- 
ings in conformity with this opinion. 

Reversed, 


tal stock, deducting $6,000 and any deficit 
reported forthe year. Changing rate of tax 
on individuals and providing reciprocal pro- 
} vision in case of nonresidents deriving income 
} in South Carolina. ©V U., S, Daily 474.) 
S. 1643, H. 1200.—Amending income tax 
| law in so far as it relates to steam or elec- 
| tric railroads, navigeation companies, water 
| works companies, lighg and gas companies, 
power companies, telephone and telegraph 
| companies, and other forma of public service, 
so as to levy the tax upon the “net operating 
income” of such concerns computed in accord- 
ance with the presemt Interstate Commerce 
| Commission standard classification of ac- 
| counts, whether or mot such company is re- 
quired to keep records according to the stand- 
ard classification of accounts of the Inter- 
state Commerce Commission, 

H, 1226, §. 1616.—-Chain store tax. $5 for 
first store; $10 for second store; $15 for 
third store, etc. $150 for the 30th store; and 
for each store in exeess of 30, $150 per store. 
Payable on or before June 30, 1930 and there- 

; after on or before Apr. 1, Not applicable to 
gasoline filling stations. 

H, 1557, 8. 14830.——Lieense tax of 10 cents 
| per pound upon the sale of malt and malt 
| extracts, Tax to be collected by means of 

stamps. 

H, 1037, 8, 1407.—-Tax on radio receiving 
sets; 50 cents on sets costing $50 or less; 

| $1 on sets costing more than $50 and not 
| more than $200; $2 on sets costing more than 
$200 and not more than $500; and $2.50 on 
sets costing more than $500. Fee for 1930 
payable within 60 days after approval of 
act, and thereafter during months of Jan- 
uary and February. 

H, 1659, 8, 1670.—Tightening up the ad- 
ministrative provisions of the stamp tax on 
documents, including tax on transfer and 
original issue of corporate stock. 

_ H. 1491 Imposing a license tax on gaso- 
line, substitutes therefor, or combinations 


| 
| 
| 
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re 


| 
| 
| 


{ 





| 
| 





| 


| out that an investigation by a force of 


| practically all the larger business enter- 


of such material is excluded from usual 
inventory calculation would serve to dis- 
tort the taxpayer’s income, the court 
held in the case of Robert H. Lucas, | 
Commissioner of Internal Revenue v. 
Kansas City Structural Steel Co., Nos. 
$23, 324, reversing the decision of the | 
Circuit Court of Appeals for the Eighth 
Circuit. 

The use of an inventory system that 
permitted exclusion of certain of the 
material claimed to have been held 
largely as a reserve, and valued, there- 


Many Called Delinquent 
With Georgia Sales Tax 


State of Georgia: 

Atlanta, Apr. 14. 
Approximately 25 per cent of the busi- 
ness concerns in Georgia liable to the} 
genfral sales tax have failed to make 
proper returns for the last quarter of 
1929, according to an oral statement by 
State Tax Commissioner R. C. Norman, 
Most of the delinquents are small mer- 
chants, the commissioner said, pointing 


examiners has developed the fact that 


prises of the State have made a return 
and paid the tax. 


Airplane Operator Objects 
To Nebraska Gas Tax 


State of Nebraska: 
Lincoln, Apr. 14. 


A temporary restraining order direct- | || 


ing State Treasurer Stebbins and Attor- 
ney General Sorensen not to collect the 
4-cent gasoline tax on fuel used by the 
Boeing Air Transport, Inc., in interstate 
commerce was granted Apr. 8 by Judge 
E. B. Chappell, of the district court. The 
company operates an air line between 
Chicago and San Francisco, and claims 
that gasoline which it brings into the 
State and uses to operate planes in inter- 
state commerce is not subject to the Ne- 
braska tax, the papers in the case. show. 
Ee ——————_————_—_—_——— Ia 


thereof, kept, stored or used in South Caro- 
lina, which have not been subjected to the 
payment of a license tax under any other 
statute of the State of South Carolina, and 
providing for the collection and distribution 
of such tax. . 

H, 1672, S. 1671.—Requiring all persons 
engaged in the business of buying furs, hides, 
pelts, etc. in the State to procure a license 
for such business. 

H. 499, S. 754.—-Exempting new manufac- 
turing establishments and additions to exist- 
ing manufacturing establishments in Ches- 
terfield county where the cost of either is 
not less than $25,000 from county taxes 
except for school purposes for five years. 


S, 1632, H. 1797.—-Exempting certain manu- 





facturing establishments in Aiken County 
from payment of county and township taxes 
for the period of five years. 


upon the ground that they are illegal or 
unconstitutional it must appear that the 
enforcement of the tax would cause 
irreparable injury, or that there are other 


special circumstances bringing the case 
under some recognized head of equity 
jurisdiction before the aid of a Federal 
court of equity can be invoked, the court 
ruled.: (The full text of the decision will 


be published in the issue of Apr. 17.) 


>) = Around Wardman Park 
revolves the brilliant social and 
diplomatic life of the Nation’s 
Capital. Riding the bridle paths 
on mounts from the Wardman 











Park Saddle Club, playing ten- 
nis on excellent courts, dining 
and dancing in the exquisite 
Gold Room are men and 
women whose names are known 
the world over.' They live at 
Wardman Park because here 
on the wooded heights over- 
looking Rock Creek. Park 
within ten minutes of the 
center of the city—one may 


and sports of a\week-end in 
the country in an environment 
distinctly metropolitan, 
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enjoy all of the relaxations . 





what it would ‘cost you in 


/ 


other forms of advertising 


‘to regain the prestige you 


(p 


chosen business stationery? 


Crane’s Bond—a 100% new white rag y 


paper — carries an unfailing impression 


of dignity and standing. Crisp, sturdy, 


important — it is a paper to build prestige 
and good will among your letter contacts. 


To be sure; it costs a little more than an 


ordinary good paper— but that little is an 


incontestably sound investment. 


CRANES 


BOND 


For Executive letterheads and envelopes 
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Tariff 


Shipments Decline | 
In March as Output 
Of Cement Increases 


Stocks at Mills Are Higher 
For Month, Bureau of 
Mines Says in Statement 
On Industry 


1 


Production © of portland cement in 
March was 12.6 per cent greater than 
during the corresponding period last 
year, while shipments showed a decrease 
of 12.5 per cent, according to the monthly 
cement report issued Apr. 14 by_ the 
Bureau of Mines, Department of Com- 
merce.) Stocks at the mills were higher 
than a year ago, it was stated. The re- 
port follows in full text: < 

The portland cement industry in 
March, 1930, produced 11,225,000 barrels, 
shipped’ 8,846,000 barrels from the mills, 
and had in stock at the end of the month 
30,563,000 barrels, according to the 
United States Bureau of Mines, Depart- 
ment of Commerce. The production of 
portland cement in March, 1930, showed 
an increase of 12.6 per cent and ship- 
ments a decrease of 12.5 per cent, as 
compared with March, 1929. Portland 


cement stocks at the, millgwere 2.8 per| 


cent higher than a year ago. 


The statistics here presented are com- 


piled from reports for March, from all 


@anufacturing plants except two for | 
which estimates: have. been included in| 


lieu of actual returns. 


In the following ‘statement of rela-| 


tion of production to capacity the total 
output of finished cement is compared 
with the estimated capacity of 165 plants 
at the close of March, 1930, and of 160 
plants at the close of March, 1929. In 
addition to the capacity of the new 
plants which began operating during the 
12 months ended Mar. 31, 1930, the es- 
timates include increased capacity due 
to extensions and improvements at old 
plants during the period. 

Relation of production to capacity for 
the month (A):and for the 12 months 


B): ‘ 
(B) B 


Marelli, 1080... oc cnicccvcrvecs 70.9 
March, 1930..... 66.1 
February, 1930.....cecccceee 65.6 
January, 1980... cccccercoers 65.5 
December, 1929.. 66.4 


Plan to Tax Federal 


Bonds Held Illegal 


Method Used by Missouri on’ 


Federal Securities Invalid, | 


Ruling Holds 


e (Continued from Page 4.] 

is entitled to. have them considered. 
Saunders v. Shaw, 244 U. S. 317,-320. 
Ohio, ex rel. Bryant v. Akron Park Dis- 
trict, — U. S. —. 
2, It is elementary that the Wonds er 
other securities of the United States 
may not be taxed by State authority. 
That insnunity always has been deemed 
é' attribute of national supremacy and 
cbsential to its maintenance. The power 
of Congress to borrow money on the 
credit of the United States would be 
burdened and might be destroyed by 
State taxation of the means employed 
for that purpose. As the tax-exempt 
feature tends to increase and is reflected 
in the market prices of such securities, 
a State tax burden thereon would ad- 
versely affect the terms upon which 
money may be borrowed to execute the 

purposes of the general government. 

Immunity by Federal Authority 
It necessarily follows from the immu- 
nity created by Federal authority that a 
State may not subject one to a greater 
burden upon his taxable property merely 
because he owns tax-exempt Government 


securities. Neither ingenuity in calcula- | 
tion nor form of words in State enact- 


ments can deprive the owner of the tax 
exemption eStablished for the benefit of 
the United States. Natl. Life Ins. Co. v. 
United States, 277 U. S. 508, 519, and 
cases cited. McCulloch v. Maryland, 4 
Wheat. 316, 431, 432, 436. 

After deducting Government bonds 
(exempt), real estate (otherwise taxed), 
legal reserve and unpaid policy claims 
from tétal assets, there remained the 
amount returned by appellant, $20,778.64. 
The court held the section to require the 
resrve and unpaid claims to be reduced 
by the proportion that the value of the 
United States bonds bear to total assets. 
It found $74,186.52 to be appellant’s tax- 
able net value. And so it used the value 
of the bonds, $94,000, to inerease the tax- 
able amount by $53,357.88. 

The section discloses a purpose as a 
general rule to omit from taxation suffi- 
cient assets of the insurance companies 
to cover their legal reserve and unpaid 
policy claims. It would be competent for 
fhe State to permit a less reduction or 
none at all: But where as in this case 
the ownership of United States bonds is 
made the basis of denying the full ex- 
emption which is accorded to those who 
own no such bonds this dmounts to an 
infringement of the guaranteed freedom 
from taxation. It is clear that the value 
of appellant’s Government bonds was not 
disregarded in making up the estimate of 
taxable net values. That is in violation 
of the established rule. Nat’l Life Ins. 
Co. v. United States, supra. Northwest- 
ern Ins. Co. v. Wisconsin, 275 U. S. 136. 
Miller v. Milwaukee, 272 U. S, 713. 

Judgment reversed. 

‘The Chief Justice concurs on the ground 
that this.case is. governed by National 
cans Ins; Co, v. United States, 277 U. S. 

1.—The substance of the return follows: 

Real estate, improvement, etc.,: $142,000; 
bonds, municipal, $289,000; bonds, »govern- 
ment, $94,000; bonds, mortgages, $60,000; 
cash, $5,264.33; total assets, $590,265.33. 

Less real estate assessed as above and on 
which the company pays taxes, $142,000; less 
reserve required by law, $326,522.69; less U. 
S. Government bonds, $94,000; less unpaid 
policy claims, $6,964; $569,486.69. Differ- 
ence, $20,778.64. ‘ 

2.—The calculation in the first opinion was 
ip substance as follows: 

The court divided total taxable assets $354,- 
266.33 ($349,000 bonds and $5,265.33 cash) 


. 


by total personal assets $448,265.33 ($349,- | 


000 bonds, $5,265.33 cash and $94,000 United 
States bonds). The result was .7908. Total 
liabilities $333,486.69 ($326,522.69 reserve and 
$6,964.00, unpaid policy claims) was multi- 
lied by .7903. The result was $263,554.53. 
his was subtracted from $354,265.33, and the 
ifference was $90,710.80, ’ 
3.—The court divided total taxable assets 
96,265.33 ($349,000 bonds, $5,265.83 cash, 
$542,009 real .estate) by total assets 
4265.33 ($349,000 bonds, $5,265.33 cash, 
94,000 United States bonds and $142,000 real 
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Manufactures 


The silk, rayon, and paper and book 
"schedules were completed Apr, 14 by the 
Senate and House conferees on the Haw- 
ley-Smoot tariff bill (H. R. 2667), with 
the single exception of the countervailing 
duty clause on paper, 

Taken as a whole, the higher of the 
conflicting rates were adopted on the 
textile schedules. In the section on syn- 
thetic textiles the minimum rates of 45 
cents a pound, reduced in the Senate 
to 40 cents, were restored throughout. 
The silk clothing duty was kept at 65 


the Senate reduction.to 60 per cent. 


Conferees Fix Rates : 
On Various Fabrics 


+by the .conferees: 

Spun silk or schappe 

cent; House, 50; Senate, 45. 
Woven fabrics in the piece, not ex- 


umbrella silk or gloria cloth, 60 per 
cent; House, 55; Senate, 60. Same, if 
jacquard-figured, 65 per cent; House, 
65; Senate, 60. 

Velvets, if pile is wholly out or wholly 


Same, if pile is partly cut, -70 
House, 75; Senate, 70. 
Silk clothing and articles of wearing 


per cent; 


65; Senate, 60. 

Rayon or other synthetic textile yarns, 
singles, filaments, single or grouped, 
weighing 150 deniers or mare, 45 per 
cent not less than 45 cents‘ a pound; 
House 45 not less than 45; Senate 45 not 
less than 40, Same, weighing less than 
150 deniers, 50 per cent not less than 45 
|cents a pound; House 50 not less than 
| 45; Senate 50 not less than 40. Same, 
plied, weighing 150 deniers or more, 50 


less than 45; Senate 50 not less than 40. 
Same, plied, weighing less than 150 
deniers, 55 per cent not less than 45 


45; Senate 55 not less than 40. 


Additional Cumulative 
Duty on Yarns 


The conferees agreed to an amendment 
for an additional cumulative duty of 45 
cents a pound on the above yarns have 
more than 20 turns twist per inch. 

Rayon filaments not exceeding 30 
inches in length, 25 per cent; House 20; 
Senate 25. \ 

Spun yarn of rayon or other synthetic 
textile, singles, 1214 cents a pound plus 
|45 per cent; House 10 plus 45; Senate 
12% plus 45. Same, plied, 12% cents 
a pound plus 50 per cent; House 10 plus 
50; Senate 12% plus 50. 

Yarn, put up for handiwork and sew- 
ing thread, 55 per cent.but not less than 
45 cents a pound; House 55 not less 
than 45; Sefiate 55 not less than 40. 

Rayon or other synthetic textile in 
strips, not exceeding one inch wide, suit- 


cent, not less than 45 cents a pound; 
House, 45, not less than 45; Senate, 45, 
not less than 40. 

Woven fabrics in the piece, n.’s. p. f., 
45 cents a pound, plus 60 per cent; 
House, 45, plus 60; Senate, 40, plus 60. 
Same, if jacquard-figured, 45 cents a 
pound, plus 70 per cent; House, ‘45, plus 
70; Senate, 40, plus 70. 

Pile fabrics, rayon or other synthetic 
textile, pile wholly cut or wholly uncut, 
45 cents a pound, plus 60 per cent; House, 
45, plus 60; Senate, 40, pls 60. Same, 
pile partly cut, 45 cents a pound, plus 65 
per cent; House, 45, plus 67; Senate, 40, 
plus 65. 

Fabrics with fast edges of rayon or 
other synthetic textile, or of rayon and 
India rubber, 45 cents a pound plus: 60 
per cent; House 45 plus 60; Senate 40 
plus 60. Same) if Jacquard-figured, 45 
cents a pound plus 70 per cent; House 
45 plus 70; Senate 40 ao 70. 

Knit fabric of rayon or other syn- 
thetic textile, 45 cents a pound plus 60 
per cent; House 45 plus 60; Senate 40 
| plus 60. . 
|, Gloves and other knit goods of rayon 
or other synthetic textile, 45 cents a 
| pound plus 65 per cent; House 45 plus 
| 65; Senate 40 plus 65. 


New Rates Agreed Upon 
In Paper Schedule 


Handkerchiefs and woven mufflers of 
rayon or other synthetic textile, not 
hemmed, 45 cents a pound plus 60 per 
cent; House, 45 plus 60; Senate, 40 
plus 60. Same, if hemmed, 45 cents a 
pound plus 65 per cent; House, 45 plus 
65; Senate, 40 plus 65. 

Clothing and wearing apparel of rayon 
or other synthetic textile, n. s. p. f. 45 
cents a pound plus 65 per cent; House, 
45 plus 70; Senate, 40 plus 65. 

Manufactures of filaments, fibers, 
yarns or threads of rayon or other syn- 
thetic textile, and textile products made 
of bands or strips, n. s. p. f., 45 cents 
a pound plus 65 per cent; House, 45 plus 
70; Senate, 40 “plus 65. 

Paper. schedule: 

Manufactures of pulp, n. s. p. f., 80 
per cent; House 25; Senate 30. 

Plain basic paper for sensitizing, for 
the manufacture of blue print, brown 
print, 20 per cent; House 20 per cent; 
Senate 3 cents a pound plus 10 per cent. 
Same, for use in Manufacture of pho- 
tographie paper, 5 per cent; House 5; 
Senate 3 cents a pound plus.10 per cent. 

Albumenized or sensitized paper, blue 
print or brown print, 25 per cent; House 
25; Senate 3 cents a pound plus 20 per 
cent. Same, photographic, 30 per cent; 
House 80; Senate 3 cents a pound plus 
20 per cent. 

Baryta-coated paper, 5 per cent; House 
5; Senate 3 cents a pound plus 20 per 
cent. 


Duty Rate Fixed on Books 
Imported After Export 


Transparencies, printed lithographi- 
cally or otherwise, not more than five 
printings, 40 per cent; House 40; Senate 
25 cents a pound. Same, more than five 
printings, 50 per cent; House” 50; Sen- 
ate 25 cents a pound, 

Decalcomanias in ceramic colors, 
weighing not over 100 pounds per 1,000 
sheets, $1.25 a pound plus 15 per cent; 
House $1.40 plus 15; Senate $1.25 plus 15. 


EE a 
estate). _The result was .84. Total lia- 
bilities $333,486.69 was multiplied by .84. 
The result was $280,128.81. his, was sub- 
tracted from $354,265.33, taxable personal as- 
sets, and the difference was $74,136.52. 
The dissenting opinion of: Mr, 
Justice Stone will be printed in full 
text in the issue of Apr. 16, 











per cent, the present law, as against | 


silk yarn,}| 
bleached, dyed colored or pliéd, 50 per} 


ceeding 30 inches in width, inciuding| 


uncut, 65 per cent; House, 70; Senate, 65. | 


apparel, n. s. p. f., 65 per cent; House, | 


jable for textile “manufacture, 45 per 


| 


| per cent not less than 45; House 50 not | 


| 
| 
| 





| Silk, Rayon; Paper and Book Rates 
Are Agreed Upon by Tariff Conferees 


Higher of Conflicting Duties Adopted in Textile Schedules; 
Clothing Duty Remains as at Present 


Same, weighing over 100 pounds per 1,- 
000 sheets, 30 cents a pound plus 15 per 
cent; House 35 plus 15; Senate 30 plus 15. 

Other lithographically printed matter, 
n. s. p. f., between 8/1000 and 12/1000 
inch, 30 cents a pound; House 15; Senate 
30. Same, exceeding 12/1000 but not 
20/1000 inch in thickness, if either die- 
cut or embossed, % cent a pound; 
House 1; Senate %. Same, if both die- 
cut or embossed, 1% cents; House 2; 
Senate 1. Same, exceeding 20/1000 inch 
in thickness, 8% cents a pound; House 
10; Senaté 7%. 

The conferees retained the 
proviso on paper envélopes containing 
merchandise, making such envelopes 
dutiable at the rate applicable to their 


4 7 | contents but not less than the rates pro- | 
The following actions were announced | 


vided on envelopes. 

Wall paper not printed, lithographcd, 
etc., 4 cent a pound plus 10 per cent; 
House, % plus 10; Senate, 10 per cent. 


| Same, printed, lithographed, etc., 30 per| 


cent; House, 30; Senate, 
pound plus 30 per cent. 


1% cents a 


Filtering paper, 5 cents a pound plus | 


15 per cent; House, 30 per cent; Senate, 
5 plus 15. 

Cover paper, 30 per cent; House, 30; 
Senate, 20. 

Greeting cards with texts, 45 per cent; 
House, 45 or 35; Senate, 45 per cent. 
Same without text, 30 per cent; House, 
45 or 35; Senate, 30. 

Ribbon fly catchers, 35 per cent; House, 
35; Senate, 45. 

Tubes, used for holding yarns or 
thread; parallel, 1 cent a pound plus 25 
per cent; House, 35 per cent; Senate, 2 
plus 25. Same, tapered, 3 cents a pound 
plus 35 per cent; House, 35 per cent; 
Senate, 5 plus 35. 

The conferees also accepted a Senate 


provision that exported books of do-| 


mestic manufacture, when returned to 
the United States after having been ad- 
vanced in value or improved in condition 
by any process of Manufacture or other 
means, shall, under rules and regulations 
prescribed by the Secretary of the Treas- 


cents a pound; House 55 not less than\ ury, be dutiable only on the cost of ma- 


terials added and labor performed in a 
foreign country. 


| 
Senate 


_ Foreign Trade 


Duty on Beef Hearts 
Is Upheld in Opinion 


New York, Apr. 14.—Overruling the 


certain frozen beef hearts were prop- 
erly assessed at 3 cents a pound, under 
paragraph 701, tariff act of 1922, for 
fresh beef. Claim for duty at either 20 
ner cent, under paragraph 706, as fresh 
meat, or at 10 per cent, under paragraph 
1459, as unenumerated manufactured ar- 
ticles, are set aside by Judge Waite in 
his opinion. (Protest 123389-G-72096.) 
Reappraisement decisions have just been 
| announced by the United States Customs 


chandise: eo. 

Rag rugs imported from Kobe, Japan, 
‘at San Sreneiar: by W. J. Byrnes & Co. 

Castile soap imported from Leghorn, 
Italy, at Boston, by the Soap Distribu- 
tors, Inc. ; 

Glassware imported from Paris, at 
|New York, by the American Shipping 
Co., Inc. 

Musical instruments imported from 
Graslitz, Czechoslovakia, at Albany, N. 
Y., by Montgomery Ward & Co. 


|at New York, by the National Lead Co. 

Books imported from London, at 
Cleveland, at C. W. Kuenhy. 

Calculating machines, imported from 
| Berlin-Tempelhof, Germany, at New 
| York by Gallagher & Ascher, The., et al. 
| Rice paper, imported from Kobe at 
| Cleveland by R. W. Gresham. 
| Christmas trees, imported from Can- 
|ada at Pittsburgh by Walter M. Gould. 

Toys, imported from Graslitz, Czecho- 
slovakia, at Los Angeles by S. H. Kress 
& Co. 

Dictionaries, imported from Leipzig at 
New York by M. Minkus. 

Sewing machines, imported from Ber- 
lin at New York by the Richard Ship- 
ping Corporation. 

Leather bags, imported from Brussels, 
| Belgium, at Dallas by W. R. Zanes & Co. 
Water soluble coal-tar color, imported 
|from Hong Kong at San Francisco by 
| Shing Shun & Co. 

Silk velvet, imported from Krefeld, 
| Germany, at New York by Henry Maier. 

(Reappraisement circular Nos. 1669 to 
1686.) . 








claim of Swift & Co., of Chicago, the ! 
United States Cvstoms Court finds that | 


|denying the application of appellant 


Court on the following classes of mer- | 


Iron drums imported from Rotterdam, | 


Present: Presiding Judge William J. 


|Graham, and Associate Judges Oscar E. 


Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 
Patents a 

No. 2199. Ex parte Walter W. Williams: 
Opinion by Graham, presiding judge. The 
decision of the Board of Patent Appeals 
or a 
patent on improvement in safety mechanism 
for fuel-burning devices, is affirmed. 


Opinion by Graham, presiding judge. The 
| decision of the Board of Patent Appeals 
denying the -application of appellant for a 
| patent on improvement in receiving sys- 
tems for radio intelligence, is affirmed. 

No. 2260. Ex parte Frederick K. Vreeland. 
Opinion by Graham, presiding judge. The 
decision of the Board of Patent Appeals 
denying the application of appellant for a 
patent on improvement in a receiving sys- 
tem for radiant energy, is affirmed. 

No. 2261. Ex parte Frederick K. Vreeland. 
Opinion by Graham, presiding judge. 
| decision of the Board of Patent Appeals 
| denying the application of appellant for a 
| patent on improvement in radio receiving 
systems, is affirmed. 

No, 2262. Ex parte Frederick K. Vreeland. 
Opinion by Graham, presiding judge. The 
decision of the Board of Patent Appeals 
denying the application of appellant for a 
patent on improvement in radio receiving 
systems, is reversed as to claim 16, and af- 
| firmed as to all other claims. 
| No. 2273. Ex parte Norris C. Husted. 
Opinion by Graham, presiding judge. The 
; decision of the Board of Patent Appeals 
| denying the application of appellant for a 
| patent on improvement in mast arms, is re- 
| versed as to claims 16 and 17, and affirmed 
}as to all other claims. 
| No. 2274. Ex parte Robert H. Lawson. 
{Opinion by Graham, presiding judge. The 
|decision of the Board of Patent Appeals 
denying certain claims in the application of 
appellant for a patent on improvement in 
split fabric, is affirmed. 
| No. 2287. Ex parte Henry W. Crowell. 
| Opinion by Graham, presiding judge. The 
| decision of the Board of Patent Appeals 
denying the application of appellant for a 


|patent on improvement -in gauges, is af- 





| 
{ 


firmed. 

| No. 2299. Frederick H. Gleason v. Charles 
|R. Dosch et al. Opinion by Graham, pre- 
| siding judge. The decision of the Board of 
! Patent Appeals awarding to appellees pri- 
|ority of invention in two claims of a pat- 


{ent on improvement in lubricating appa- | 


| ratus, is affirmed. 
No. 2334. Ex parte Johan Rikard Udden- 


No. 2259. Ex parte Frederick K, Vreeland- 


The | 


( 
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Proceedings of 
Court of Customs and Patent Appeals 


Apr. 14, 1930 


borg. Opinion by Graham, presiding judge. 
The decision of the Board of Patent Appeals 
denying certain claims in the application of 
appellant for a patent on improvement of a 
device for thinning and cultivating plants, 
is reversed. 


No. 2207. Ex parte Robert H. Lawson. 
Opinion by Bland, associate judge. The de- 
cision of the Board of Patent Appeals deny- 
ing the application of appellant for a pat- 
ent on a split-work stocking or fabric, is 
affirmed. 

No. 2268. Ex parte David R. Taylor. 
Opinion by Bland, associate judge. The 
decision of the Board of Patent Appeals 
denying the application of appellant for a 
patent on improvement in a ventilating ap- 
paratus for automobile bodies, is affirmed. 

No. 2270. Marion M. Harrison et al. v. 
Sidney M. Cadwell. Opinion by Bland, as- 
sociate judge. The decision of the Board 
of Patent Appeals awarding to appellee 
priority of invention of a process for vul- 
| canizing rubber, is affirmed. 

No. 2282. Sun-Maid Raisin Growers of 
California v. American Grocer Company. 
Opinion by Bland, associate judge. The de- 
cision of the Commissioner of Patents dis- 
missing the opposition of appellant to the 
registration by appellee of a trade mark 
for wheat flour, is reversed. Garrett and 
Lenroot, JJ,, concur in the conclusion. 


No. 2285. Ex parte Forest Ray Moulton. 
Opinion by Bland, associate judge. The 
decision of the Board of Patent Appeals 
denying application of appellant for a pat- 


rupted projection of motion 
firmed. 


No. 2302. William A. Lorenz v. Claude W. 
Pleukharp et al.. Opinion by Bland, asso- 
ciate judge. The decision of the Board of 
Patent Appeals awarding to appellees pri- 
ority of invention of glass feeding ma- 
chines, is affirmed. 

No. 2311. Ex parte Autographic Register 
Company. Opinion by Bland, associate 
judge. The decision of the Commissioner 
of Patents denying to appellant registration 
of a trade mark for manifolding registers, 
etc., is affirmed. 

No. 2341. California Packing Corporation 
v. Tillman & Bendel, Inc. Opinion by Bland, 
associate judge. The decision of the Com- 
missioner of Patents dismissing the opposi- 
tion of appellant to the registration by ap- 
pellee of a trade mark for coffee, is re- 
| versed. Garrett and Lenroot, JJ., specially 
concur. 

No. 2197. Ex parte Paul Albert Edmand. 
| Opinion by Hatfield, associate judge. The 
‘decision of the Board of Patent Appeals 


pictures, is af- 





Proceedings 
~of the— 
Court of Claims of the 

‘United States 


Apr. 14, Vtg 

Present: Hon. Fenton W. Booth, Chief 
Justice; and Hons, Samuel Jordan Grae 
ham, William R. Green, Benjamin H. Lit- 
tleton, and Thomas §. Williams, Asso- 
ciate Judges. 

Judgments for plaintiff: C-320, Imperial 
Machine & Foundry Co., $48,333.83, see memd- © 
randum; 34453, Imperial Machine & Foundry 
Co., $679.10, finding of fact; C-321, Imperial 
oo & Foundry Co., $32,235.54, findings 
0 act. 


Petitions dismissed and. judgment in favor 
of U. S.: H-554, Bonwit, Teller & Co., opin- 
ion by Judge Green, dissenting opinion by 
Judge Littleton; E-568, Henry Vogt Machine 
Co., (amended ‘findings and opinion by Judge 
Graham, see order); H-229, The Pottstown 
Iron Co., plaintiff’s motion for additional 
fidings overruled; K-67, Mascott Oil Co., find- 
ings amended, see order. * 
| Cases argued and submitted: Cong. 17633, 
The Village of Harbor Springs, by Mr. 
Swagar Sherley for plaintiff and Mr. J. 
| Robert Anderson for defendant; K-99, Boston 
| Pressed Metal Co., by Mr. Harry Friedman 
|for plaintiff and Mr. C. R. Pollard for de- 
fendant; K-302, Wm. E. B. Grant, by Mr. M. 
C. Masterson for defendant and Mr. G. A, 
King for plaintiff; K-2683, Wm. G. Beckers, 
;by Mr. J. C. Peacock for plaintiff and by 
Hon. Chas. B. Rugg for defendant; J-546, 





ent on a method and apparatus for uninter- | 


Ben. S. Gantz, by Mr. Geo. A. King for plain- 
| tiff and Mr. M. C. Masterson for defendant. 
Calendar for Apr. 15: F-93, United Profit 
|Sharing Corp.; F-109, Purity Cross, Ine.3 
J-350, Associated Furniture Corp.; H-520, 
|The Atlantic Refining Co.; H-228, Kingan & 
Co., successors, etc.; J-48, Anna Dawson 
| Howard; J-49, Mattie Foley Howard; D-40, 
| Standard Dredging Co.; J-670, Utah Power 
|& Light Co.; K-77, The M. A. Hanna. Coal 
& Dock Co. 
————————————————— 
| denying application of appellant for a pate 
ent on dental preparation, is affirmed. 

No. 2198. Ex parte John R. Oishei et al. 
Opinion by Hatfield, associate judge. The 
| decision of the Board of Patent Appeals 
denying certain claims of the application 
|of appellants for a patent on windshield 
| cleaners, is affirmed. 7 
No. 2208. The B. F. Goodrich Company ¥. 
| Clive E, Hockmeyer, etc. Opinion by Hat- 
| field, associate judge. The decision of the 
| Commissioner of Patents denying the ap-- 
| plication of appellant for the cancellation 
|of a trade mark for leggins and knicker- 
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“FN flley of Opportunity”... 


includes BINGHAMTON 


JOHNSON CITY 
ENDICOTT... 


Members of the MARINE MIDLAND Group. 


WHAT THE MARINE MIDLAND GROUP Is 


The Marine Midland comprises a group of 18 banks which 
have joined together for greater strength and for greater ser- 
vice to their 360,000 customers. The ownership of each of 
these 18 banks is controlled by Marine Midland Corpora- 
tion, which is a holding company, ”of an investment trust. 
Association with these banks enables each bank to draw upon 
the experience and resources of one of the strongest financial 
groups in America. Yet each offers every /ocal advantage that 
docal officers and /ocal directors can give. » ; 


Ey sas ae 


DUPOELA «ace 3) «2s Ss 
New York City . 
ROCHESTER. . 

TREE cata: « 

NIAGARA FALLS @ ie ie ae 
NIAGARA 
NiaGarRa Fas o a ule kane 
BINGHAMTON , ° 


HESE three ‘communities are within a few minutes of each 

Mi other. They are situated almost exactly half-way between New 
York’s eastern and western boundaries in the Susquehanna valley. 
To the manufacturer who seeks distribution in lower, central New 


York and northern Pennsylvania this is a most strategic location 


for a branch office or warehouse. The ‘‘Valley”’ is served by trunk 


lines of three great railroads and branches of two others. 


Consider the ‘‘Valley’’ also as a manufacturing site. Here are al- 


Wis 


e 
oa 
Wa 


ready located some of the country’s greatest industrial plants... 
leaders in the manufacture of shoes, time recording clocks, tabulating 


machines, photographic products including motion picture film, 


cigars, washing machines, pipe organs, books, pianos, furniture and 
iron. Diversified industries assure a skilled, stable labor supply, 


In addition to its industrial advantages Binghamton now offers 
the finest possible banking facilities. The Peoples Trust Company 
of Binghamton and the Workers Trust Company of Johnson City 
helped form the Marine Midland Group of Banks. Through this 


group the resources and the experience of one of America’s largest 


financial organizations are available to all who do business in Bing- 


hamton 


or with Binghamton. 


The same local officers direct these banks. All their experience 


and knowledge of local conditions is available to customers and man- 
ufacturers wishing information about the ‘Valley of Opportunity.” 


PEOPLES TRUST COMPANY 


of Binghamton 


WORKERS TRUST COMPANY 


THESE NEW YORK STATE BANKS NOW OFFER 
ADVANTAGES OF MARINE MIDLAND MEMBERSHIP 
- Marine Trust Company 
Fidelity Trust Company 
Union Trust Company of Rochester 


ALLS ‘ 
. Bank of La 


Manufacturers National Bank of Troy 
. Power City Bank 
. Niagara Falls Trust Company 


+ Peoples ‘Trust Company 


of Johnson City 


Combined resources over $550,000,000 


TONAWANDA. 
Lockport 
NorrH TONAWANDA . . 
JOHNsON City. . . 
LACKAWANNA , . 
JAMESTOWN. , oe 
East AURORA , fe 
CORTLAND , . . 
ALBION , 2. % 
SNYDER. « ¢ 


Salle 


Ww 
Lackawanna National Bank 


First Trust Company 


Niagara County National Bank & Trust Co, 


State Trust Company 
‘Yorkers Trust Company 


Union Trust Company 
Bank of East Aurora 


Cortland Trust Company 
Orleans County Trust Company 


- Bank of Snyder- 
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Federal Court Decisions 


yondemnation of Land by Michigan 
For Exchange to Railroad Is Upheld 


sreme Court Finds Taking of Tract Did Not Violate Due 
and Equal Protection Clauses 


Process 


‘The right of the State of Michigan to 
demn land to be exchanged to a rail- 
4 for the relocation of the railroad’s 
under a contract giving the State 
im exchange therefore existing right of 
way for the widening of a public high- 
‘way was sustained by the Supreme Court 
of the United States Apr. 14. : 
The owner, in a proceeding to enjoin 
the State from proceeding with the tak- 
Se contended that the land was to be 
_ taken for a private and not a public pur- 
; =e and that the statute which author- 


the condemnation of his land under 
' the highway condemnation act when it 
is to be devoted to railroad use, instead 
of under the statutes providing for the 
condemnation of land by railroad com- 
_ panies, according owners certain rights 
! Withheld by the highway condemnation 
"act was in violation of the due process 
and the equal protection clauses of the 
constitution. 
; The court held against the owner on 
both contentions. The court, without de- 
- termining whether the proposed taking 
is for highway or railroad purposes, 
stated that, although the land is to be 
used as a railroad right of way, its ac- 
quisition is so essentially a part of the 
project for improving, a public highway 
as to be for a public use. 
“ The court further held the due process 
’ clause does not guarantee any particu- 
- Jar form or method of procedure and 
" that the equal protection clause does not 
exact uniformity of procedure, and that 
there was no basis for anticipating that 
* the owner would be denied just compen- 
sation or that the amount of the com- 
pensation would be affected by the ad- 
vantages given by the railroad act. 


Frank H. DOHANY 


v. 

FRANK F. ROGERS, ETC. 
Supreme Court of the United States. 
No. 338. 

On appeal from the District Court for 

the Eastern District of Michigan. 


Frank H. Douany, pro se, for the ap-| 


ellant; attorney general of Mich- 
igan, WILBER M. BRUCKER, and assis- 
tant attorney general of Michigan, 
Kit F. Cuarpy, for the appellees. 
Opinion of the Court 
Apr. 14, 1930 ; 

Mr. Justice STONE delivered the opin- 
jon of the court. 

This is an appeal under section 266 of 
the judicial code from a decree of a dis- 
trict court of three judges, for the east- 
ern district of Michigan, dismissing ap- 

Hant’s complaint. The suit was 
eooght to enjoin the State highway 
commissioner and others from acquir- 


ing a right of way for railway use, across | 


land of the appellant, and from prose- 


cuting a proceeding in the State courts | 
for the acquisition of the right of way,| 
by condemnation, on the ground that the! 
State statutes under which the proceed- | 
ing was had infringed the State consti-| 


tution and the Fourteenth Amendment of 
the Federal Constitution. 


Exchange of Land With 
Railroad Is Intended 


The State highway commissioner is 
engaged in carrying out a project for 
the construction and widening of a State 
highway between Detroit and Pontiac, 
Mich., which, for several miles, adjoins 
the right of way of the respondent, De- 
troit, Grand Haven & Milwaukee Rail- 
way Company. As a part of the project, 
it is proposed to include in the highway 
the adjacent railroad right of way. 


for the present right of way. 
thorized by No. 


Acts of 1927, the commissioner has en- 
tered into a contract with the railroad 


company for the proposed exchange, to} 
be effected when the commissioner has} 
acquired, by purchase or eminent do-| 


main, the lands on which the railroad is 
to be relocated. Acting under No. 352 
of the Michigan Public Acts of 1925, as 


amended by No. 92 of the Acts of 1927,/ 


the commissioner has begun, in the Pro- 
bate Court of Oakland County, the pro- 
ceeding which the appellant seeks to en- 
join in the present suit. 

In proceedings brought under the act 
last mentioned, commissioners appointed 
by the court fix the compensation for 


lands taken, after a hearing, and are | 
required to assess the benefits accruing | 


to landowners by reason of the estab- 
lishment of the highway. 
be had by certiorari. Proceedings 
brought by incorporated railway com- 
panies for condemnation of property 
for railway use, so far as relevant to the 


present inquiry, are govered by other} 
Railway Condemnation Stat-| 
utes, sections 8249-8257, Michigan Comp.) 


statutes. 


Laws (1915). Under them the land- 
owner, it is contended, is accorded rights 
or privileges withheld from him by the| 
highway condemnation act. They are 
(a) the right to possession of his prop-| 
erty until damages have been finally | 
assessed and paid, (b) the right to con-| 
sequential damages for diminution in| 
value of any part of the tract not taken, 
(c) the right to damages without deduc-| 
fion of benefits accruing from the con- 
struction of the railroad, (d) the right| 
to attorneys’ fees and éxpenses in addi- 
tion to damages, (e) the right to trial by 
jury, and (f) the right to review by 
appeal instead of by certiorari, Other 
differences are of less importance. 


Taking Said to Be 
For Private Purpose 


All questions of the propriety, under 
the State constitution and Ca of con- 
*demning plaintiff’s land in the pending 
proceeding, rather than under the rail- 
road condemnation law, have been re- 
solved in respondent’s favor by the Mich- 
igan Supreme Court in other suits, which 
involved lands taken for the same proj- 
ect under the same contract and by like 
rocedure. Fitzsimons & Galvin, Inc., v. 
Rogers, 248 Mich. 649; Johnstone et al. 
v. troit, Grand Haven & Milwaukee 
Ry. Co., 245 Mich. 65. Accepting this 
tterpretation of the local law by the 
est court of the State, Rindge Co. 

y. Los Angeles Co., 262 U. S. 700, 708, 
We restrict our inquiry to the questions 
| Paised under the Federal Constitution. 
_ The appellant contends that the tak-| 
ing of his land for the purpose of ex-| 
_ehange with the reser company is for| 

i 


@ private and not a public purpose. (See 
ssouri Pacific Ry. v. Nebraska, 164 U. 
403, 417) and that the statute which 

guthorizes the condemnation of his prop- 

erty. by a proceeding under the highway 


4 
EA 


oNEN Sie hee ah 


This | 
is to be acquired by relocating the rail-| 
way on lands to be taken in the pending | 
condemnation proceedings, and exchanged | 
As au-| 
215 of the Michigan | 
Public Acts of 1925 and No. 340 of the | 


Review may} 


| may be affected by it. 


act, when it is to be devoted to railway 
use, deprives him of the special ad- 
vantages named which are accorded to 
landowners whose property is taken un- 
der the railway condemnation statutes, 
and so denies to him due process of law 
and the equal protection of the laws. 


Just Compensation Is 
Provided for in Law 


We need not inquire whether, under 
the peculiar provisions of the Michigan 
statutes, the proposed taking, of appel- 
lant’s land is for highway or railway 
| Purposes. It is enough that although the 
land is to be used as a. right of way for 
a railroad, its acquisition is so essen- 
tially a part of the project for improving 
a public highway as to be for a public 
use. See Brown v. United States, 263 
U. S. 78; Pitznogle v. Western Md. R. R. 
Co., 119 Md. 673; Rogers v. Bradshaw, 20 
John 735. Nor is the requirement of the 
highway act that the appellant surrender 
possession of the property before pay- 
ment of compensation, in itself, a denial 
of due process, so long as the payment of 
the award is insured, which is not ques- 
tioned here. 20, Act No. 352 of 1925 as 
jamended. Backus v. Ft. Street Union 
Depot Co., 169 U. S. 557, 568; Joslin Mfg. 
Co. v. City of Providence, 262 U. S. 668; 
Rindge Co. v. Los Angeles Ce., supra. 
In other respects the advantages of pro- 
ceeding under the railway condemnation 
act, alleged to be withheld from appel- 
lant, fall into two classes, those which 
affect the measure of his recovery and | 
those which relate to details of procedure. 

The right to just compensation to 
which appellant is entitled under the 
due process clause, without regard to the 
particular procedure employed, is guar- 
anteed both by the Fourteenth Amend- 
ment and article 13 of the Michigan con- 
stitution. We cannot assume that under 
the procedure prescribed by the State for 
the taking of appellant’s land he will not 
be entitled to receive or will in fact be 
denied the just compensation which the 
constitution guarantees. 

On the contrary, the Supreme Court 
of Michigan has explicitly pointed out 
| that the procedure and statutes presently 
involved not only insure just compensa- | 

tion in the constitutional sense but allow 
the full measure of compensation, for the 
taking, provided by the railway act. In 
| addition, it is emphasized that even 
| though the land be taken under the high- | 
| way act, that act, like the railway act, does 
|not permit the offset of benefits arising 
|from railroad construction against dam- 
| ages for the taking, since it only permits 
|deduction of benefits derived from the 
|eonstruction of a highway. Fitzsimons | 
| & Galvin Co., Inc., v. Rogers, supra, 664’, 
see Johnstone et al. v. Detroit, Grand 
Haven & Milwaukee Ry. Co., supra, 68; 
\In re Widening of Bagley Avenue, 248 
Mich. 1; In re Widening of Fulton Street, : 
248 Mich. 213. 


As thus construed the Michigan stat- 
| utes afford no basis for anticipating that, 
in the pending proceeding, just com- 
| pensation will be denied, or that any ad- 
vantages given by the provisions of the 
railway act with respect to the amount 
of compensation for the land taken or 
the deduction of benefits will be with- 
held from appellant. Hence it ig un- 
necessary to say, in response to the con- | 
tention pressed upon us, how far these 
advantages if not secured to appellant 
by the highway act or embraced within 
just compensation are conferred upon 
him by constitutional guaranties. See 
McCoy v. Union Elevator Railroad Co., 
247 U. S. 354; Bauman v. Ross, 167 U. 
S. 548. 


No Prejudicial Error 
In Classification 


Attorneys’ fees and expenses are not 
embraced within just compensation for 
land taken by eminent domain. See Joslin 
Mfg. Co. v. City of Providence, supra, 
675. A State may allow the recovery of 
an attorney’s fee in special classes of} 
proceedings while withholding them in 
| others. People of Sioux City v. National 
Surety Co., 276 U. S. 232, 234; C. & N. 
W. Ry. v. Nye, etc., Co., 260 U. S. 35; 
Missouri, Kansas & Texas Ry. v. Cade, 
233 U. S. 642; Farmers, etc., Ins. Co. v. 
Dobney, 189 U. 8. 301. In condemnation 
proceedings it may classify those whose 
property is taken and allow the one class 
cxpenees not granted to another. Joslin 
Mfg. Co. v. City of Providence, supra, 
675. Since a permitted classification of 
those upon whom liability for attorneys’ 
fees, is imposed involves the denial of 
their recovery to some, appellant cannot 
object here to a classification allowing 
attorneys’ fees in condemnation proceed- 
ings brought by railroad companies and 
denying them when brought by the State. 
If the classification is valid he cannot 
complain, if invalid, the fees denied to 
him under the highway act could not have 
| been recovered under the railway act. 

The due process clause does not guar- 
antee to the citizen of a State any par- 
ticular form or method of State pro- 
cedure. Under it he may neither claim 
a right to trial by jury nor a right of 
appeal. Its—requirements are satisfied 
if he has reasonable notice and reason- 
able opportunity to be heard and to pre- 
sent his claim or defense, due regard 
being had to the nature of the proceed- 
ing and the character of the rights which 
Reetz v. Miclhi- 
gan, 188 U. S. 505, 508; Hurwitz v. North, 
271 U. S. 40; Bauman v. Ross, 167 U. S. 
548, 593; Backus v. Union Depot Co., 
supra, p. 569. 

Nor does the equal protection clause 
exact uniformity of procedure. The leg- 
islature may classify litigation and 
adopt one type of procedure for one class 
and a different type for another. That 
condemnation , proceedings under the 
highway act are conducted on behalf of 
the State is in itself sufficient basis for 
the exercise of the legislative judgment 
in’ providing for it a different procedure 
from that prescribed for the exercise of 
eminent domain by a private corporation. 
Ray Bodies v. Union Depot Co., supra, 
p. . 


Procedure Held to Be 
According to Law 


The decree dismissing the appellant’s 
bill was attested by only one of the three 
judges who heard the case. The appel- 
lant contends that it “does not purport 
to be authorized or sanctioned” by either 
of the, other two judges. The decree on 
its face purports to be by the district 
court ‘sitting in the case. It recites in 
terms ‘that “the court, * * * being fully 
advised in the premises, do now here or- 
der, adjudge and, decree * * *” and the 
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Constitutional Law—Due Process—Equal Protection—Condemnation by State 


of Land for Exchange to Railroad— 


Michigan statute authorizing the State to condemn land for exchange to 


a railroad for relocation of tracks, in 


used- by State in widening highway, does not deny due 
tection of law, because State is directed to proceed un 


return for existing right of way to be 
eo or equal pro- 
er the highway con- 


demnation act instead of statutes authorizing condemnation proceedings by 
railroad companies and according owner’s rights withheld by the highway 
act.—Dohany v. Rogers et al. (Sup. Ct. U. S.)—V U. S. Daily, 488, Apr. 15, 


1930. 


Eminent Domain—Public Purpose—Taking of~Land for Exchange to Rail- 


road— 


Property which a State seeks to condemn, for exchange to a railroad com- 


pany under its contract to acquire for 
are to be relocated in exchange for its 


the company land on which its tracks 
existing right of way which the State 


needs for the widening of a public highway, is to be taken for a public pur- 


pose, since its acquisition is essential] 


y a part of a project for improving a 


public highway.—Dohany v. Rogers et al. (Sup. Ct. U. 8S.)\—V_ U. S. Daily, 


488, Apr. 15, 1930. 


Insurance—Control and Regulation—Regulation of Rates—Suit to Enjoin 


Order—Equity— 


Where a State superintendent of insurance, under State statute (Sec. 6283, 
R. S. of Missouri), ordered a reduction in certain insurance rates; and suit 
to enjoin enforcement of the order was dismissed upon stipulation by the 


arties that after a hearing as to the 


necessity of such reduction, at which 


insurance companies should present evidence, the superintendent’s findings 
might be reviewed by the county court, but no injunction to restrain a re« 
duction in rates should be applied for and the rates in force prior to the order 
should be collected until final determination of the case, the insurance com- 
panies giving bond to refund exeess premiums to assured persons if the order 
eventually was sustained; and the insurance companies failed to present evi- 
dence as to the necessity of rate reduction; and the superintendent ordered 
a reduction in rates, whereupon plaintiff applied to district court for an inter- 


locutory injunction, which was denie 


d, held: Since plaintiff had. retained 


higher premiums under the stipulation and had not carried out its promise 


to repay policyholders, its attitude wa 
denied.— National Fire Insurance.Co. 


s unconscientious and relief should be 


of Hartford v. Thompson. (Sup. Ct. 


U. S.)—V U. S. Daily, 494, Apr, 15, 1930. 


Injunctions—Interlocutory Injunctions—Review of Decree of Denial— 


Decree of district court denying interlocuto 


injunction will not be re- 


versed unless shown to be contrary to some rule of equity or the result of 
an improvident exercise of judicial discretion National Fire Insurance Co. 


of Hartford v. Thompson. (Sup. Ct. U. 


S.)—V U. S. Daily, 494, Apr. 15, 1930. 


Judgments—Signature of One of Three Judges—United States District 


Court— 


| Decree of the United States district court, purporting to be by the court 
sitting in the case, though signed by only one of the three judges, was suf- 
ficient, especially in view of the signatures of two of the judges to an opinion 
and signature of the third judge to a concurring opinion.—Dohany v. Rogers 
et al. (Sup. Ct. U. S.)—V U. S. Daily, 488, Apr. 15, 1930. 


Navigable Waters—Great Lakes Diversion—Approval of Master’s Report— 
Report of’special master appointed in Chicago-Great Lakes diversion case 

approved by Supreme Court, on exceptions thereto, and decree entered.— 

States of Wisconsin et al. v. State of Illinois et al. (Sup. Ct. U. S.)—V U.S. 


Daily, 488, Apr. 15, 1930. 


Rehearings Denied 
By Supreme Court 


Twenty-four Petitions for Re-| 
view Are Rejected 


The Supreme Court of the United 
States denied 24 petitions for rehearings 
at its session on Apr. 14. In 11 of 
these cases the court had handed down 
written opinions which they refused to 
reconsider, while in the remaining 13 
cases, petitions for writs of certiorari 
were denied. 

A list of the cases in which petitions 
for rehearings were denied follows: 

No.. 22.—Kansas City Southern Ry. 
Co. v. Guardian Trust Co. et al. On a 
writ of certiorari to the Circuit Court 
of Appeals for the Eighth Circuit. Re- 
versed with costs in an opinion by 
Justice Butler on Feb. 24. 

No. 71.—Minerals Separation. North 
American Corporation v. Magma Copper | 
Co. Ona writ of certiorari to the Circuit 
Court of Appeals for the First Circuit. 
Judgment affirmed in an opinion by Jus- 
tice Holmes on Feb. 24. 

No. 79.—Moore, Treasurer, v. Mitchell} 
et al. On a writ of certiorari to the Cir- 
cuit Court of Appeals for the Second 
Circuit. Judgment affirmed in an opinion | 
by Justice Butler on Feb. ‘24. 

No. 86.—Carley & Hamilton, Inc., et al. | 
v. Snook, etc. On appeal from the Dis- 
trict Court for the Northern District of 
California; and 

No. 267.—Cottingham & Meginnes, etc. 
v. Snook, etc. On appeal from the Dis- 


qq ————————————L——— 


record shows that the court referred to 
was made up of three judges, required 
by section 266. Even if, as appellant as- 
sumes, this statement by one judge is 
not to be relied upon, there is ample au- 
thorization and sanction for the decree 
in the opinion signed by two of the judges 
and the concurring opinion of the third. 
This, we think equivalent for that pur- 
pose to an announcement in open court, 
three judges sitting. See Cumberland 
Telephone & Telegraph Co. v. Louisiana 
Public Service Commission, 260 U. S. 212, 
218. 

We have considered, but do not discuss, 
other contentions of appellant of less 
moment. 

Affirmed. 





“It is true that the highWay law of this 
State provides that in fixing compensation 


tthe benefits accruing to the property owner 


are offset against the damage awarded. See 
Act No. 352, Pub. Acts 1925, section 18; In 
re Macomb County Board of County Road 
Com’rs, 242 Mich. 239. But it does. not fol- 
low from this that in a proceeding wherein 
the State highway commissioner is seeking 
to secure a right of way, the damage to be 
awarded the property owner will be any- 
thing short of the ‘just compensation’ pro- 
vided in section 2 of article 13 of the con- 
In the present case, as in an ordi- 
nary proceeding for condemning a right of 
way for a railroad, it will be the duty of the 
commissioners ‘to compensate the owner for 
what his landed interest will suffer from the 
use proposed to be made of it by the rail- 
road company.’ Barnes v. Railway Co., 65 
Mich. 251. Adequate compensation is such 
only as puts the injured party in as good 
condition as he would have been in if the 
injury had not been inflicted. It includes 
the value of the land, or the amount to which 
the value of the property from which it is 
taken is depreciated. Grand Rapids, etc., R. 
Co. v. Heisel, 47 Mich. 393. There is no pro- 
vision in our statutes for offsetting benefits 
against damages incident to taking land for 
a railroad right of way; and in the absence 
of an express statutory provision such a de- 
duction cannot be made. Detroit, etc., R. Co. 
v. National Bank, 196 Mich. 660; State High- 
way Commissioner v. Breisacher, 231 Mich. 
317. With this construction placed upon the 
highway act, it is not subject to the objection 
that it fails to Provide adequate compensa- 
tion for the property owner and is therefore 
unconstitutional. Nor does it leave force to 
plaintiff’s contention that since it .is -here 
sought to condemn a railroad right of way 
the procedure must be Undér And in accord- 
ance with the general .railroad act rather 
than under the highway law.” Per North, J., 
Fitzsimons & Calvin, Inc.; v. Rogers, 243 Mich, 
649, 664, 665, . 


;master now has reported. 


Full Text of Opinions 


of Supreme Court 
of the United States 


The full text of the opinions, handed 
down Apr. 14 by the Supreme Court of 
the United States, in the following cases 
are published in this issue; 

Nos. 7, 11 and 12, Original.—States of 
Wisconsin et al. v. State of Illinois et al.; 
on page 6. ; 

No. 104.—National Fire Insurance Co. | 
of Hartford v. Thompson; on page 12. 

No. 222.—State of Missouri, ex rel. 
Missouri Insurance Co. v. Gehner; on} 
page 4. 

No. 311—May v. Heiner, Collector; on 
page 4. 

No. 314.—4Niles Bement Pond Co. v. 
United States; on page 4 

No. 338.—Dohany v. Rogers et al.; on) 
page 6. 

The full text of other opinions handed | 
down on Apr. 14 will be published in 
subsequent issues. 


ey 


trict Court for the Northern District of 
California. Judgments affirmed in an 
opinion by Justice Stone on Feb. 24. 


No. 179.—United States Fidelity & 


Guaranty Co. v. Guenther. On a writ of 
certiorari to the Circuit Court of Appeals 
for the Sixth Circuit. \Reversed in an 
opinion by the late Justice Sanford on 
Feb, 24. 


No. 237.—State of Ohio, ex rel. Bryant, 
v. Akron Metropolitan Park District for 
Summit County et al. On appeal from 
the Supreme Court of Ohio;.and 


No. 238.—State of Qhio, ex rel. Wads- 
worth v. Zangerle, etc. On appeal from | 
the Supreme Court of Ohio. Judgment} 
affirmed in an opinion by Chief Justice 
Hughes on Mar. 12. 


No. 300.—Quapaw Land Co. v. Bolin- 
ger. On writ of certiorari. to the Cir- 
cuit Court of Appeals for the Fifth Cir- 
cuit. Judgment set asidé and cause re- 
manded with directions to dismiss for 
want of jurisdiction in a per curiam opin- 
ion on Mar, 12. 

No, 423.—Collie et al. v. Fergusson 
et al. On a writ of certiorari to the 
Circuit Court of Appeals for the Fourth 
Circuit. 
firmed in an opinion by Justice Stone 
on Feb. 24. 

No. 565.—Hooper v. Goldstein. On 
petition for a writ of certiorari to the 
Illinois Supreme Court. Certiorari de- 
nied on Mar. 3. 





On petition for a writ of certiorari to 
Seventh Circuit. Certiorari denied on 
Mar. 12. 

No. 624.—Barnes et al. v. City of 
Springfield. On petition for a writ of 
certiorari to the Superior Court of Mas- 
sachusetts for the County of Hampden. 
Certiorari denied Mar. 12. 

No. 654—The Kant-Skore Piston Co. 
v. Sinclair Mfg. Corp. Petition for a 
writ of certiorari to the Circuit Court 
of Appeals for the Sixth Circuit. Peti- 
tion denied on Mar. 17. 

No. 654.—Padgett v. District_Lof Co- 
lumbia, and 

Ng. 655.—Hilton v. District of Co- 
lumMa, and , 

No. 656.—Ely v. District of Columbia, 


and 

No. 657.—Steinberg v. District of Co- 
lumbia, and 

No. 658.—Newman v. District of Co- 
lumbia, and ‘ 

No. 659.—Johnson v. District of Co- 
lumbia, and * 

No. 660.—Herron v. District of Cc- 
lumbia. On petitions for writs of cer- 
tiorari to the Court of Appeals for the 
District of Columbia. Petitions denied 
on Mar. 12. 

No. 600>—Morrison v. Warden of the 
United States Penitentiary, Atlanta, Ga. 
Petition for a writ of.certiorari denied 
on Feb. 24. 

No. 707.—Rishel v. County of McPher- 
son, Kans., et al. Petition for a writ of 
‘certiorari denied on Mar. 3, 





No. 609.—Federman v. United States. | 
the Circuit Court of Appeals for the|~ 
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Inland Waterways 


Recommendations on Water Diversion * 
In Great Lakes Case Are A pprovea 


| 


Supreme Court Sustains Master’s Report and Overrules 
Exceptions Taken by Parties 


The recommendations of the master in 
the Chicago diversion case as to the ex- 
tent to which the diversion of water 
should be reduced and the time at which 
the reductions should take place have 


: been approved by the Supreme Court and 


incorporated in its decree rendered 


Apr. 14. 


The exceptions of both the complain- 
ant States and the defendants, the State 
of Illinois and the Sanitary District of 
Chicago, were overruled. The State of 
Illinois must do everything in, its power 
to stop the diversion, and c&n base no 
defense on difficulties that it has itself 
created, the court declared, 


STATES OF WISCONSIN, MINNESOTA, OHIO, 
PENNSYLVANIA, MICHIGAN, AND 
New York 


v. 


STATE OF ILLINOIS AND SANITARY 
DISTRICT OF CHICAGO. 


Supreme Court of the United States. 
Nos. 7, 11, and 12, Original. 
Opinion of the Court 
Apr. 14, 1930 

Mr. Justice HOLMEs delivered the opin- 
ion of the court. 

These suits, brought to prevent the 
State of Illinois and the Sanitary Dis- 
trict of Chicago from continuing to 
withdraw water from Lake Michigan as 
they now are doing, have. passed 
through their| first stage in this court. 
The facts were set forth in detail and 
the law governing the parties was es- 
tablished by the decision reported in 
278 U. S. 367. It was decided that the 
defendant State and its creature the 
Sanitary District were reducing the level 
of the Great Lakes, were inflicting great 
losses upon the conmiplainants and were 
violating their rights by diverting from 
Lake Michigan 8,500 or more cubic feet 
per second into the Chicago Drainage 
Canal for the purpose of diluting and 
carrying away the sewage of Chicago. 
The diversion of the water for that 
purpose was held illegal, but the restora- 
tion of the just rights of the complain- 
ants was made gradual rather than im- 
mediate in order to avoid so far as 
might be the possible pestilence and 
ruin with which the defendants have 
done much to confront themselves. The 
case was referred a second time to the 
master to consider what measures would 
be necessary and what time required t 
effect the object to be attained. The 
Both sides 
have taken exceptions, but, as we shall 
endeavor to show, the issues open here 
are of no great scope. 


Defendants Must Find 


Remedial Means 

The defendants have’ submitted their 
plans for the disposal of thé sewage of 
Chicago in such a way as to diminish so 
ar as possible the diversion of water 
from the lake. In the main these plans 
are approved by the complainants. The 
master has given them a most thorough 
and conscientious examination, But they 
are material only as bearing on the 
amount of diminution to be required 
from time to time and the times to be 
fixed for each step, and therefore we shall 
not repeat the examination. It already 
has been decided that the defendants are 
doing a wrong to the complainants and 
that they must stop it. They must 
find out a way at their peril. We have 
only to consider what is possible if the 
State of Illinois devotes all its powers 
to dealing with an exigency to the mag- 
nitude of which it seems not yet to have 
fully awaken. It can base no defences 
upon awaked. It can base no defense 
If its constitution stands in the way of 
prompt action it must amend it or yield 
to an authority that is paramount to the 
State. 

The defendants’ exceptions deal with 


:the extent to which the diversion of 


water should be reduced and-to the time 


| at which the reductions should take place. 


They argue that a recent rise in the 
level of Lake Michigan should be taken 
into account. This cannot be 
Apart from the speculation involved as 
to the duration of the rise, there is a 
wrong to be righted, and the delays al- 
lowed are allowed only for the purpose 
of limiting, within fair possibility, the 
requirements of immediate justice 
pressed by the complaining States. 
These requirements as between the 
parties are the constitutional right of 
those States, subject to whatever modi- 
fication they hereafter may be subjected 
to by Congress acting within its author- 
ity. It will be time enough to consider 
the scope of that authority when it is 
exercised. In present conditions there 
is no invasion of it by the former deci- 
sion of this court, as urged by the de- 
fendants. The right of the complainants 
to & decree is not affected by the pos- 
sibility that Congress may take some 
action in the matter. See Southern Utili- 


Judgment modified and af-!-. 


HE | ARGES 


BEMERAL Catia 


done. | 


ties Co. v. Palatka, 268 U. S. 282, 233. 
Kansas v. Colorado, 206 U. S. 46,117. - 
The master finds that, 6n and after 
July 1, 1930, the diversion of water-from 
Lake Michigan should not be allowed to 
exceed an annual average of 6,500 cubic 
feet per second in addition to what is 
drawn for domestic uses. He finds that 
when the contemplated controlling works 
are constructed that are necessary for 
the purpose of preventing revorsals of 
the Chicago River at times of storm and 
the introduction of storm flow into Lake 
Michigan, works that will require the ap- 
proval of the Secretary of War and that 
the master finds should be completed and 
put in eperation within two years after 
the approval is given, and probably by 
Dec. 31, 1935, the diversion should be 
limited to an annual average of 5,000 
c. f. s. “in addition to domestic pump- 
age.” On this point we deal only with 
the amount and the time. 
. When the whole system for sewage 
treatment is complete and the controlling 
! works installed he finds that the diver- 
sion should be cut down to an annual 
average of 1,500 e. f. s. in addition to 
domestic pumpage. This, he finds, should 
| be accomplished on or before Dec. 31, 
1938; and.the full operation of one of the 
contemplated works, the West Side Sew- 
age Treatment Plant, which would permit 
a partial reduction of the diversion to be 
not later than Dec. 31, 1985. 


These recommendations are subject to 
the appointment of a commission to 
supervise the work, or, better in our 
opinion, to the filing with the clerkgof 
this court, at stated periods, by the San- 
itary District, of reports as to the prog- 
ress of the work, at the coming in of 
which either party may make application 
to the court for such action as may seem 
to be suitable. 


All action of the parties and the court 
in this case will be subject, of course, to 
any order that Congress may make in 
pursuance of its constitutional powers 
and any modification that necessity may 
show should be made by this court. These 
recommendations we approve within the 
limits stated above, and they will be em- 
bodied in the decree. The defendants 
argue for delay at every point but we 
have indicated sufficiently why their argu- 
ments cannot prevail. The master was 
as liberal in the alowance of time as the 
evidence permitted him to be. 


Demands of Complainants 





Are Said to Be Excessive 


The exceptions of the complainants go 
mainly to a point not yet mentioned. The 
sewage of Chicago at present is dis- 
charged into a canal that extends to 
Lockport, on the Des Plaines River 
(which flows into the Illinois, which in 
its turn flows into the Mississippi), from 
Wilmette on the north and a point on the 


lake near the boundary line of Indiana on. 


the south, with another intake midway 
between these two at the mouth of the 
Chicago River, which has been reversed 
from its former flow into Lake Mishigan 
to a flow from the lake. 


The change is narrated at length in 
the former decision of this case. 278 
U. S. 367, 401, et seq. See also Missouri 
v. Illinois, 180 U. §. 208, 211, et seq. 
s. c. 200 U. S. 496. It is partially to 
oxidize and_carry off this sewage that the 
main diversion of water is made. The 
complainants demand that this diversion 
cease and the canal be closed at Lock- 
port, with an incidental return of the 
Chicago River to its original course. 
They also argue that what is called the 
domesti: pumpage after being purified in 
the sewage works be returned to the 
lake. “ These demands seem to us exces- 
sive upon the facts in this case. 

The master reports that the best way 
of preventing the pollution of navigable 
waters is to permit an outflow from the 
Drainage Canal at Lockport, and that 
the interests of navigation in the Chi- 
cago River as a part of the port of Chi- 
cago will require the diversion of an an- 
nual average of from 1,000 c. f. s. to 1,500 
ce. f. s. in addition to domestic pumpage 
after the sewage treatment program has 
been carried out. The canal was opened 
at the beginning of the century, 30 years 
ago. In 1900 it already was a subject of 
litigation in this court. The amount of 
water ultimately to be withdrawn unless 
Congress may prescribe a_ different 
measure is relatively small. We think 
that upon the principles stated in Mis- 
souri v. Illinois, 200 U. S. 496, 520, et 
seq., the claims of the complainants 
should not be pressed to a logical ex- 
treme without’ regard to relative suffer- 
ing and the time during which the com- 
plainants have let the defendants go on 
without complaint. 

Perhaps ipe complainants would not 
be very insistent with regard to the 1,000 





or 1,500 ¢c. f. s. which earlier in this case 


[Continued on Page 12, Column 4.] 


A\rounp THE WORLD 


« IN 365 DAYS 


If the total annual capacity of 
Natco’s 21 plants was devoted to the 


production pf a_single type of tile, the 
units would encircle the world. 


But instead, the million tons of Natco 
structural clay products go into walls, 
floors, and fireproofing in all types of 
buildings all over the nation; besides 
shielding tens of thousands of miles of 
underground telephone and power cable, f 
affording permanent protection and as- 
suring yninterrupted public service. 


MPLETE LINE OF STRUCTURAL CLAY PRODLCI 
HANIM BUILDING, CHICAGO, BUILDERS BUILDING 
LOOMING COMPANY OF CANADA ITO. Taaaut, 
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ALWAYS 


WORKING 


Z 


FOR YOUR 


GooD 


@ 


Every Statler employee is in- 
structed to work for gogd-will 
harder than he works for sales. . 

An errand may take longer, 
an order be more difficult to 
execute, a guest” harder to 
please — but every service ren- 
dered in a Statler is to be in the 
spirit of expressing and winning 
good-will. ° 

That is the basic—if, in- 
deed, it is not the determining 
—— reason for the popularity of 
these hotels. That is behind all 
the liberal Statler policies, 
from “‘news and -igar-stand 
sales at street-store prices” to 
“satisfaction guaranteed.” 

All travelers know that it 
isn’t easy for a hotel to either 
win, or hold, good-will. Trav- 
elers who visit Statler cities 
will tell you that these hotels, 
besides trying to keep ahead 
of the times in matters of 

‘equipment, of extra conven- 
iences and comforts, also try 
to go farther than you expect in 
the personal service rendered 
you by employees. Everybody 
in these houses is always work 
ing for your good-will. 


Fixed, unchanging rates are 
posted in every Statler room. 


HOTELS 
STATLER 


BOSTON DETROIT 
BUFFALO ST.LOUIS 


CLEVELAND NEW YORK 
(ete! Penasylranie\ 





Pustisnep Witnout COMMENT 
AUTHORIZED STATEMENTS ONLY 


Business Law 
v 


Latest Bulletins on State and 
Federal Court Decisions 


v 


Copyright 1930 by The United States 
Daily Publishing Corporation 


Bankruptcy — Preferences — Imputing 
knowledge and intent to persons who 
were officers of bankrupt and transferee— 

Where, in a proceeding in equity to re- 
cover from deféndant corporation pay- 
mehts made by a bankrupt corporation 
shortly before the filing of a petition in 
bankruptcy against it, it was shown that 
the officers of the defendant corporation 
were actually doing the business of the 
bankrupt corporation, some of them be- 
ing officers of both corporations, and that 
the alleged payments were made by the 
bankrupt, as it was contended, “to re- 
store that which they had wrongfully 
taken” from the defendant corporation, 
the knowledge of the officers engaged in 
both corporations as to the fact that the 
transfer would effect a preference could 
be imputed to the defendant corporation: 

Irving Trust Co., Trustee, v. State 
Bankers Financial Corp. et al. D. C., S. 
D.N. Y. 


Contracts — Village 
ity— 

A contract for supplies”entered into by 
the board of public affairs of a village 
without authorization by ordinance and 
without advertising for bids as required 
by the statutes of Ohio was void. 

Ludwig Hommel & Co. v. Incorporated 


supplies — Invalid- 


@ ‘Village of Woodsfield; Ohio Sup. Ct. 


Contracts—Village . supplies delivered 


under void contract—Money judgment in| 


action for conversion— 

A seller of met@rs to a village who 
cannot by reason of the invalidity of the 
contract recover the price in an action 
thereon, cannot, in an action against the 
village for conversion, recover a money 
judgment. 

Ludwig Hommel & Co. v. Incorperated 
Village of Woodsfield; Ohio Sup. Ct. 


Corporations—Receivership — Stockhold- 
er’s suit—Dismissal— 

A stockholder’s receivership suit which 
was filed for his own benefit and.the ben- 
efit of other stockholders similarly situ- 
ated, which has..created new rights and 
new problems, need not be dismissed 
merely because the plaintiff has disposed 
of his stock and no longer desires the 
suit to be continued. 


Brickell, St., ex rel. v. Roach, Receiver, | 


et al.; Ohio Sup. Ct. 


Motor vehicles—Contribatory negligence 
—Riding in truck with leg hanging over 
edge— 

A road worker who was injured while 
returning from work in a truck, sitting 


astride a standard along the edge of the | 


truck when other car, while passing the 
truck, struck his foot and broke and oth- 
erwise injured his leg, was not guilty of 
contributory négligence, as a matter of 
“law, in riding with his leg and foot ex- 
‘tending beyond the edge of the truck. 
Wilkerson v. Sanderson; Ky. Ct. Appls. 


. Patents—Means for distributing liquids— 


y 


Patent No. 1196691 to Hopkins relat- 


ing to improvements in air controlled | 


means for applying liquids to surfaces 
and. particularly designed as an air 
brush for the purpose of spraying paint 
upon surfaces to be painted, and having 
two air lines frem a single air storage 
tank, one to the material tank and one 
direct to the nozzle permitting regula- 
tion of each of the two air streams in- 
dependently of each other, held valid 
and infringed. 

W. N. Mathews Corp. 
curities Co.; C. C. A. 8 


Trade marks—Cancellation of registra- 
tion—Descriptive marks— 

The trade mark “Hicycle,” being a 
phonentically spelled word haying what- 
ever meaning attaches to the two words 
“High Cycle,” held to be a descriptive 
word, as applied to electrically driven 
rotary tools or devices whose speed is 
dependent upon the freguency or number 
ef cycles per second of the alternating 
current by which it is driven, and there- 
fore cancellation of registration under 
the trade mark act of 1905 upheld. 

Chicago Pneumatic Tool Co. v. Black 
& Decker Mfg. Co. 


United States—Claims—Accrual of right 
of action 
Where plaintiff purchased and paid for 
certain surplus Army supplies on con- 
tract from the Federal Government, but 
later filed a claim with the surplus prop- 
erty division at Boston for a refund, 
which the local board of sales control 
approved, and the plaintiff accepted set- 
tlement, signed and returned the voucher 
for the same, payment being referred to 
the Comptroller General who decided the 
local board was without authority to 
grant the refund; and five years later 
application was made.to and allowed by 
the Eastern Surplus Property Sales 
Board but payment was again rejected 
by the Comptroller General; and later 
the Secretary of War approved the claim 
and suit was instituted against the 
United States on the ground that the 
Secretary had authorized the refund in 
accordance with his authority, the plain- 
tiff’s right of action held to have ac- 
» crued when the Boston board approved 
the claim, and therefore his action was 
barred by the statute of limitations, and 
petition dismissed. 
Silverman et al..v. United States; U. 
S. Ct. Cls. 


‘Del Monte’ as Brand 
For Coffee Refused 


Use Would Be Misleading to 
Public, Court Declares 


. v. Alliance Se- 


The Court of Customs and Patent Ap- 
peals Apr. 14 reversed the decision of 
the Commissioner of Patents dismissing 
a notice of opposition filed by the Cali- 
fornia Packing Corporation to the reg- 
istration by Tillman & Bendel, Inc., of 
“Del Monte” as a trade mark for coffee, 
m the case of California Packing Cor- 
poration v. Tillman & Bendel, Inc., No. 
2341, ‘ 

The opines of the court, written by 
Judge Bland, explains that the applicant 
contended that it was entitled to register 
the proposed “Del Monte” mark because 
coffee, is not of the same descriptive 
properties as any of the goods produced 
or sold under the name “Del Monte” by 
the appellant, thus coming within the 
provision of the trade mark act of 1905 
providing that “no mark by which the 
goods of the owner of the mark may be 
distinguished from other goods of the 
same class shall be refused registra- 
tions.” (Sec. 5, trade mark act of 1905.) 

In interpreting the question of goods 

“the same descriptive properties,” as 


By Tue Unirrep States Dany ~ 
Are PRESpENTED HoREIN, BeInc 


Convening on Apr, 14, after a four- 
weeks recess, the Supreme Court of the 
United States handed down 26 written 
opinions in 30 cases. 

Chief Justice Hughes announced that 
the court had found probable jurisdic- 
tion over one appeal. Eight ° petitions 
for writs of certiorari were denied while 
similar petitions in four cases were 
granted. 

The clerk of the court, on behalf of 
counsel, submitted jurisdictional state- 
ments in 7 cases and petitions for writs 
of certiorari in 61 cases. Twenty-five at- 
torneys were -admitted to practice. . 

The full text of the journal of the 
\gour for ‘Apr. 14 follows: , 

\ Present: The Chief Justice, Mr. Jus- | 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. 
Brandei», Mr. Justice Sutherland, Mr.! 
Justice Butler, and Mr. Justice Stone. 


Russell M. Robinson, of Greensboro, N. 
C.; Clar Crawford, of Cleveland, Ohio; 
Charles F. Close, of Cleveland, Ohio; 
Otto Bock, of Denver, Colo.; Alfred D. 
Raun, of Watthill, Nebr.; Constantine 
Thomas Dinu, of Detroit, Mich.; Nathan 
R. Margold, of New York City; Ulysses 
S. Grant, of New York City; Marcial P. 
Lichauco, of Manila, P. I.; William Nash 
Johnson, of Shreveport, La.; Nicholas §. 
Beckett, of Lewisburg, Pa.; Charles A. 
Prentice, of Denver, Colo.; Dorothy 
Ashby Moncure, of Washington, D. C.; 
P. T, Farnsworth Jr., of Salt Lake City, 
Utah; C. Edward Paxson, of New York 
City; Henry Woog, of New York City; 


Ethel B. Burnside, of Washington, Pa.;| 
Lois Gates Gorman, of Washington, 


ton, Pa.; Russell Z. Moninger, of Wash- 
ington, Pa.; Benjamin A. Javits, of New 
York City; Edward W. Mullins, of Co- 
lumbia, S. C.; Irvine F. Belser, of Co- 
|lumbia, S. C.; and Henry S. Fraser, of 
Syracuse, N. Y., were admitted to -prac-| 
tice. 


Decisions Accompanied 


By Written Opinions 

No. 212. New York Central Railroad 
Company, petitioner, v. Donato Marcone, 
as Administrator of the Estate of Jo- 
seph Marcone, deceased. On writ of 
certiorari to the Court of Errors and 
Appeals of the State of New Jersey. 
Judgment affirmed with costs. Opinion} 
by Mr. Justice Stone. 

No. 303. The Atchison, Topeka and 


y. Mabel G. Toops, administratrix of the| 
estate of M. G. Toops, deceased. On 
writ of certiorari to the Supreme Court 
jof the State of Kansas, Judgment re- 
versed with costs, and cause remanded 
to the said Supreme Court for further 
proceedings not inconsistent with the 
opinion of this court. Opinion by Mr. 
Justice Stone. 

No. 314. Niles Bement Pond Company, 
petitioner, v. The United States. On 
writ of certiorari to the Court of Claims. 
Judgment affirmed. Opinion by Mr. 
Justice Stone. 

No. 338. Frank H. Dohany, appellant, 
v. Frank F. Rogers, State Highway Com- 
missioner for the State of Michigan et 
al, Appeal from the District Court of 
the United States for the Eastern Dis- 
trict of Michigan. Decree affirmed with 
|costs. Opinion by Mr. Justice Stone. 

No. 222. State of Missouri at the rela- 
tion of Missouri Insurance Company, ap- 
pellant, v. Fredefick Gehner, as assessor 
of the City of St. Louis and as president 
of the board of equalization of the City 
of St. Louis, et al., ete. Appeal from 
the Supreme Court of the State of Mis- 
souri. Judgment reversed, with costs, 
and cause remanded to the said supreme 
court for further proceedings net incon- 
sistent with the opinion of this court. 
Opinion by Mr. Justice Butler? Mr. Chief | 
Justice Hughes concurs, on the ground 
that this case is governed by National | 
Life Insurance Company v. United States, 
277 U. S. 608. Dissenting opinion by Mr. 
Justice Stone, in which~ Mr. Justice 
Holmes and Mr. Justice Brandeis concur. 

No. 104. National Fire Insurance Com- 
pany of Hartford, appellant, v. Joseph 
|B. Thompson, superintendent of the in- 
surance department of the State of Mis- 
souri, and Stratton Shartel, attorney gen- 
eral of the State of Missouri. Appeal| 
from the District Court of the United 
States for the Western District of Mis- 
souri. Decree affirmed with costs. Opin- 
ion by Mr. Justice Butler. Mr. Chief 
Justicé Hughes took no part in the con- 
sideration or decision of this case. 

No. 545. The United States of Amer- 
ica v. Mattie Puckett Worley, Adnfinis- 
tratrix of the Estate of Emmet A. 
Puckett, deceased, and Mattie Puckett 
Worley, Intervener. On certificate from 
the United States Circuit Court of Ap- 
peals for the Eighth Circuit. Question 1 
is not answered. Questions 2, 3, and 4 
are answered in the negative. Opinion 
by Mr, Justice Butler. 

No, 468: Charles Jackson, petitioner, 
v. The United States of America. On 
writ of certiorari to the United States 
Circuit Court of Appeals for the Téntk 
Circuit. Judgment affirmed, and caus¢ 
remanded ‘to the District Court of the 
United States for the District of Kansas. 
Qpinion by Mr. Justice Butler. 

No. 62. John Baizley Iron Works and 
The Ocean Accident and Guarantee Cor- 
poration, Limited, appellants, v. Abra- 
ham Span. Appeal from the Supreme 
Court of the State of Pennsylvania. 
Judgment reversed with costs, and 
cause remanded to the said supreme 
court for further proceedings not incon- 
sistent with the opinion of this court. 
Opinion by Mr. Justice McReynolds. Dis- 


a 


set out in that section, the court said 
that Congress had no power to make 
trade marks valid which were invalid un- 
der the common law, and therefore, by 
use of the term “merchandise of the 
same descriptive properties,” could not 
be presumed to have authorized the reg- | 
istration of a trade mark for public use 
which use could be prevented by resort to | 
the common law. 

The meaning of this phrase, the court 
concluded, must be ascertained not only 
in the light of the use of the words 
“goods of the same class” and the words 
“of substantially the same descriptive 
properties,” but must also be construed 
in connection with the predominant 
phrase of the provision “as to be likely 
to cause confusion or mistake in the 
mind of the public or to deceive pur- 
chasers.” 

The court held that the use of the 
name “Del Monte” on coffee Would ob- 
viously result in such confusion and 
reversed the decision of the Commis- 
sioner of Patents,' who had dismissed 
the notice"Of opposition. 

Judges Garrett and Lenroot concurred 
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James U. Galloway, of Shreveport, La.,; | 


George M. LePine, of New York City; 
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senting opinion by Mr. Justice Stone, in 
which Mr. Justice Holmes and Mr. Jus- 
tice Brandeis concur. Mr. Chief Justice 
Hughes took no part in the considera- 
tion or decision of this case. 

No. 81. Employers’ Liability Assur- 
ance Corporation, Ltd., of London, Eng- 
land, petitioner, v. Mrs. Myrtis Cook et 
al. On writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit. Judgment reversed with 
costs, and cause remanded to the District 
Court of the United States for the South- 
ern District of Texas for further pro- 
ceedings in conformity with the opinion 
of this court. Opinion by Mr. Justice 
McReynolds. Dissenting opinion by Mr. 
Justice Stone in which Mr. Justice 
|Holmes and Mr. Justice Brandejs concur. 
Mr. Chief Justice Hughes took no part 
in the consideration or decision of this 
case. 
| No, 311. Walter A. May, Herbert L. 
May, Edwin C. May et al., executors of 
the Last Will and Testament of Pauline 
May, deceased, petitioners, v. D. B. 
Heiner, Collector of Internal Revenue for 
the 23rd District of Pennsylvania. On 
writ of certiorari to the United States 
Cireuit Court of Appeals for the Third 
Circuit. Decree reversed -with costs, and 
cause remanded to the District Court of 
the United States for the Western Dis- 
trict of Pennsylvania for further pro- 
ceedings in conformity with the opinion 
of this court. Opinion by Mr. Justice Mc- 
| Reynolds. 
| No. 356. Robert H. Lucasy’Commis- 
|sioner of Internal Revenue, petitioner, v. 
the Pilliod Lumber Company. On writ 
of certiorari to the United States Cir- 


, D.|cuit Court of Appeals for the Sixth Cir- 
C.; Robert Eckels Burnside, of Washing- 


cuit. Decree reversed, and cause re- 
manded to the said Circuit Court of Ap- 
peals for further proceedings in con- 
formity with the opinion of this court. 
Opinion by Mr. Justice McReynolds. 
No. 269. Robert G. Meadows, peti- 
tioner, v. The United States of America. 
On writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit. Judgment affirmed, and cause 
remanded to the District Court of the 
United States for the District of Colo- 
rado. Opinion by Mr. Justice Sutherland. 
No. 53. John Patton, Harold Conant 
and Jack Baker v. The United States of 
America. On certificate from the United 
States Circuit Court of Appeals for the 
Eighth Circuit. Question answered in the 
affirmative. Opinion by Mr. Justice Suth- 
erland. Mr. Justice Holmes, Mr. Justice 


Santa Fe Railway Company, petitioner, {Brandeis and Mr. Justic@ ‘Stone concur in 


the result. The Chief Justice took no 
part in the consideration or decision of 
jthis case. Mr. Justice Sanford partici- 
| pated in the consideration and agreed to 
|a disposition of the case in accordance 
with this opinion. 

No. 19. Alexander Sprunt & Son, Inc.; 
Anderson, Clayton & Co., Houston Com- 
| press Company et al., appellants, v. The 
|United States of America, Interstate 
Commerce Commission! Arkansas Cotton 
Trade Association et al. Appeal from 
the District Court of the United States 
for the Southern District of Texas. 
Decree reversed, and cause remanded to 
the said district court with directions to 
|dismiss the appellants’ bill without costs. 
Opinion by Mr. Justice Brandeis, Mr. 
Chief Justice Hughes took no part in the 
| consideration or decision of this case. 
No. 261. William. Miller, petitioner, v. 
|H. J. McLaughlin, Secretary of the De- 
partment of Agriculture for the State of 
Nebraska, and Frank O’Connell, Chief 
Game Warden for the State of Nebraska. 
On writ of certiorari to the Supreme 
Court of the State of Nebraska. Judg- 
ment affirmed with costs. ‘ Opinion by 
Mr. Justice Brandeis. 

No. 323. Robert H. Tucas, Commis- 
sioner of Internal Revenue, petitioner, v. 
a City Structural Steel Company; 
an 

No. 324. Robert H. Lucas, Commis- 
sioner of Internal Revenue, petitioner, v 
Kansas City Structural Steel Company. 
On writs of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit. Decrees reversed, and 
cases remanded to the said circuit court 
of appeals for further proceedings in 
conformity with the opinion of this court. 
Opinion by Mr. Justice Brandeis. Mr. 
Chief. Justice Hughes took no part in 
the consideration or decision of this case. 
*No. 77. Ray Lyman Wilbur, Secre- 
tary of the Interior, petitioner, v. United 
States of America ex rel. Mary I. Ka- 
drie, Evelina Kadrie, Amit K. Kadrie, 
et al., etc. On writ of certiorari to the 
Court of Appeals of the District of Co- 
lumbia. Judgment of the court of ap- 
peals reversed with costs and the judg- 
ment of the Supreme Court of the Dis- 
trict of Columbia affirmed and cause re- 
manded to the said supreme court for 
further proceedings in conformity with 
the opinion of this court. Opinion by 
Mr. Justice Van Devanter. 

No. 7, Original. State of Wisconsin, 
State of Minnesota, State of Ohio, and 
State of Pennsylvania, complainants, v. 
State of Illinois.and Sanitary District of 
Chicago; defendants, State of Missouri, 
Staté of Kentucky, State of Tennessee, 
State of Louisiana, State of Mississippi, 
and State of Arkansas, intervening de- 
fendants; 


No. 11, Original. State of Michigan, 





| 


| 


itary District of Chicago; and 

No. 12, Original. State of New York, 
complainant, v. State of Illinois and San- 
itary District of Chicago. “Opinion and 
decree announced by Mr. Justice Holmes. 
Mr. Chief Justice Hughes took no part 
in the consideration or decision ‘of these 


cases. 
No. 281. United States of America, 
appellant, ve D, D, Adams; and 


No. 282. United_States of. America, 


. 


SYLLABL are printed so that they 
Library-Index and File Ca 


Massachusetts—Banks and Ba 
ment—Oath of Office— 
A person who attended meetings of 


complainant, v. State of Illinois and San- | d 


appellant, v. D. D. Adams, Appeals 
from the District Court of the United 
States for the Eastern District of Ar- 
kansas. Judgment in cade No, 281 af- 
firmed. Judgment in case No, 282 re- 


versed, and cause remanded to the said | 


district court for further proceedings in 
conformity with the opinion of this 
court. Opinion by Mr. Justice Holmes. 

No. 250. Robert R. Lucas, Commis- 
sioner of Internal Revenue, petitioner, v- 
Ox Fibre Brush Company. On writ of 
certiorari to the United States Cirewit 


cuit. Judgment affirmed and cause re- 
manded to the said circuit court of ap- 
peals. Opinion by Mr. Chief Justice 
Hughes. \ 

No. 270. The Henrietta Mills, peti- 
tioner, v. Rutherford County, in the 
State of North Carolina, and W. C. 
Hardin, Sheriff. On writ of certiorari 
to the United States Circuit Court of 


ment affirmed with costs without prej- 
udice to proceedings at law, and cause 
remanded to the District Court of the 
United States for the Western District 
of North Carolina. Opinion by Mr. Chief 
jJustice Hughes. 

i No. 248. Victorio Nogueira, petitioner, 
v. The New York, New Haven & Hart- 
ford Railroad Company. On writ of cer- 
tiorari to the United States Cirewit 
Court of Appeals for the Second Circuit. 
'Decree affirmed with costs, and cause re- 
|manded to the District Court of the 





4 


of New York. Opinion by Mr. Chief 
Justice Hughes, 


ica, appellant, v. Francisco Unzeuta, 
United States for the District of Ne- 
braska. Judgment reversed, and cause 
remanded to the District Court of the 
United States for the District of Ne- 
braska for further proceedings in con- 
formity with the opinion of this court. 
Opinion by Mr. Chief Justice Hughes. 

No. 440. The Ohio Oil Company, ap- 
pellant, v. E. A. Conway, supervisor wf 
public accounts of the State of Louisi- 
ana. Appeal from the District Court of 
the United States for the Eastern Dis- 
trict of Louisiana. Decree affirmed with 
costs. Opinion by Mr. Chief Justice 
Hughes. 

No. 16, Original. Commonwealth of 
Kentucky, complainant, v. The State of 
Indiana, James Duane Duncan etal. Dis- 
missed as to individual defendants. De- 
cree for tomplainant against the defen- 
dant State. The complainant and the de- 
fendant State will be accorded 20 days 
within which to submit a form of decree. 





Costs to be equally divided between the | 


States. 
Hughes. 


Chief Justice Hughes 
Announces Court Orders 


The Chief Justice announced the fol- 
lowing orders of the court: 

No. 680. Pittsburgh & West Virginia 
Railway Company, appellant, v. The 
United States of America et al, In this 
case the court finds that probable juris- 
diction has been shown. 

No. 276. Memphis & Charleston Rail- 
way Company, appellant, v. C. L. Pace 
et al. It is ordered that this case be 
restored to the docket for reargument. 

No. 598. International Paper Company, 
petitioner, v. The United States. Peti- 
tion for writ of certiorari to th Court 
of Claims granted. 


Petitions for Certiorari 


| Granted and Denied 


No. 673, Wisconsin Electric Company, 
petitioner, v. The Dumore Company. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit granted. 

No. 683. Robert H. Lucas, Commis- 
sioner of Internal Revenue, petitioner, 
v. Willingham Loan and Trust Company. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit granted. 

No. 704. Story Parchment Company, 
petitioner, v. Paterson Parchment Paper 
Company et al. Petition for writ of cer- 


Opinion by Mr. Chief Justice 





‘| tiorari to the United States Circuit Court 


of Appeals for the First Circuit granted. 

No. 591. The Greenfield Tap and Die 
Corporation, petitioner, v. The United 
States. Petition for writ of certiorari 
to the Court of Claims denied, Motion to 
remand deniet. 

No. 671. George W. Armstrong and 
Ino. H. Kirby, petitioners, v. City Na- 
tional Bank of Galveston, Tex. Petition 
for writ of certiorari to the Court of 
Civil Appeals, Ist Supreme Judicial Dis- 
trict, State of Texas, denied. 

No. 672. Seaboard Air Line Railway 
Company, petitioner, v. Atlanta, Bir- 
mingham and Coast Railroad Company. 
Petition for writ of ‘certiorari to the 
| United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 682. John F. Degener Jr., peti- 
tioner, v. Melville Boyd, Trustee. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 685. The Early & Daniel Com- 
pany, petitionér, v. Herbert Pearson, 
receiver of the Fourth National Bank of 
Macon. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Fifth Circuit denied. 

No. 688. Mainrath Brokerage Com- 
pany; petitioner, v. Commissioner of In- 
ternal Revenue. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Eighth Circuit 
enied. 

No. 630. William Brace, petitioner, v. 
Gauger-Korsmo Construction Company 
et al.; and 

No. 631. Fidelity Bond & Mortgage 
Company et al., petitioners, v, Gauger- 
Korsmo Construction Company et al. 
Petition for writs of certiorari to the 
United States Circuit Court of Appeals 
for the Eighth Circuit denied. 

No. 68. Jesse W. Clarke, Collector, 
etc., petitioner, v. The Haberle Crystal 
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can be cut out, pasted on Standard 
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Massachusetts—Banks and Banking—Directors—Attendance of Meetings— 

Bank directors, to avoid responsibility for mismanagement of bank’s busi- 
ness, must-be present, so far as rationally practicable, at stated meetings of 
the board and of its committees.—Prudential Trust Co. v. Brown et al. (Mass. 
Sup. Jud. Ct.).—V U. S. Daily, 494, Apr. 15, 1930, 


tking—Directors—Liability for Mismanage- 


the board of directors of a bank as a 


director and participated in meetings of the executive committee, and who 
eonferred with the officers of the bank during the period when the directors 





specially with the decision of the court 
in a separate opinion, 


© 


were alleged to have been negligent, but who did not take the oath until later, 
could not avoid liability for losses due to mismanagement on the ground that 
he was not a director at the time of the negligence—Prudential Trust Co. v 
Brown et al, (Mass. Sup. Jud. Ct.)\—V U. S, Daily, 494, Apr. 15, 1930. 


Court of Appeals for the Fourth Cir- | 


Appeals for the Fourth Circuit. Judg- | 


United States for the Southern District | 


No. 509. The United States of Amer- | 
Appeal from the District Court of the | 
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Supreme Court Affirms 


Proceedings of Award for Workman’s Dea 


Court of Customms and Patent Appeals 


Apr. 14, 1930 


The attempt of the New York Cen 
|Railroad Company to have the Su: 
Court of the United States set 
judgment of $7,000 rendered 
under the Federal emyloyer’s 
act by the court of errors and appeals: 
New Jersey for the death of Josep! ar. 
cone in front of its roundhouse at 
Durham, N. J., met with failure on f 
14, when the court affirmed the deci 
in the case of New York central Railroad — 
lv. Marcone, etc., No, 212. 4 
The deceased was a box packer and ~ 
lubricator and was employed by-the rail- © 
road at its roundhouse at. New Dur * 
N. J., at the time of his death. His 
was found in front of the roundhouse 
jafter one of the engines had backed ‘ 
One of the grounds of negligence al 
was the moving of the engine from ‘ 
roundhouse before the time which it had 
been posted to leave according to a bulle- 
tin board. 


[Cortinued from Page 5.3 


bockers,issued to appellee, is rewersed. 
Lenroot and Garrett, JJ., specially coneur. 

No, 2229. Ex parte Rudolf Wietzel et 
al. Opinion by Hatfield, associate judge. 
The decision of the Board of Patent Appeals 
denying application of appellants for a pat- 
ent on improvement in producing formamid 
and hydrocyanic acid, is affirmed. 

No, 2275. Martus & Becker vy. George W. 
Heise. Opinion by Hatfield, associate 
judge. The decision of the Board of Pat- 
ent Appeals awarding to appellee priority 
of invention of a battery cell, is affirmed. 

No, 2289, Ex parte Otto A. Banner. Opin- 
ion by Hatfield, associate judge. The deci- 
sion of the Board of Patent Appeals deny- 
ing certain claims in the application of 
appellant for a patent on improverment in 
power plant, is affirmed, 

No, 2298, Ex parte William Gibsom. Opin- 
ion by Hatfield, Associate Judge. The de- 
cision of the Board of Patent Appeals deny- 
ing application of appellant fora patent on 
improvement in method of brake shoes, is 
affirmed. 

No, 2295. Cheek-Neal Coffee Company et 
al. v. Hal Dick Mfg. Co. Opinion “by Len- 
root, Associate Judge. The decisiom of the 


for the return of certain exhibits, granted. 


Springs Brewing Company. Leave} No. 3256. United States v. 


| granted to file petition for rehearing out |¢ign Forwarding Co. Embroidered cotton ; . 
|S tini6, P & gloves. Argued by Mr. Charles L. Law-| Judgment of $22,750 against the rail- 


: |rence for appellant, and by Mr. J. Stuart|road growing out of a cause of action 

aN broad Rise Pere Company fee £2 api lec" the "Fer employes asi 
lina ex rel. John M. Daniel, A 7 pdenetion Se aniine a a 

| eied: Waktee to dead oem ternational Forwardine Co, and F. C. Traver} The deceased was engaged» by the pe- 


) Paper Co. vw. United States. Cellulose wad- | 4:4; ‘ 
by Mr. Cordie Page for the respondent |ding. Argued by Mr. Ralph Folk for thy |e on + ee oe and = spe 
in_ support of the motion, and by Mr. United States, and bv Mr. J. Stuart Tomp- | oe ea WAKE - SWICHING™ ' Cars 10 eee 
William Marshall Bullitt for the peti. |kins for the importers, | 7 yards at Rolla, Kans. The alleged neg 

| tioners, in opposition thereto, 


No. 8271. United States v. Bernard, Judaé/gence was predicated on the petitioners” x: 
No, 10. Powers-Kennedy Contracting | 


Commissioner of Patents dismissing the oppo-| 
sition of appellants to the registration by 
appellees of a trade mark for groceries of 
various kinds, is reversed and the case re- 
manded for further proceedings mot incon- 
sistent with the opinion of the court. 


No, 2272. Joseph A. Martocello v., Louis 
Kobashh Opinion by Lenroot, Associate 
Judge. The decision of the Board of Patent 
Appeals awarding to appellee priority of in- 
vention of am air-agitating device for refrig- 
erating system, is reversed, 

No, 2345. The Heekin Company v. Law- 
renceburg Roller Mills Company. Opinion by 
Garrett, Associate Judge. The decision of the 
Commissioner of Patents dismissing the op- 
position of appellant to the registration by 
appellee of a trade mark for flour, is re- 
versed. 


No. 2595. Ex parte Benjamim M. Frank. 
Motion of appellant for permission to file 


brief instanter, denied, 


Judgment for Compensation 
s Customs ‘Under Federal Act Reversed 
No, 8279. Rothschild Bros. Hat Co. et al. v. 


The United States. Dismissed upon stipu- | 
lation of counsel. 

No. 2594. Re Reinstatement of Jules Cho- 
pak, Motion of Assistant Attormey General 


The Supreme Court of the United. 
States, by reversing the decision of the 
/Kansas Supreme Court in the case of 
, |Atchison, Topeka & Santa Fe Ry. y. ” 
Monroe For-| Toons, etc., No. 303, on Apr. 14, set aside 








& Co, Plateaux hats, straw. Argued by|failure to properly protect the rea¥ car 
Mr. James RR. Ryan for appellant, and by |of t : f bei hed; that 
Corporation et al., petitioners, wv. > | ate: “‘Tompki coat ot & Strong of cas Re -ee : 
ede iting Conveying (o,; and ae [MWe 3909. United Site Reece Chemi the engineer did not sound o signet ae 
wae 2 0 fe States v. 2. , rT : 
rs No. 11. Concrete Mixing & Comnvey-|cal Co. Naphthalene balls, Reappraisement. eee and that = oa at the place 
| ing Company v. R. C. Storrie Co. Mo-|Argued by Mr. James R. Ryan for appel- | accident was in bad condition. 
| tion to advance submitted by Mr. Charles |!ant, and submitted on brief by appellee. Counsel for the railroad argued that 
| L. Sturtev No. 3260. The United States vw. New York|there was no evidence tending to show 
. Sturtevant on behalf of commsel for ds &° 

| respondent in No. 10 and petitioner in| "#"e, Company. Opinion by Hatfield, As-|exactly how the deceased met his death 
No. 11, in support of the motion, by Mr. — oes. ae twine tarred was as-jand that any verdict a jury might ar 
Charles. Townsend for te nes pomdent |tr'mand es esine et Pstnerweies cate fe At, Would be based on mere specu 
= 11, = ae ie : pate nat by the importer to be prop- ition and conjecture. 

o— Ex arte: ert T. atrick., |erly dutiable at 2% cents per pon. ho >y—>—>z=—@xXz~z==~{=__EELLEC 
Response to motice issued pursuant to| United States Customs Court sustained the|M. Barber of this court, retired. He stated 
notice under Rule 2 submitted by Mr. protest of the importer, and their judgment |that the court had instructed him to appoint 

is reversed. Garrett, J, dissents. |a committee of the bar to arrange for aps 
The presiding judge announced the death,|propriate proceedings at a later date, a i 
Jon Mar. 28, of former Associate Judge Orian that such committee would be named shortly, | 
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Cadi lac V-8 


.. . the truly ecoromical car 


—what it gives you 


8 Cadillac V-8 is the most ecomomical of fine cars because 
Cadillac manufacturing renders repair, upkeep and oper- 
ating costs solow. Ira what it gives you in value, no car outside 
of the Cadillac family can possibly equal. None other has the 
magnifacent manufacturing facilities and the years of precision 
experiemce. Noothex fine car has such an extensive ownership. 


Comsnes the exclusive advantages which the Cadillac V-8 
gives you: 


With the entire'industry discussing transmissions, Cadillac per- 
fected a transmissiomn that simplifies gear-shifting instead of 
complicating it. This transmission virtually gives you an 
unlimited number of speeds, because you can shift without 
hesitation from secotud to high, and from high to second at any 


reasonable speed without the slightest noise or clashing. 


So too, the eight-cylinder Cadillac is equipped with the most 
sientifac brakes evex- developed—brakes that rmit you to 
make amore miles per hour with greater safety; brakes that are 
unfailimrg—you cannot overheat them, effortless in operation 
because of fifteen sets of roller bearings, positive because the 
brake shoes always give full surface action. 


The Cadillac Eight: harmonized steering system permits you to 
maneuwer the most congested traffic or drive crosscountry 
without the slightest steering strain or whip. 


Save for La Salleand the sixteen-cy linder Cadillac, no other cars 
atany price possess these ultra-modern features. 


ri THE Cadillac V-8, eightcylinders attain their maximum 
effectiveness. 


Clutch ; fuel system; electrical equipment; spring suspension; 
frame construction; front and rear axle construction—every 
mechanism and sppodeneunsak in the Cadillac V-8 has been refined ° 
and inaproved tothe extreme limit of engineering and manufac- 
turing knowledge. 


As for body construction and appointment, your own eyes can 
quneey see the startling differemce between the Fisher and 

leetwrood bodies with which the eightcylinder Cadillac, is 
equipped, and all other motor car bodies. 


The eight-cylinder Cadillac is equipped throughout with non- 
shattexable plate glass without any additional cost. + 


A telephone message to the Cadillac dealer in your community will brin 

a trials car to your door. Take advantage of the G. M. A. C. Deferred 

Paymerst Plan, Your present car may well covr the initial payment, 
94 


CADILLAC MOTOR CAR CO, 


Division of Gerteral Motors, Detroit, Michigan 





sea of Study of Causes of Air M 


Government, and the States 
2863. Granting the consent of Con- 
is to compacts or agreements between 
States of Colorado, Nebraska, and Wyo- 
with respect to the division and ap- 
rtionment of the waters of the North 
; \ River and other streams in which 
suc States are jointly interested. Re- 
fted to Senate Apr. 14. 


me 
. 


‘it le 5 — Executive Depart-| 


ments and Government offi- 


__ cers and Employes 
§S. 3817. To facilitate and simplify na- 
_ tional-forest administration. Passed Sen- 


vate Apr. 14. . 

oH. i. 5260. To amend section 366 of the 
ised Statutes. Passed House Jan, 22. 
sed Senate Apr. 14. 

S. 195. To facilitate the administration 
of the national parks by the United States 
Department of the Interior. Passed Senate 
Apr. 14. : 

H. R. 7414. To provide for a uniform 

-retirement date for authorized retirements 
of Federal personnel. Passed House Jan. 20. 

S. 3473, “To provide that the commission- 
ers of the District of Columbia may appoint 
successors to members of the board of public 
Welfare in cases of removal, resignation, or 
death of ‘members. Passed Senate Apr. 7. 
Passed House Apr. 14. 


° ~ . 
Title 7—Agriculture 

S. 3687. To authorize the Secretary of 
Agriculture to conduct investigations of 
cotton ginning. Passed Senate Apr. 14. 

S$. 2113. To aid in effectuating the purposes 
of the Federal laws for promotion of voca- 
tional agriculture. Passed Senate Apr. 14. 

S. 2354. To amend the agricultural mar- 
keting act so as to include naval stores. 
Passed Senate Apr. 14. 


Title 8—Aliens and Citizenship 


S. 202. To provide for the deportation 
of certain alien seamen. Passed Senate 
Apr. 14. 


Title 12—Banks and Banking 


H. R. 8877. To amend section 9 of the 
Federa! reserve law. Passed by House Feb. 
19. Passed Senate Apr. 14. 

S. 485. To amend section 9 of the Fed- 
eral reserve act and section 5240 of the 
Revised Statutes of the United States. 
Passed Senate Apr. 14. 

S. 4079. 
eral reserve act. Passed Senate Apr. 14. 

S. 2605. To amend section 9 of the Fed- 
eral reserve act. Passed Senate Apr. 14. 

S. 3541. To amend section 22 of the Fed- 
eral reserve act. Passed Senate Apr. 14. 

S. 3627. To amend the Federal reserve act 
so as to enable national banks voluntarily 
to surrender the right to exercise trust 
powers, etc. Passed Senate Apr. 14. 


Title 14—Coast Guard 


H. R. 4899. To provide for the construc- 
tion of a vessel for the Coast Guard for 
work on Lake Michigan. Passed House 
Feb. 17. Passed Senate Apr. 14. 

H. R. 8293. To amend an act entitled “An 
act to readjust the commissioned personnel 
of the Coast Guard,” approved Mar. 2, 1930, 
Passed House Mar. 26. Reported to Sen- 
ate Apr. 14. 


Title 16—Conservation 


H. R. 4291. To amend section 43 of the 
act of May 25, 1926, entitled “An act to ad- 


just water-right charges, to, grant certain | 


* other relief on the Federal rigation proj- 
ects.” Passed House Feb. 3. 
Senate Apr. 14. 

H. R. 8296. To amend the act of May 25, 
1926, entitled “An act to adjust water-right 
charges, to grant certain relief on the Fed- 
eral irrigation projects.” Passed House 
Jan. 20. Reported to Senate Apr. 14. 

S. 3531. Authorizing the Secretary of 
Agriculture to enlarge tree-planting opera- 
tions on national forests east of the Rocky 
Mountains. Passed Senate Apr. 14. 


Title 25—Indians 


H. R. 9562. To authorize an appropriation 


for purchasing 20 acres for addition to the | 


Hot Springs Reserve on the Shoshone or 
Wind River Indian Reservation, Wyo. Passed 
House Mar. 17. Passed Senate Apr. 14. 


Title 28— Judicial Code and 
Judiciary © 
H. R. 980. To permit the United States 
to be made a party defendant in certain 
eases. Passed House Feb. 5. 
ate Apr. 14. 
Title 31—Money and Finance 
S. 548. For the relief of retired and 


transferred members of the Naval Reserve | 
Force, Naval Reserve, and Marine Corps | 


Reserve. 


Passed Senate Apr. 14. 
S. 3558. 


80, 1914, approved Mar. 4, 1913. 
ate Apr. 14. 
H. R. 10382. 


Passed Sen- 


Authorizing an appropriation 


‘of $506,000 for the relief of the State of | 


Georgia for damage to and destruction of 
roads and bridges by floods in 1929. Re- 
ported to House Apr. 14. 

H. R. 9707. To authorize the incorporated 
town of Ketchikan, Alaska, to issue bonds in 
any sum not to exceed $1,000,000 for the pur- 
= of acquiring public-utility properties. 
eported to House Apr. 14. 


Title 33—Navigation and Navi- | 


gable Waters 


The following bridge bills have passed 
the Senate: H. R. 9980, 8799, 9637, 


Title 36 — Patriotic Societies 


and Observations 

H. R. 4138. To enable the mothers and 
widows of the deceased soldiers, sailors, and 
marines of the American forces now in- 
terred in the cemeteries of Europe to make 
a pilgrimage to these cemeteries. Passed 
House Mar. 4. Passed Senate Apr. 14, 

H. R. 8527. To enable the mothers and 
widows of the deceased soldiers, sailors, and 
marines of the American forces now interred 
in the cemeteries of Europe to make a pil- 
grimage to these cemeteries. Passed House 
Feb. 17. Passed Senate Apr. 14, 

S. J. Res. 155. To provide for the naming 
of a prominent mountain or peak within 
the boundaries of Mt. McKinley National 
Park, Alaska, in honor of Carl Ben Eielson. 
Passed Senate Apr. 14. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey, and Public 
Health Service) 


H. R. 8637. To fix the rank and pay of 
the commandant of the Coast Guard. 
Passed House Mar. 26. Reported to Sen- 
ate Apr. 14. 


Title 39—Postal Service 


H. R. 9553. To amend sections 401, 402, 
and 404 of the merchant marine act, 1928, 
Passed House Feb. 28, Passed Senate Apr, 14. 


Title 40 — Public Buildings, 
Property, and Works 


oat 2757. =e peteesiee the United States 
ppin oard to sell certain propert 
of the Tnited States situate@ in the. City 
of Hoboken, N. J. Passed Senate Apr. 14. 
. .$, 2224. To change the name of Iowa 
Cirele in the City of Washington to Logan 
Cirele. Passed Senate Apr. 14. 
§. 4022. To regulate the erection, hang- 
» placing, painting, display, and mainte- 
of outdoor signs and other forms of 
rior advertising within the District of 
is mbia. Reported to Senate Apr, 14. 
2224. To change the name of Iowa Cir- 
a park area in the District of Columbia, 
an Circle, Passed Senate Apr. 14. 
House Apr. 14. 
HH. R. 9758. To close certain parts of 
streets and alleys in the District of Columbia 


To amend section 4 of the Fed- | 


Reported to 


Passed Sen- | 


To amend section 8 of the act | 
making appropriations to provide for the} 
expenses of the government of the District | 
of Columbia for the fiscal year ended June | 


Aids Safety of 


In this series of articles presenting 


Transportation. 


NE OF the most insistent problems 
connected with the regulation of 
commercial aviation today is the 
study of the causes which lead to ac- 
cidents to aircraft and the proper pub- 
lication of these causes. In other words, 
the definite determination of the rea- 
sons why at times apparently airwor- 
thy and carefully inspected aircraft 
fail without appreciable warning, some- 
times at the cost of human lives, and 
the fixing of responsibility for these 
accidents, to the ultimate end of pre- 
venting further catastrophes of a like 
nature, is a task calling for the exer- 
| cise of thorough and painstaking in- 
vestigation facilitated by every avail- 
able agency at the command of those 
charged with such inquiry and aided by 
every possible legal help obtainable. 
Happily the percentage of such acci- 
dents to the number of miles flown in 
commercial air transportation-is stead- 
ily decreasing, but the need for a thor- 
—apeuee study of the causes still re- 
| mains, 





The air commerce act of 1926 en- 
| trusted to the Department of Com- 
| merce the encouragement and regula- 
| tion of the use of aircraft in commerce, 
and the attitude ofthis Department, 
as I have observed it, has shown a very 
commendable effort to aid commercial 
aviation. 





* * # 


| HE DEPARTMENT has addressed 

itself earnestly, as part of its du- 
ties in connection with regulating 
transportation by air, to the duty of 

| ascertaining the causes of civil avia- 
| tion accidents. As a preliminary req- 
uisite to this undertaking, an accident 
board was organized in the Aeronau- 
tics Branch of the Department, consist- 
ing of two expert pilots, a flight sur- 
geon, an aeronautical engineer, an at- 
torney versed in the statutes bearing 
on the subject, and a statistician. 

The report of that board on the 
causes of accidents in commercial avi- 
ation for the first six months of the 
| year 1929 charged the human element 

in the operation of aircraft with the re- 

sponsibility for nearly 60 per cent of 

such accidents. To power-plant fail- 
| ures was attributed 18 per cent, while 
| sttuctural defects were blamed for 
nearly 9 per cent. 

It is significant to note in passing 
that, under the departmental regula- 
tion of scheduled commercial air trans- 

| portation, a total of 1,022,371 miles 

| was flown during the period reported 
| on for each fatal accident, while the 

ratio in the previous year was one fa- 
tality for each 896,822 miles. 


* 


* * 


But WHILE the air commerce act 
requires of the,Secretary of Com- 
merce that he “investigate, record, and 
make public the causes of accidents in 
civil air navigation in the United 
States,” that act failed to equip the 
investigating authority with such legal 
machinery as was its right to have in 
support of its efforts to ascertain all 
the available facts pertaining to air- 
crait accidents, and failed to surround 
it with sufficient safeguards in making 
public the specific causes and placing 
the responsibility where it belonged. 
With the view of remedying this de- 
fect of the existing law, a bill in 
amendment of the air commerce act 
has been in.troduced in Congress, and 
is now pending before a subcommittee 
of the Senate Commerce Committee. 


_ In the next of this series of articles 
issue of Apr. 16, the Chairman, United 


will discuss merchant marine activities. 


, Copyright 1930 by The United Sst 


|to permit inclusion of the area in a school 
|site. Passed House Apr. 14. 
| s. 686. To amend the law fixing the height 
jof buildings in the District of Columbia to 
| provide that a certain building to be erected 
on Connecticut Avenue may be 108 feet high. 
Passed Senate Apr. 7. Passed House Apr. 14. 
S. 3440. To provide for the,exchange of 
| 863 square feet of park land in Kingle Ford 
| Valley, District of Columbia, for 2,486 square 
|feet adjacent to the park and now owned by 


}a real estate company. Passed Senate Apr 7.| 


Passed House Apr, 14. 

S. 3441. 
| District of Columbia, acre for acre, for ad- 
| playground, 
| Pass: 

H. R. 6121. To authorize the maintenance 
| of central warehouses jin national parks 
and national monuments and authorizing 
| appropriations for the purchase of sup- 
plies and materials to be kept in said 
warehouses. Passed House Mar. 17. Passed 
| Senate Apr. 14, ; 


| Title 42—Public Health 
|S. 8425. To inerease the appropriation au- 
|thorized for construction of a children’s 
tuberculosis sanitorium for the District of 


Columbia. Passed Senate Apr. 7, d 
House Apr. 14, ’ snes 


Title 43—Public Lands 


8S. 8774. To amend the United States 
| mining laws applicable to the national for- 
}ests within the State.of South Dakota. 
| Passed Senate Apr. 14. 

| §. 3413, 
the Interior to make investigations of con- 
ditions in"Palo Verde and Cibola Valleys and 
vicinity on the Colorado River. Passed Sen- 
ate Apr. 14. 

H. R. 6874. To authorize exchanges of 
lands with owners of private-land holdings 
within the Petrified Forest National Monu- 
ment, Arizona. Passed House Feb. 17. 

S. 2189. For the relief of certain stock- 
raising homestead entrymen in the State 
of Wyoming. Passed Senate Apr. 14. 

S. 3477. Validating certain applications 
| for and entries of public lands. Passed 
Senate Apr. 14, 

S. 2865. Granting the consent of Con- 
gress to compacts or agreements between 
|the States of Wyoming and Idaho with 
| respect to the boundary line between said 
| States. Passed Senate Apr. 14 
| H. R. 3568. To revise the north, north- 
| east, and east boundaries of the Yellow- 
| stone National Park in the States'of Mon- 
tana and Wyoming. Passed House Feb. 3. 

S. 261. Amending the act of Jan, 25, 1917, 
and other acts relating to the Yuma aux- 

‘ 


recreation and athletic 





To exchange certain lands in the | 
| jacent land to consolidate the Turkey Thicket | 


field. | 
ed Senate Apr. 7. Passed House Apr. 14. | 


To authorize the Secretary of | 
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a topical survey of the Government are 


shown the practical contacts between divisions and Bureaus irrespective of 
their place in the administrative organizations. 


The present series deals with 


By Hiram Bingham, 
United States Senator, Chairman, Joint Commission on Airports 


This bill would force the prompt publi- 
cation in full of the facts with regard 
to all fatal or serious aeronautic acci- 
dents, and would place in the hands of 
the investigating agency the powers 
which the logal officers of the Depart- 
ment of Commerce believe are requisite 
to secure the attendance of witnesses 
and the immediate production of evi- 
dence in such cases, 


HE PROPOSED amendment goes 

further, and would protect the 
Government against any charge or 
elaim arising from any harm resulting 
to ..c transport companies from. the 
publication of all the essential details 
involving accidents. The passage of 
the ill (S. 3399) would thus equip the 
Department of Commerce with full 
subpc-2a powers, and would afford it 
due safeguards, in a  cnner similar 
to the prerogatives and protection ac- 
corded the Interstate Commerce Com- 
mission in its findimgs regarding rail- 
road accidents. 

At the present time the Department 
finds itself embarrassed in both these 
respects. Through this lack in the ex- 
isting law the investigators are placed 
in the position of suppliants. That is, 
they’ must approach the persons who 
know the most about a given aircraft 
accident and merely request them to 
furnish the desired information. They 
cannot demand compliance with the re- 
quest as a legal right, and if the in- 
formation sought should be seriously 
to the personal damage of the interests 
concerned, a refusal thus to cooperate 
with the investigators is now final. 
Under present circumstances it is often 
necessary in cases of this nature for 
the departmental authorities to assure 
those in possession of the information 
that it will not be made public, but 
will be used only for the benefit of 
aeronautics, to the end that rules and 
regulations may be brought to the 
highest possible stage of efficiency and 
the science of aeronautics be advanced. 
Such an assurance would, of course, 
wholly preclude the publication of im- 
portant and vital details. 

* * - 

IN SOME quarters it has been argued 

that the findings of causes of and 
responsibility for accidents should be 
made public under the present law, 
regardless of this situation. This could 
not be done, under the circumstances, 
without breaking faith with the sources 
of information. Were it to be done, un- 
questionably these sources would be 
completely dried up, which would ut- 
terly defeat the purposes of the stat- 
ute providing for the inquiry, and 
would materially retard the progress 
of aeronautics and the development of 
increased safeguards. 

Further, the legal advisers of the 
executive branch of the Government 
have taken the ground that if the De- 
partment of Commerce were to make 
public the details relating to special 
accidents the Government would be 
rendered liable to suits for claims 
against it by such companies as might 
feel aggrieved by the information made 
publie, 

_ Accordingly it is also to protect the 
investigating authority by the proper 
and necessary legal safeguards that 
S. 3399 has been introduced. Its pas- 
sage should insure the publication of 
full details pertaining to accidents in 
air commerce, without fear or favor. 


* * 


on “Transportation, 


” to appear in the 
States 


Shipping Board, T. V. O’Connor, 


ates Daily Publishing Corporation. 


iliary project, Arizona, 
ate Apr. 14. 

S. 3960. To provide for the extension: of 
the boundary limits of the proposed Great 


Smoky Mountains National Park. Passed 
Senate Apr. 14. 


H. R. 5619. To authorize the exchange of 
certain land now within the Lassen Vol- 
canic National Park for certain private 
land adjoining the park and to adjust the 
park boundary aecordingly. Passed House 
Apr. 7. Passed Senate Apr. 14. 


Reported to Sen- 


j certain desert-land entries in 
| County, Calif. Passed House 
Passed Senate Apr. 14. 


| Title 46—Shipping 


H. R. 9592, ‘To amend section 407 of the 
|merchant marine act, 1928. Passed House 
|Mar. 1. Reported to Senate Apr. 14, 

SY 3404. Authorizing the Secretary of 


Mar. 17. 


Amelia Island Lighthouse Reservation, Fla. 
Reported to Senate Apr. 14. 


| Title 48—Territories and Insu- 


| lar Possessions 
. eee 9183, To provide for the exercise 
| of exclusive jurisdiction by the United 
| States over the Hawaii National Park in 
| the Territory of Hawaii. Passed House 
| Mar. 17. Passed Senate Apr. 14. 

ER 


} 


‘New York City Asks 





| Ship-to-shore Radio 


| Authority to maintain ship-to-shore 


emergency radio communication be- 
tween its fire house at the Battery, in 
New York, and fire boats in New York 
harbor is requested of the Federal Radio 
Commission by the fire department of 
the City of New York in an application 
filed Apr. 12. 

The ‘application seeks a construction 
| permit for such a station, with 400 watts 
power to operate on the continental short 
wave frequency of 1,596 kilocycles. 
Other applications involving short waves 
| received by the Commission follow: 

Applications received (other than broad- 
casting): ® 

Thompson Aeronautical Corporation, air- 
plane NC-5999, new license for 3,106 ke., 20 
w., aircraft service, bd 

Fire Department of City of New York, 





H. R. 6809. To exempt from cancellation | 
Riverside | 


Commerce to dispose of a portion of the} 


National Defense 


Resolutions and Bills 
Approval by President 


President Hoover, it was announced 
orally Apr. 14 by the White House, has 
approved bills and resolutions recently 
passed by Congress, as follows: 

m _ Apr. 9 % 

S. 2657, an act granting a renewal of 
patent No. 21053, relating to the badge of 
the Daughters of the American Revolution. 

H. R. 8807, an act to provide for the co- 
ordination of the public health activities 
of the Government and for other purposes. 

Apr. 10 

S. 3621, an act granting a right of way 
across the land of the United States for 
bridge purposes over the Louisiana and 
Texas Intracoastal Waterway. ; 

H. R. 6153, an act authorizing the Presi- 
dent to appoint a commission to study and 
report on the conservation and administra- 
tion of the public domain. 

H. R. 7391, an act that the Secretary of 
the Navy is authorized, in his discretion, 
upon request from the governor of the 
State of North Carolina, to deliver to such 
governor as custodian for such State the 
silver service presented to the United States 
for the United States ship “North Carolina” 
(now the United Statés ship “Charlotte, 
but out of commission). 

H. R; 7968, an act granting the consent of 
Congress to agreements or compacts be- 
tween the States of Oklahoma and Texas 


nance of. highway bridges over the Red 
River, and for other purposes. 
Apr. 11 


H. R. 9894, an act to discontinue the coin- 
age of the $2.50 gold piece. 5 2 

| H. R. 10076, an act to amend sections 476, 
482, and 4934 of the Revised Statutes, sec- 
tions 1. and 14 of the trade mark act \of 


for other purposes. 
‘ Apr. 12 
H. R. 564, an act for the relief of Joseph- 
ine Laforge (Sage woman). 
H. 


ence L. Stevens. ; 
| §. J. Res. 151, joint resolution to au- 
thorize the Secretary of the Interior to de- 
liver water during the irrigation season of 
1930 on the Uncompahgre project, Colorado. 
S.' 2763, an act authorizing the cities of 
| Omaha, Nebr., and Council Bluffs, Iowa, and 
the counties of Douglas, Nebr., and Potta- 
| wattamie, Iowa, to construct, maintain, and 
| operate one or more, but not to exceed 
| three, toll or free bridges across the Mis- 
| souri River. . ’ 
| H. R. 4289, an act to approve act No. 55 
lof the Session Laws of 1929 of the Terri- 
| tory of Hawaii, entitled “An act to author- 
| ize and provide for the manufacture, main- 





| tenance, distribution, and supply of elec- | 


tric current for light and power within the 


| 
| 


| Hawaii.” 


H. R. 7701, an act to authorize fraternal | 


| and benevolent corporations heretofore cre- 
lated by special act of Congress to divide 


|and separate the insurance activities from | 


| the fraternal activities by an act of its su- 


| preme legislative body, subject to the ap-| 


proval of the superintendent of insurance 
}of the District of Columbia. Sate 
| H. R. 7830, an act to amend section 5 of 
| the act entitled “An act to provide a gov- 
ernment for the Territory of Hawaii,” ap- 
proved Apr. 30, 1900. 

H. R. 7855, an act for the relief of Carl 
Stanley Sloan, minor Flathead allottee. 
| H. R. 7984, an act to approve act No. 29 


|of the Session Laws of 1929-of the Terri- 
| tory of Hawaii, entitled “An act to author- 
| ize and provide for the manufacture, main- 
}tenance, distribution, and supply of elec- 
|trie current for light and power within 
| Hanalei, in the district of Hanalei, island 
and County of Kauai.” 

H. R. 8143, an act granting the consent of 
Congress to the Arkansas State highway 
| commission to construct, maintain, and op- 
Black River at or near Pocahontas, Ark. 

H. R. 8559, an act to authorize the incor- 
| porated town of Cordova, Alaska, to issue 
system and a bulk-head or retaining wall, 
and for other purposes. 
|. H, R. 9046, an act to amend the fourth 
paragraph of section 13 of the Federal re- 
serve act, as amended, 

H. R. 9988, an act granting the consent 
of Congress to the Stateyof New York to 
construct, maintain, and operate a_ free 
| highway bridge across the Allegheny River 
|at or near Red House, N. Y 

H. R. 10653, an act to amend an act en- 
| titled “An act to establish in the Bureau of 
| Foreign and Domestic Commerce of the De- 
partment of Commerce, a foreign com- 
| meree service of the United States, and for 
other purposes,” approved Mar, 3, 1927, 


Apr. 14 


| H. J. Res. 195, joint resolution authoriz- 
| ing and requesting the President to invite 


| representatives of the governments of the | 
|} countries members of the Pan American | 


Union to attend an Inter-American Confer- 
ence on Agriculture, Forestry, and Animal 


Industry, and providing for the expenses of | 


| such meeting. 
H. J. Res. 197, joint resolution to au- 
| thorize the purchase of a motor lifeboat, 
with its equipment and necessary spare 
| parts, from foreign life-saving services. 

H. J. Res. 227, joint resolution authoriz- 
ing the erection of a Federal reserve branch 
building in the City of Pittsburgh, Pa. 


|} ard T. Newton. 

H. R. 3097, an act for the relief of Capt. 
George G. Seibels, Supply Corps, United 
States Navy. 

H. R. 3098, an act for the relief of Capt. 
Chester G. ‘Mayo, Supply Corps, United 
States Navy. 

H. R.. 3100, an act for the relief of Capt. 
P. J. Willett, Supply Corps, United States 
Navy. 

H, R. 3101, an act for the relief of Lt. 
Arthur W. Babcock, Supply Corps, ._ United 
States Navy. 

H, R, 3104, an act for the relief of Lt. 
| Edward F, Key, Supply Corps, United States 
Navy. 

H. R. 3105, an act for the relief of Lt. 
Henry Guilmette, Supply Corps, United 
States Navy. 

H. R. 3107, an act for the relief of Lt. 
Edward Mixon, Supply Corps, United States 
Navy. 

H. R. 3108, an act for the relief of Lt. 
|Archy W. Barnes, Supply Corps, United 
| States Navy. 

H. R. 3109, an act for the relief of Capt. 
| William L,. F. Simonpietri, Supply Corps, 
| United States Navy. 
| H, R. 3110, an act for the relief of Capt. 
| John H. Merriam, Supply Caps, United 
States Navy. 

H. R, 3112, an act for the relief of Lt. 
Comdr. Thomas Cochran, 
United States Navy. 

H. R. 4055, an act to authorize & cash 
award to William P. Flood for beneficial 
suggestions resulting in improvement in 
naval material. 

H. R, 5603, an act providing for retired 
pay for certain members of the former Life 
Ty 


Battery fire house, New York, N. Y., new 
construction permit for coastal service on 
1,596 ke., 400 w. 


Tropical Radio Telegraph Company, New 
Orleans, La. (WNU), modification of license 
to include both high and low frequencies: 
158, 500, 5,525, 11,050, 16,580, 22,100, 149, 
448, 4,148, 6,650, 8,550, 12,340, 17,100, 22,340 
ke., also to include 200 w. for high frequency 
transmitter. 

American Telephone & Telegraph Co., Law- 
rence Township, N. J. (WMI), modification 
of license for increase in power from 15 kw. 
to 20 kw. (no change in apparatus). 

George Collins Warner Jr., Tampa, Fla. 
(WPD), renewal of license for 438, 500, 
5,525, 8,630 ke., 500 w., coastal service. 

RCA Communications, Inec., New Bruns- 
wick, N. J., (WRT), renewal of license for 
22.6 ke., 200 kw., limited public service. 
Rocky Point, N. Y. (WQK), renewal of li- 
cense for 18.2 ke., 200 kw., limited public 
service. New Brunswick, N. J. (WII), re- 
newal of license for 21.8 kc., 200 kw., limited 
public service, 








for the purchase, construction, and mainte- | 


Feb. 20, 1905, as amended, and section 1 (b) | 
of the trade mark act of Mar. 19, 1920, and | 


R. 565, an act for the relief of Clar-| 


district of Hamakua, island and County of | 


erate a free highway bridge across the | 


| bonds for the construction of a trunk-sewer | 


H. R. 2331, an act for the relief of Leon- | 


Supply Corps, | 


New Books 


/ 


The Roosevelt and the 
N, Y., The Macmillan 
co., 1930. 30-7018 
| Prosser, Charles Allen. .. . Adult educa- 
tion: the evening industrial school, by... 
in collaboration with M. R. Bass. (The 
Century vocational series, ed. by C. A. 
Prosser.) 390 p. N. Y., The Century 
co., 1930. 30-6997 
Salem, Mass, Ordinances, etc. ... Zoning 
ordinance, 1929. Revised. -Compiled and 
printed under direction of the city clerk, 
John J. Connelly. 16 p. Salem? 1929. 
29-29989 

. Selections, 


Pratt, Edwin John, 
Antinoe. 44 p. 


Spinoza, Benedictus de. 
edited. by John Wild. (The modern stu- 
dent’s’ library. Philosophy series.) 479 
p. illus. N. Y., C. Seribner’s sons, 1930. 

30-7009 

Stewart, Frank Mann. The constitution’ and 
government of Texas, by ... . and Joseph 
L. Clark. 268 p. Boston, D. C. Heath 
and co., 1930, 30-6988 

|Thoreau, Henry David. Thoreau: philos- 

opher of freedom; writings on liberty by 
selected, with an introduction, by 

288 p. N. Y., The Van- 
guard press, 1930. 30-7019 

Townsend, Mary Evelyn. The rise and fall 
of Germany’s colonial empire, 1884-1918, by 

with an introduction by Carlton J. H. 

424 p. N. Y., The Macmillan co., 
1930. 30-6985 

Wagner, Malachi Channing. . .. Assembly 

| programs, by... (The Extra curricular 

library.) 142 p. N. Y., A. S. Barnes and 

co., 1930. 30-7002 

| Warbeke, John Martyn. The searching mirfid 

| of Greece. 464 p. N. Y., F. S. Crofts & 
| e0., 1930, 30-7007 | 

| Watson, Mary. Pedestrian sketches. 75 p. 

Kansas City, The Lowell press, 1930. 

30-7021 
| Wisdom, Earl F. An analysis of the Con- | 
| stitution of the United States and the con- 
| stitution of Iowa, with notes and references 

on federal, state and municipal govern- 
ment, for use in the schools of the state in 
compliance with sections 4255-6, Code of 
Iowa, 1927, 153 p. Des Moines, The au- 

| thor, 1930. 30-6980 

| Wolaver, Earl Salisbury. Business law; 
cases and other authorities for the study 
of the function of law in business, by... 
Ist ed. 461 p. N. Y., McGraw-Hill book 

1930. 30-6984 


oon 


James MacKaye. 


Hayes. 





co., 


|K. Akademie van wetenschappen, Amster- 
| dam. .. . Science in the Netherlands 
East Indies, by L. F. de Beaufort, L. de 
Blieck [and others]. Ed. by L. M. R. Rut- 
ten, secretary of the “I. C. 0.” committee. | 
432 p., illus. Amsterdam, Printed by De 
Bussy, 1929. 29-30464 | 
Baynes, Dorothy Julia. Andromeda in Wim- | 
pole street; the romance of Elizabeth Bar- 
rett Browning, by Dormer Creston. 286 p. 
London, T. Butterworth limited, 1929. 
30-7029 
The 


| Army Orders 


| Lt. Col. Ralph Talbot Jr., G. S. C., Maj. 
| Edward Montgomery, C. W. S., and Ist Lt. 
| Julian B. Haddon, A. C., designated as 
| representatives on the technical committee 
| of the War Department in addition to other 
| duties. 

Lt. Col. Walter E. Prosser, S. C., from 
toner D. C., to Fort Sam Houston, 
| Tex. 

Lt. Col. Jacob A. Mack, C. A. C., from 

ort Rosencrans, Calif., to home to await 
retirement. 

1st Lt. Daniel P. Buckland, Cav., orders 
| from Chicago, Ill., to Philippine Islands, 
| revoked. 

2d Lt. Gilbert Lorenzo Tefft, A. C., resig- 
nation accepted. 
| Seving Service, equivalent to compensation 
granted to members of the Coast Guard, 
| H. R. 8294, an act to amend the act of 
| Congress approved June 28, 1921 (42 Stat., 
| pp. 67, 68), entitled “An act to provide for 
the acquisition by the United States of pri- 
| vate rights of fishery in and about Pearl | 
| Harbor, Territory of Hawaii.” 
| §, 3448, an act to amend the act of Feb. 
| 21, 1929, entitled “An act to authorize the 
| purchase by the Secretary of Commerce of 
)a site, and the construction and equipment 
| of a building thereon, for use as a constant 
| frequency monitoring radio station, and for 
other purposes.” 


State Books and 
Publications 


| Information regarding these publications 
may be obtained by writing to the de- 
partments in the State given below. 
| lowa—Report of the State Apiarist, Also 
Report of the Convention of the Iowa 
Beekeepers’ Association in Cedar Rapids, 
sia” Paddock, State Apiarist, Des Moines, 
|lowa — Biennial Report of The Adjutant 
| General of the State of Iowa, > 
| Bailey, The Adjutant General, Des 
|. Moines, 1929. 
wa—Nineteenth Annual Report of the 
State Fire Marshal for the Year 1929, 
John W. Strohm, State Fire Marshal, Des 
Moines, 1930. | 
| New York—Report of the Governor Trans- 
mitting Additional Recommendations and 
| Amendments to the Budget of the State 
| of New York, Legislative Document (1930) 


| Birgitta, Saint, of Sweden, d. 1373 
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Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, offical documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 
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Subscription 


Blank 


To THe Unitep States DaILy, 
22d and M Streets N. W., 
Washington, D. C. 


For the enclosed remittance 
of $15 please enter my sub- 
scription to The United States 
Daily for two years. 


NAME .occcscsecccscsccvsccscscceces 
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Books 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the.card numbers, should be given. 


List of Lights, With Fog Signals, of Nor- 
way, Iceland, and Arctic Ocean, -1930— 
Volume V. Hydrographic Office, United 
States Department of the Navy. Price, 
75 cents. 


Geology and Water Resources of the Moke- 
lumne Area, California—Geological Sur- 
vey Water-Supply Paper 619. Geological 
Survey, United States. Department of the 
Interior. GS30-51 

Bulletin of the Pan American Union, April, 
1930. Subscription price, $2.50 per year. 

(8-30967) 

Monthly Summary of Foreign Commerce of 
the United States—Part I, February, 1930. 
Bureau of Foreign and Domestic Com- 
merce, United States Department of Com- 
merce, Subscription price, $1.25 per year. 

(14-21465) 

Soil Survey of Kossuth County, lowa—Num- 
ber 19, Series 1925. Bureau of Chemistry 
and Soils, United States Department of 
Agriculture, in cooperation with the Iowa 
Agricultural Experiment Station. _ 

Agr. 30-344 

Monthly Catalogue United States Public 
Documents (With Prices)—No. 422, Feb- 
ruary, 1930. “Issued by the Superintend- 
ent of Documents. Subscription price, 
50 cents per year. (4-18088 ) 

Corn Statistics year ended December 31, 
1928, with comparable data for earlier 
years—Statistical Bulletin No. 28. United 
States Department of Agriculture. Price, 
25 cents. ‘\ Agr. 30-180 


Received by 


revelations of Saint Birgitta, edited from 
the fifteenth century ms. in the Garrett 
collection in the library of Princeton uni- 
versity by William Patterson Cumming, 
. D. (Early English text society. 
Original series, no. 178. 1929 (for 1928).) 
135 p. London, Pub. for the Early English 
text society by H. Milford, 1929. 30-7457 
Bowe, John. 3, 5 and 7, by’... 167 p. 
Minneapolis, Minn., The Pioneer printers, 
1930. 30-7454 
Brown, Irving Henry. Leconte de Lisle; a 
study on the man and his poetry, with 
original adaptations in English verse. 
New ed. 270 p. N. Y., Publications of the 
Institute of French studies, 1929. 30-7460 
Burson, Henry Clay. By the wayside; a 
medley of ballads, songs and verse. 102 
Pp. Seattle, Wash., Pigott-Washington 
printing co., 1930. 30-7436 
Campbell, Mrs. Kathleen Winifred, comp. 
An anthology of English poetry: Wyatt 
to Dryden. (Home university library of 
modern knowledge, no. 134.) 249 p. N. 
Y., H. Holt and co., 1930. 30-26191 | 
Canada. Honorary advisory council for sci- 
entific and industrial research. .. . Reg- 
ulations governing bursaries, student- 
ships and fellowships. 4 p. Ottawa, 
Printed by F. A. Acland, 1929. | 29-30477 
Cane, Melville. Behind dark spaces, poems. 
. N. Y., Hareourt, Brace and co.; 
30-7435 

Coward, Noel Pierce. Bitter sweet, and 
other plays, by... with a few comments 
on the younger dramatists by W. Somer- 
set Maugham. 314 p. Garden City, N. 
Y., Doubleday, Doran & co., 1929. 30-7033 


1930. 
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Underwriting 


In 
FIRE 
INSURANCE 


Who shall, or shall not, be insured; what 
property shall, or shall not, be covered; and 
what amount of insurance shall be accepted, 
if any? These are problems which daily face 
the underwriter. 
property, but do insure and safeguard the 
interests of persons or corporations in 
property. 

The property owner’s character, financial 
ability to possess and maintain the prop- 
erty, the usefulness of the property to its 
owner, his fire record, if any, and other 
pertinent particulars, concern the under- 
writer. 


Property to Be Covered 

The type of property to be covered, be it 
dwelling, mercantile, manufacturing or per- 
sonal property, as well as construction, oc- 
cupancy, fire protection, exposure, damage- 
ability, amount of insurance carried 
compared with the value of the property, 
along with many other conditions, must be 
studied by the underwriter. 


The underwriter is equipped with insur- 
ance maps, surveys, engineering data, con- 
fidential character and financial reports, 
fire records, and other information upon 
which to base his judgment of a particular 


line of insurance. 


Broad Experience 


Underwriters of Stock Fire Insurance com- 
panies are men of broad experience who are 
carefully trained in the selection of de- 
sirable, and in the avoidance of undesirable, 
risks. 

The Underwriter renders an important 
public service by endeavoring to avoid in- 
surance on risks that are likely to produce 
illegal or questionable claims and a conse- 
quent effect on the cost of fire insurance. 


\ 
THE NATIONAL BOARD OF 
FIRE UNDERWRITERS 
85 John Street, New York 


A NATIONAL ORGANIZATION OF 
STOCK FIRE INSURANCE COMPANEES 
ESTABLISHED IN 18% 
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Insurance 


Washington Statute | 
Compensates Only 
-. Hazardous Employ 


Attorney General of State 
Clarifies Law on Compen- 
sation for Workmen After 
Change by Legislature 


State of Washington: 

‘ Olympia, Apr. 14. 

‘© although a provision of the Washing- 
ton workmen’s compensation act speci- 
fying that “if an employer, besides em- 
ploying workmen in extrahazardous em- 
ployment, shall also employ workmen in 
employment not extrahazardous, the pro- 
visions of this act shall apply only to 
the extrahazardous departments and em- 
ployments and the workmen therein,” 
was eliminated by the legislature in a 
revision of the act made in 1915, Harry 
FE. Foster, assistant attorney general, 
held Apr. 8, in an opinion to Director 
Claire Bowman, of the State department 
of labor and industries that office em- 
ployes on the premises of an employer 
engaged in extrahazardous work are not 
within the compensation law, since the 
act covers only those engaged in extra- 
hazardous employments. 

It appears from the opinion that in 
1922 the attorney general had held the 
limination of this prévision by the 1915 
Hiégislature brought such office employes 
within the act and that ruling has been 
followed subsequently by the department | 
ef labor and industries. 
< In reversing the 1922 opinion, Mr. 
oster relied upon a decision of the 
Settee Supreme Court in the case 
of Amsbaugh v. Department of Labor and 
Industries, 128 Wash. 692, in which it 
was held that elimination of the statu- 
tory provision did not bring all em- 
loyes of employers engaged in extra- 
azardous work within the operation of 
the compensation act. The court at that | 
time said: 
* “None except those engaged in extra- 
hazardous occupations are or were within 
the purview of the act and the under- 
scored (eliminated) language found in 
the original laws neither added to nor 
took from it in any particular, and it 
was therefore quite proper to drop it in 
the recast of the section by.the legisla- 
ture in 1915.” 


\West Virginia Will Appeal 
- Insurance License Decision | 


e State 
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Regulation 


Inadequate List of Unassigned Assets 


Because the Union Central Life Insur- 
ance Company of Cincinnati, Ohio, failed 
definitely to list the amount of unassigned 
surplus belonging to its stockholders and 
policyholders in making applications to 
enter the State-as a foreign corporation, 
it has not complied ‘with the Wisconsir 
statutes, Attorney General John W. 
Reynolds ruled Apr. 11 in an opinion to 
State Insurance Commissioner Milton A. 
Freedy. 

The entire opinion follows in full text: 

You state that the Union Central Life 
Insurance Company, Cincinnati, Ohio, is 
desirous of entering the State; that it 
is a stock company doing a life insurance 
business on the participating plan; that 
before any license can be issued it is re- 
quired that a statement be filed in ac- 
cordance with the provisions of section 
206.14 Wisconsin Statutes; that the com- 
pany has submitted a tentative draft. of 
the required statement which you enclose. 

You state that you are in doubt 
whether the statement submitted fully 
and clearly answers paragraphs (b) and 
(c) of said section 206.14. You submit 
the statement with the request for an 
opinion as to the efficiency of the state- 
ment, 

Section 206.14 (1) reads: 

Every stock company doing life insurance 
business on the participating plan shall 
when. applying to do busimess in this State 
and before any license or certificate of au- 
thority shall be issued,\file with the com- 
missioner of insurance a statement under 
oath of the president and secretary, stating: 

(a) The amount of the unassigned surplus 
of such company; 

(b) The amount of said surplus belonging 
to the policyholders; 

(c) The amount of such surplus belonging 
to the stockholders; 


policyholders and stockholders respectively. 
Company’ s. Explanation 
Of Unassigned Surplus 


The statement of the company coh- 
tains the following: 

“A. The unassigned surplus of the 
company on Dec. 31, 1928, exclusive 
of capital stock, was $13,424,870.09. 

“B. Of the said sum, the amount of 
$12,708,538.48 was derived from partici- 
pating. policies. It belongs to the cor- 
poration and is held for any exigencies 
that may arise in connection with the 
company’s business, subject to the provi- 


| sions of section 4 of article IV of the 
| by-laws of the company. 





é State of West Virginia: 
. Charleston, Apr. 14. | 
, R.A. Blessing, assistant attorney gen- | 
ral of West Virginia, stated orally Apr. | 
2 that an appeal will be taken to the 
tate supreme court from the decision of 
e Kanawha County Circuit Court, Apr. 
4, reversing the action of Edgar C. Law- 
n, State auditor and insurance com- 
missioner, in revoking the license of. Car- 
foll W. Reed, of Wheeling, to engage in | 
the’ insurance business. 
, Mr. Lawson .had. revoked .Mr.. Reed’s 
icense on the ground of unprofessional 
and unethical conduct: The Kanawha 
€ounty court issued a writ of certiorari 
pedtinst Mr. Lawson on petition of Mr. | 
. | 
$ Far. Blessing, representing the State | 
auditor, moved for a dismissal of the | 
action on the ground that the issues had 
come moot and the court was without | 
risdiction, since licenses of insurance | 
agents expire each year on Mar, 31. Al- 
though the court did not decide the case | 
ntil Apr. 4, the order was entered as | 
f Mar. 10. 
* ‘ 


Assets of Southern Fire | 
: Insurance Company Fixed | 


State of New York: | 
, New York, Apr. 14. 
« An examination into the condition and 
affairs of the Southern Fire Insurance 
€ompany of New York, recently taken 
into control by the Home Insurance Com- 
any, shows the company to be in posses- 
Sion of total admitted assets of $3,021,- 
614; as of Dec. 31, 1929, and surplus to 
fiolicyholders of $2,800,889, according to 
Albert Conway, State superintendent of | 
insurance. . 
» The examination, it was stated, was 
made for the purpose of facilitating an 
application for admission to the State of 
Wisconsin. It shows the company to be 
incorporated under New York laws -with 
@ capital of $1,000,000 and surplus of 
$2,000,000. It is closely affiliated with 
oe Surety Company, of New 


ork. 
4 Authorized to transact fire and marine 


siness, it is now licensed in 43 States | 
df the Union. 


¢hurch Called Liable 


Under Workmen’s Act}! 


‘ 
Minnesota Ruling Asserts Rel? 


“C. The balance of said unassigned 
surplus amounting to $716,331.61 was 
derived from nonparticipating policies. 
It belongs to the corporation and is held 
for any exigencies that may arise in 
connection with the business of the com- 
pany, subject to the provisions of sec- 
tion 4 of article IV of the by-laws of 
the company. 

“All income disbursement, asset and 
liability items appearing in the annual 
statement are separated between the 
partitipating anid nonparticipating 
branches, respectively. Such items as 
ean be divided without apportionment 
are so divided, The remaining items 


jare apportioned in accordance with ap- 


propriate ratios. An exhibit of such 


separation of accounts for the year) 


1928 is attached to the annual state- 
ment for that year. 

“The action on the part of the stock- 
holders of the company determining the 
rights of stockholders and policyholders, 
respectively, in said unassigned surplus 
is contained in section 4, article IV of the 
by-laws of the company, set out in an- 


swer to Question 8-b on page 7 of the | 
|annual statement for the year 1928.” 


Section 4 of article IV of the by-laws 
mentioned ,in the statement reads: 

“Fourth—For dividends as follows: A 
semiannual dividend hot to exceed 5 per 
cent shall ‘be made on the stock, to be 
payable on Apr. 1 and Oct. 1 annually; 
provided that the sum contributed to such 
dividend out of the profits derived from 
the participating policies shall not ex- 
ceed in any oné year one-twentieth of 1 
per cent of the company’s assets as 
shown on its annual statement filed with 
the Ohio State’department of insurance 
for the year preceding such dividend. 

“Excepting, however, that if at any 
time ‘the funds derived from the non- 
‘participating bysiness shall not be suf- 
ficient, when added to the amount so con- 
tributed out of the profits of the par- 
ticipating insurance, to equal a semi- 
annual dividend of 3 per cent on the out- 
standing capital. stock, then such defi- 
ciency shall be paid out of the profits of 
the participating insurance any dividends 
to stockholders in excess of 6 per cent 
per annum. 

“The only other dividends that may be 
made to stockholders shajlconsist of the 
profits derived from policies issued with- 
out profits to the poligyholders. These 
dividends may be declared at any regu- 
lar monthly meeting or called meeting 
the board. 

“From the residue of the profits arising 
from the mutual] business, after the pro- 
visions indicated in this article, the board 





, gious Bodies Not Exempt 


* - 
3 = 


State of Minnesota: 
St. Paul, Apr. 14. 


shall, annually, declare a dividend to the 
mutual policyholders, according to the 
kind and class of each fiolicy, that shall 
be applied according to the terms and 


State of Wisconsin: 


(d) The method of ascertainment and the | 
action upon~the part of the stockholders or | 
such company determining the rights of such | 


Bars Insurance Company in Wisconsin 


Attorney General Rules on Union Central’s Application to 
Transact Business in That State 


Madison, Apr. 14. 
tion 4 of article [V of the by-laws of the 
company. This does not definitely an- 
swer the question that the statute re- 
quires. Neither is the answer under 
peragraph (c) sufficient to satisfy the 
c*lls of the statute. 

ahe statute recuires a statement of 
the amount of such surplus belonging to 
the stockholders. This °eompany is re- 
cuired, therefore, to have its charter and 
its business in such condition if it de- 
sires to enter the State of Wisconsin to 
be able to comply definitely with our stat- 
ute. This the statement does not do. 





Workmen’s Compensation 
'Work Incident to Refunds on Kansas 


Alabama Denies Recovery 
In ‘Guest’ Passenger Suit| 


State of Alabama: 
Montgomery, Apr. 14. 

Distinguishing between a case where 
a “guest” passenger of an automobile is 
riding in an automobile at the express 
invitation of the driver and a case where 
the “guest” requests the operator for a 
ride, the Alabama Supreme Court has 
just held that in the latter event the pas- 
senger, if injured in an accident involv- | 
ing the automobile, may have no recov- 
ery against the driver. The case was 
that of Wurtzburger v. Oglesby, ap- 
pealed from Jefferson Circuit Court. 

According to the evidence, Mr. Wurtz- | 
burger was asked by a friend to permit 
Miss Oglesby to ride with him in his 
automobile to a destination he was plan.- | 
ning to go. He complied with the re-| 
quest. 

While driving with the passenger, Mr. 
Wurtzburger’s car collided with another 





( 
Premium: 


Fire Insurance Policies Under Way 


Actual Distribution of Approximately $3,000,000 Not to 
Begin Until Pending Litigation Is Settled 


State of Kansas: Topeka, Apr. 14. 


Charles F. Hobbs, State insurance, 000 policies under the terms of the 
commissioner, has begun work incident} agreement which ended the eight-year | 
to the distribution of approximately | controversy over fire insurance rates in 
$3,000,000 among holders of about 1,500,-| the State. 

Tee tn at ono Late eT Preliminary work is proceeding, it is | 
automobile and the passenger was in-| announced, in the face of a suit pending 
jured. She sued Mr. Wurtzburger for|in Sedgwick County to set aside Com- 
damages and in the trial court obtained missioner Hobb’s order putting into ef- 
a judgment for $2,000. fect the settlement agreed upon by State 

The supreme court held that under! officials and representatives of stock fire 
Alabama law the appellant was entitled | insurance companies doing business in 
to an affirmative charge to the jury, re-| Kansas.. 


YEARLY 
INDEX 





versing the judgment and remanding the Mr. Hobbs announced that he does not 
cause for another trial. 4 expect to begin writing checks for the 


is. 


s 
TODAY'S 
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491) 
Refunds 


policyholders until final disposition is 
made of the injunction proceedings filed 
by Roy Riley, Wichita druggist, who al- 


leges that the. State insurance depart- 
ment had no legal right to enter into a 
compromise which released 50 per cent 
of the impounded premiums; to the’ in- 
surance companies. pare 
It required the insurance department 
in the tornado insurance premium refund — 
two years ago, nine months to distribute — 
approximately $100,090 among the hold- — 
ers of 77,000 policies. Commissioner 
Hobbs is confident, however, that the fire 
insurance refunds will be handled much 
faster, with proper allowance for the dif-. 
ference in the number of policies and the 
amount of money involved. 


Separate checks must be made out for 
each of the policies. it is stated, and their 
amounts will range from less than 5 
cents to more than $100. Some property 
owners received so many checks in the 
tornado refund that it was necessary to 
mail then in packages rather than in 
envelopes, it was stated. 


* 





“ 


The blend 


that revolutionized 
smoking 


’ THE INCOMPARABLE BLEND of Camel Cigarettes is probably the most impor- 


tant discovery 


in the history of smoking. It made cigarette smoking popular. 


Camel changed the smoking habits of the nation and has given pleasure to 


more millions 


of people than any other cigarette. 


This exclusive blend assures in Camel a smoothness, a mildness and a 


mellow fragrance that cannot be imitated. It preserves all the excellent 


qualities of the choice tobaccos of which Camels are made and melds them 


all together into a delightful harmony of smoke pleasure. It sets Camel 


apart as a cigarette of distinctive character and provides for Camel 


smokers the very highest form of smoking luxury. 


JAMELS 


for pleasure, 


‘Religious organizations are not ex-|conditions.of each policy; or place to the 
empt from the provisions of the Minne-|credit of the policy its equitable propor- 
sota workmen’s compensation act, the | tion of the undivided surplus, which shall 
deputy attorney general of Minnesota,|! payable according to the terms and 
James E. Markham, stated Apr. 9 in re- | conditions of the policy.” 

y to an inquiry. The statement required by section 206.14 

‘There is nothing in the statute cre-| under paragraph (b) is a statement of 
ating such exemption, Mr. Markham said,|th: amount of said surplus belonging to 
ahd it is therefore necessary for church! the policyholders. Instead of Aanswer- 
organizations responsible to their em-|i:.¢ this directly, the company states that 
ployes in case of accidental injury either | $12,708,538.48 belongs to the corporation 
te provide workmen’s compensation or|@nd is held for any exigencies that may 
sfibmit to the industrial commission the| rise in connection with the company’s 
usual showing of financial responsibility | business subject to the provisions of sec- 
t§ waive the insurance requirement, ——————_—_—— 


‘ State of Ohio: 

. ’ Colunibus, Apr. 14. 

. Application for a death award has been 
filed with the industrial commission of 
Ohio against Grace Presbyterian Church, 
Lakewood, by Mrs. Ella Saltsman. She 
alleges that her husband, James M, Salts- 


Florida Rules Insurance 
Agent Shall Fix Valuation 
State of Florida: 


Tallahassee, Apr. 14. 
In answer to an inquiry, the State 


an, an employe of the church, was fa-| treasurer and insurance commissioner, 
tally injured when he’fell down the steps| W. V. Knott, stated that under section} 
hile in the performance of his duties. | 4281, Revised General Statutes of Florida, 
Ihe church does not carry insurance with! the insurable value of buildings insured 
the State fund. is to be fixed in the policies by the 
“This is one of the tragedies of unin-| agent of the company after an examina- 
sured employers,” said Dale W. Stump,| tion of the property by him. The law 
pervisor of the department of claims. | does not require the owners of buildings 
e maximum death award is $6,500| or structures to fix this value, he said. 
us medical bills anc $150 funeral ex- 
. If an award is made it will be 
inst the church and not against the 
ipsurance fund.” , ; 


Additional news of insurance 
matters will be found on page 12, Tebscco 


1930, R. J. Reyaslds 
», Winston-Salem, Ns Ge 





Pp. R. R. and Subsidiary 


- has assigned for hearing on May 19, at 


_Company under section 7 of the Clayton | 
_ Anti-trust Act for alleged unlawful ac- | 


«a 


sand are continuing to violate section 7 | Eastern L 2 
of the act of Congress approved Oct. 15,| herein called the carrier, is a standard- | 
1914, entitled “An act to supplement | gage, steam railroad, located in Illinois | 


Railroads 


Hearing Scheduled 
in Complaint Against 


Pennsylvania Road 


Charged With Illegally Ac- 
quiring Stock of Wabash 
And Lehigh Valley Lines 


The Interstate Commerce Commission | 


Washington, its complaint against the 
Pennsylvania Railroad and Pennsylvania 


quisition of large blocks of capital stock | 
of the Wabash and Lehigh Valley rail- 
roads, it was announced Apr. 11 by notice 
in Docket No. 22260. 

The hearing will be held before Com- 
missioner. Balthasar H. Meyer and As-| 


sistant Finance Director C. V. Burnside. | final valuations determined by the Com-| 
mission under the old procedure, will be) 
| brought up to date under the Commic-| 


The Commission’s. complaint against | 
the Pennsylvania Railroad and the Penn- 
sylvania Company was made on May 6, 
1929, almost a year ago. Since then the 
Commission’s bureau of \ 
been engaged in conducting an _ investi- | 
gation into the activities of the com- | 
panies involved in preparation of its case | 
against the defendant companies, which | 
is now completed. Involved in this in-| 
vestigation has been the compijation of | 
tonnage statistics of the carriers for the 
purpose of determining the amount of | 
competition, if any, which would be dis- 
rupted by the alleged illegal stock ac- 
quisitions. 

Full Text of Complaint | 

The Commission’s complaint against) 
the two companies, which details all the | 
points involved, follows im full text:» | 

The Interstate Commerce Commission, | 
having reason to believe that The Penn- | 
sylvania Railroad Company~and_ the} 
Pennsylvania Company have 





existing laws against unlawful restraints | 
and monopolies and for other purposes,” | 
issues this complaint, and_ states its 
charges in this respect on information 
and belief as follows: : 
1. That said The Pennsylvania Rail- 
road Company is a corporation organ- 
ized, existing and doing business under | 
and by Virtue of the laws of the State) 
of Pennsylvania, with its principal of-| 
fice located at Philadelphia, in the State | 
of Pennsylvania; and that it now is en-| 
gaged, and at all times hereinafter men- 
tioned was engaged, as a common car-| 
rier in the transportation of passengers | 
and property by railroad in interstate 
commerce in competition with the Le-| 
high Valley Railroad Company and the 
Wabash Railway Company. ‘ 
2. That the Pennsylvania Company is) 
a corporation organized, existing and 
doing business under and by virtue of 
the laws of the State of Pennsylvania, 
with its principal office located at Phila-| 
delphia, in the State of Pennsylvania; 
and that it now is engaged, and at all 


| 


} 


|Creek Junction, 


;stem of the system at Momence, 


Chicago & Eastern Illinois and Central — 
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Valuations 


Vermont Valuations Revealed by I. C.C. 


Property of Former Placed at $63,606,000 and Latter at 
$16,366,850, Report Discloses 


The Chicago & Eastern Illinois Rail- 
road has been finally’ valued by the Inter- 
state Commerce Commission at $63,606,- 
000, and the Central Vermont Railway at 
$16,366,850, on their, wholly owned and 
used properties as of June 30, 1915 and 
1917, respectively, the Commission an- 
nour.ced Apr. 11 by reports and orders 
in Valuation Docket Nos, 202 and 246. 

Both valuations were reached by the 


Commission’s Valuation ‘Bureau under | 


the methods of procedure in use prior 
to the decision of the Supreme, Court of 
the United States in*the St. Louis & 


O’Fallon recapture case, involving the4 


use of 1914 unit prices for labor, mate- 


rials, etc., in determining cost of re-| 
production new as of, valuation date. 


These valuations, as well as all other 


sion’s new valuation program. This pro- 


| gram will follow the high court's ruling} 
inquiry has/|as to the giving of “due weight” to re-| 


production costs as of valuation dates. 


The total owned properties of the Chi- | 
cago & Eastern Illinois were valued by | 


the Commission at $65,119,500, while the 
total used properties of the road were 
valued at $68,603,844. 

The cost of reproduction new of the 
wholly owned and used properties of the 
Chicago & Eastern Illinois was fixed by 
the Commission at $71,373,158, and less 
depreciation at $53,074,391. 

An authorized summary of the Com- 
mission’s report on the Chicago & East- 
ern Illinois valuation follows: 


Property Is Located 
In Illinois and Indiana_ 
Location and general description of 


violated | property.—The railroad of Chicago &) 


Illinois Railroad Company, 


and Indiana. Its lines appear on the 
map like an inverted “Y,” with the base 


of the letter at Dolton, Ill., near Chi- | 


cago, to which the carrier has access 
through trackage rights. The stem and 
one prong lie entirely within Illinois, ex- 
tending from Dolton through Momence, 
Woodland, Tuscola, Findlay, Salem, and 
Marion to Thebes, above Cairo on the 
Mississippi River, a total distance of 361 
miles. The other prong branches off at 
Woodland, Ill, extends southward 
through Danville, whence it cuts over 
into Indiana and then extends southward 
through Terre~Haute and Vincennes to 
Evansville, a distance of 205 miles from 
Woodland. A considerable branch ex- 
tends from Brazil, Ind., where it con- 
nects with the Indiana prong at Otter 
just north of Terre 
Haute, northward through Veedersburg, 
Attica, Percy Junction, and Fair Oaks 
to La Crosse, Ind., with a cross line from 
Percy Junction connecting it with > 
lines 


Lateral branches connect these 


{ with adjacent points and a cross line be- | 


including land, is stated in the books of 
the carrier to be $78,990,279.17. If cer- 
tain readjustments were made, as de- 
tailed in Appendix 2, the balance in the 
carrier’s investment in road and equip- 
ment account would be decreased to $70,- 
998,064.47, of which $36,574,489.90, rep- 
resents a net amount arrived at by com- 
bining at their recorded values factors 
other than money, the money value of 
which at the time of the transactions 
we are not able to report, as it has been 
impossible to obtain the necessary in- 
formation. In arriving at the net amount 
last stated there was taken into consid- 
eration, “among other things, $39,500,- 
365:96 par value of securities. 





Carrier Owns Properties 
Of Central Vermont 


the securities of other companies, These 
holdings have an aggregate par value of 
$18,690,361.77 and are carried on. the 
jbooks at an aggregate book value of 
$6,938,198.15. 


hand and material and supplies in the 
amount of $2,362,019.32. Of this amount, 
$1,556,000 is found to be necessary for 
its use as working capital and that sum 
is included in the final value stated else- 
|where in this report. The remainder, 
$806,019.32, is owned and held for non- 
carrier purposes. 

The total owned properties of the Cen- 
tral Vermont were valued by the Com- 
mission at $16,431,616, while the sum of 
$22,424,429 was fixed by the Commis- 
|sion as the value of the carrier’s total 
used properties. 

The cost of reproduction new of the 
road’s wholly owned and used proper- 
ties was placed at $18,540,468, and less 
depreciation at $14,105,468. 

An authorized summary of the Com- 
mission’s valuation report on the Central 
Vermont follows: 

Location and general description of 
property.—The railroad of Central Ver- 
mont Railway Company, herein called 
the carrier, is a standard-gage, steam 
railroad, located principally in the State 
of Vermont but extending a short dis- 
tance into the State of New York. It 
also has wharf property in New York 
City. It is single track, with the ex- 
ception of about 6 miles of double track. 
The owned mileage extends in a general 
northerly direction from Windsor, Vt., to 
the Vermont-Canada line, and to Rouses 
Point, N. Y. In addition to its owned 
mileage, the carrier operates, under 
lease, lines in the States of Connecticut, 
Massachusetts, and Vermont, the princi- 
pal main line’ being that of the New 
London, Northern Railroad Company, 
which extends in a northerly direction 
from New London, Conn., to Brattle- 
boro, Vt. The carrier has _ trackage 
rights from Brattleboro, to Bellows Falls, 
| Vt., over the line of the Vermont Valley 
Railroad, and from Bellows. Falls, Vt., to 


times hereinafter mentioned was_ en-|tween Danville and‘Villa Grove, both in| Windsor, Vt., over the line of The Sul- 


gaged, among other things, in the busi- | 
ness. of dealing in securities of common 
carriers by railroad engaged in inter-| 
state commerce; that said Pennsylvania | 


Company now is, and at all times here- | 276.16 miles, making a total road mileage | 


inafter mentioned“ was, a subsidiary | 
holding and investment company of said 
The Pennsylvania Railroad Company and 
that the entire authorized and outstand- 
ing capital stock of said Pennsylvania 
Company is now owned and held, and} 
at all times hereinafter mentioned was | 
owned end held by said The Pennsyl- 
vania Railroad Company; that the offi- 
cers of said Pennsylvania Company are 
also officers of said The Pennsylvania | 
Railroad Company, and the majority of 
the directors of said Pennsylvania Com- | 
pany are also directors of said The Penn- 
sylvania Railroad Company. 
Illegal Acquisition Charged 

8. That the Lehigh Valley Railroad 
Company is a corporation organized, ex- 
isting and doing business under and by 
virtue of the laws of the State of Penn- 
sylvania, with its principal offices lo-| 
cated at Philadelphia, in the State of 
Pennsylvania, and New York City, in the 
State of New York; and that it now is 
engaged, and at all times hereinafter | 
mentioned was engaged, as a common 
carrier in the transportation of passen- | 
gers and property by railroad in inter- | 
state commerce in competition with said 
The Pennsylvania Railroad Company. 

4. That the Wabash Railway Company 
is a corporation organized, existing and 
doing business under and by virtue of the 
laws of the State of Indiana, with its 
principal office located at St. Louis, in 
the State of Missouri; and that it now 
is engaged, and at all times hereinafter 
mentioned was engaged, as a common} 
carrier in the transportation of passen- 
gers and property by railroad in inter- 
state ‘commerce in competition with said 
The Pennsylvania Railroad Company. 

5. That prior to, and since, Jan. 1, 
1927, said Wabash Railway Company has 
owned and has been the stockholder of 
record of 231,329 shares of the capital 
stock of said ,Lehigh Valley Railroad | 
Company, which said 231,329 shares con- 
stitutes approximately 19 per cent of 
the entire outstanding capital stock of 
said Lehigh Valley Railroad Company, 

6. That dtring the period from Feb. 
15, 1927, to June 26, 1928, said The 
Pennsylvania Railroad ‘Company did in- 
directly acquire a large part of the capi- | 
tal stock of said Wabash Railway Com-} 
pany, namely 312,900 shares of preferred | 
“A” stock, and 362,900 shares of com- 
mon stock, of said Wabash Railway Com- | 
pany, without the approval and author- 
ization of the Interstate Comimerce Com- | 
mission, and in violation of section 


7% ot 
of the Clayton Act; that said 312,900 | tially lessen competition between The | during 
shares of preferred “A” stock and said| Pennsylvania Railroad Company, and | 


Illinois, connects the two -prongs. 

The main-line road mileage of the car- 
rier aggregates 736.71 miles and the 
branch-line road mileage aggregates 


of 1,012.87 miles. In addition to this 
there are 192.01 miles of second main- 


| line track and 20.21 miles of third main- | 


line track, making altogether 212.22 
miles of additional main-line track. Yard 
tracks and sidings amount to 632.50 
miles. The total owned mileage, includ- 
oe all tracks, thus amounts to 1,857.59 
miles, 


Terminal Property 
Used Under Lease 


The carrier uses exclusively under lease 
certain terminal property, but not in- 
cluding any road mileage, of the Chicago 
& Western Indiana Railroad Company, 
located in Chicago. It leases to the Van- 
dalia Railroad Company for exclusive 
use that part of the line in Indiana be- 
tween Otter Creek Junction and Rock- 
ville, about 17 miles. 

By means of trackage rights the car- 
rier operates from Dolton to Chicago; 
from Thebes, IIl., to Chaffee, Mo., and 
from Pana, IIl., to St. Louis, Mo. 

The carrier also operates, as agent for 
the owner, the property of Evansville & 
Indianapolis Railroad Company from 
Terre Haute to. Straight Line Junction, 
near Evansville, Ind. In this operation 
the carrier uses its own locomotives. 

Investment in road and equipment.— 
The investment in road and equipment, 
———_——_—_————__——————— AW 


oy 


|and authorization of the Interstate Com-| 
|merce Commission, and in violation of | 


section 7 of the Clayton Act; that said 
365,039 shares of common stock of said 
Lehigh Valley Railroad Company was 
acquired by said The Pennsv]vania Rail- 


‘road Company through and by means of 
its subsidiary corporation, said Pennsy]l-| 


vania Company; that is to say: that said 
Pennsylvania Company during said period 
from Apr. 25, 1928, to June 26, 1928, 
did directly acquire, and is now the 
stockholder of record of, said 365,039 
shares of common stock of said Lehigh 
Valley Railroad Company, without the 
approval and authorization of the Inter- 
state Commerce Commission, and in vio- 
lation of section 7 of the Clayton Act. 
8. That the effect of the acquisition by 
said the Pennsylvania Railroad Com- 
pany through and by means of its sub- 
sidiary corporation, said Pennsylvania 
Company, of said 312,900 shares of pre- 
ferred “A” stock and said 362,900 shares 
of common stock of said Wabash Rail- 
way Company, and said 365,039 shares 
of common stock of said Lehigh Valley 
Railroad Company, may be to substan- 


jlivan County Railroad, both of these 
| tailtrads being operated under agency 
a by the Boston & Maine Rail- 
| road, - ‘ 


| Principal Main Line 
| Of Railroad Operated 


The railroad of the carrier, therefore, 
rms but a part of the railroad system 
operated by it, the principal «main line 
|of which extends from New London; 
|Conn., to Rouses Point, N. Y., and East 
| Alburgh, Vt. 
| The carrier owns 241.815 miles of 
| road, of which it uses 241.089 miles and 
| leases 0.726 mile to The Sullivan County 
Railroad. It also uses, under lease, 
| 165.975 miles of road owned by the lessor 
compares, which are reported upon 
hereinafter. The total road mileage used 
}is 407.064. The total all-track mileage 
| used is 566.615, of which the carrier 
}owns 351.591 miles and the lessor com- 
| panies 215.024 miles. 

In addition, the carrier operates under 
| an agreement 23 miles of main track and 
100 miles of branch track in the Do- 
minion of Canada. These properties are 
not included in this report. 

Investment in road and equipment.— 
The investment in road and equipment, 
|including land, on date of valuation, is 
| stated in the books of the carrier to be 
| $16,997,915.18. If certain readjustments 
were made, as detailed in Appendix 2, 
this amount would be decreased to $15,- 
| 968,989.50, of which $12,772,892.10 rep- 
jresents the par value of securities, the 


value of which at the time of entfy we 


| fo 


jare unable to report, as it has been im- 


A 
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Above Tot 


The air mail poundage im March was 
|}more than 100,000 pounds heavier than 
|& year ago, it was stated orally Apr. 14 
on behalf of the Post Office Department, 
|which has just compiled its monthly 
poundage figures. 

| The total air mail poundage in March 
|}amounted to 625,328 as against 524,404 
| pounds in March, 1929. The March 
|poundage figures, the.Department said. 
| showed an increase of 70,152 pounds over 
| February. 

Of the 25 routes reporting poundage 
figures, only four showed decreases as 
|compared to the amount of mail carried 
February. 





362,900 shares of common stock of said| Said Wabash Railway Company, and be- | 


Wabash Railway Company was acquired | 
by said The Pennsylvania Railroad Com- | 
pany through and by means of its said | 
subsidiary corporation, said Pennsylvania | 
Company; that is to say: that said | 
Pennsylvania Company during said 
period from Feb. 15, 1927, to June 26, 
1928, did directly acquire and is now the | 
stockholder of record of, said 312,900) 
shares of preferred “A” stock and said | 
$62,900 shares of common stock of said | 
Wabash Railway Company, without the! 
approval and authorization of the Inter-| 

te Commerce Commission, and in vio- 
lation of section 7 of the Clayton Act. 

Competition Declared Lessened 
7. That during the period from Apr. 


tween said The Pennsylvania Railroad 
Company, and said Lehigh Valley Rail- 
road Company, and to restrain commerce 
in certain sections and communities. 
Respondents, The Pennsylvania Rail- 


road Company and Pennsylvania Com- | 


pany, and each of them, is hereby noti- 
fied that the charges of thi¢ complaint 
will be heard by the Interstate Com- 
merce Commission at its office in Wash- 
ington, D. C., on June 24, 1929, at which 
time and place respondents shall have 
the right to appear and show cause why 
an order should not be entered by the 
Interstate Commerce Commission re- 
quiring them, and each of them to divest 
themselves of all interest, direct or in- 
direct, in the capital stock of said 
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The carrier has certain investments in | 


The carrier owns and holds cash on | 


ir Mail Poundage Increased in March | 
al Carried in March Last Y ear 


+the month of March follow: 


Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 
made public on Apr. 14 decisions in rate 
eases which are summarized as follows: 
Investigation and Suspension Docket No. 

3368.—Street passenger cats and railway 

ears from Cincinnati, Ohio, and other 
eastern points to Salt Lake City, Utah, 
and Pacific coast. gestinations, transconti- 

nental. Decided Apr. 8, 1930. 

Schedules proposing increased rates on 
street passengers,cars or ca? bodies, railway 
cars or railway car bodies and parts thereof, 
in carloads, from eastern transcontinental 
group points to Salt Lake City, Utah, points 
in Montana and intermountain and Pacific 
coast territories, found not justified. Sus- 
pended schedules ordered canceled and pro- 
ceeding discontinued. 

No. 21927.—Boyle Manufacturing Company 
v. Southern Pacific Company et al. Decided 
Apr. 4, 1930, 

Rate on stamped ware and tinware, in 


Aviation | 


With 189 projects totaling a proposed 
expenditure of $115,289042 already ap- 
proved by the House Committee on 
Rivers and Harbors to be included in 
the omnibus rivers and harbors bill 
which the Committee expects to report 
out during the week of Apr. 14 only a 
few more projects are left to be ap- 
proved, according to an oral statement 
on Apr. 14 bye Representative Dempsey 
(Rep.), of Lockport, N. Y., chairman of 
the Committee. He said the bill will 
be considered on the floor of the. House 
Apr. 23. 

Mr. Dempsey said that. the projects 
which the Committee has yet to approve 
involve a few millions more of appropria- 





straight or mixed carloads, from Los Angeles, 

Calif., to Phoenix and Tucson, Ariz., found | 

unreasonable, Reasonable rate prescribed | 

and reparation awarded. 

No. 21839,—Jersey Cereal Company v. Ann| 
Arbor Railroad et al. Decided Apr. 1, 1930. | 
Carload minimum assailed on corn flakes, | 

in packages, in cases, from Cereal, Pa., to des- | 

tinations in the United States and Canada 
found applicable and not unreasonable or 
unduly prejudicial. Camplaint dismissed. 

No. 21662.—Fall River Chamber of Com-| 
merce for and on behalf of the East Free- | 
town Saw Mill Company v. Boston & Maine | 
Railroad et al. Decided Mar. 31, 1930. 
Rates on round-edge lumber, in carloads, 

from certain points in Maine to Fall River, | 

Acushnet, and New Bedford, Mass., found | 

unreasonable but mot unduly prejudicial.| 

Reasonable rates prescribed for the future 

and reparation awarded. bs | 


| 
Production of Soft Coal | 
Records Decline for W eek | 
The total production of soft coal during | 
the week ended Apr. 5, including lignite | 
and coal coked at the mines, is estimated 
at 8,257,000 net tons. Compared with the 
output in the preceding week, this shows | 
a decrease of 654,000 tons, or 7.3 per 
cent. Apr. 1—eight hour day—is_ ob- 
served as a holiday in some fields, and for 
the country as a whole, the day was 
equivalent to approximately eight-tenths 
of a working day. . 
Curtailed by the holiday observance of 
eight hour day, Apr. 1, the total pro- 
duction of Pennsylvania anthracite dur-| 
ing the week ended Apr. 5 amounted to 
895,000 net tons. This shows a decrease 
of 249,000 tons from the output for the | 
six working days of the preceding week. 
Production during the week in 1929 cor- 
responding with that of Apr. 5 amounted 
te 1,329,000 net tons. | 
| (Issued by Bureau of Mines.) | 


| 
| 








‘New York Measures 
On Utilities Passed 


Most Commission Proposals on 
Regulation Approved 


State of New York: | 
Albany, Apr. 14. | 

All of the public utility bills recom- | 
mended by a majority of the commission | 
which conidered’ the matter, excepting 
those to regulate water companies and | 
bus operators, were passed by the legisla- | 
ture and sent to the governor before final ' 
adjournment Apr. it 

The water regulation bill was passed| 
by the Senate, but did not reach the| 
House in time for action before adjourn- 
ment. The bus regulation bill was aban-| 
doned when objections to its passage | 
were presented by representatives of 
some of the larger cities. 

The bills enacted include those pro-| 
| viding for'a State-wide valuation of util-| 
| ities property and the making of 10-year | 

contracts between utility companies and 
the public service commission to estab-| 
lish an accounting method of regulating | 
rates. | 
i ______ 
possible to obtain the necessary informa- | 
! tion. | 

On date of valuation the carrier had ia-.| 
vestments in other companies, all of 
which were controlled by it, consisting of 
securities with a par value of $2,075,000, | 
whieh are carried at a book value of | 
$192,915.92, and advances to affiliated 
companies, which are carried at a book 
value of $8,242,020.29. 

The carrier, on valuation date,-owned 
and held cash and material and supplies 
in the amount of $639,958. Of this 
amount, $396,850 is found to be neces- | 
sary for its use as working capital. The 
remainder, $243,808, is owned and held| 
for noncarrier purposes. 


| 
| 


| tions, and that the total approved “is 


|proved the report, but set no definite time 


| Spent, 


| which would be needed for this mainte- 


| Raritan Bay and R 


comparatively small considering that it 
covers a three-year period.” 


One of the projects which the Commit- 
tee has approved, the Missouri River 
from Kansas City to Sioux City, the 
Committee has authorized an _ expendi- 
ture of $15,000,000, over a period of 
three years, and another project, Los 
Angeles and Long Beach, Calif., harbors 
involving am expenditure of $8,346,000 is 
a modification of an existing project 
which the Committee reported in the last 
rivers and harbors bill three years ago. 
_Not included in this $1153000,000 total 
is an expenditure of $26,000,000, which 
eventually may be spent on the Erie and 
Oswego canals in New York. The Com- 
mittee approved a report of the Chief of 
Army Engineers, Maj. Gen. Lytle Brown, 
in which it was recommended that the 
Federal Government take over _ this 
waterway, which runs from the Great 
Lakes to the Hudson River. In the re- 
port, however, it was estimated that a 
maintenance. cost of $2,500,000 would be 
necessitated, and that although the ex- 
isting 12-foot channel would suffice, it 
recommended that a-13-foot channel be 
constructed in the future, at a cost of 
$3,000,000. The Committee merely ap- 


as‘'to when the $26,000,000 would be| 


In approving several projects where 
there is only to be a maintenance cost, 
the Committee did not specify the amount 


nance. These projects are the following: 
East Pass Channel, Fla.; Chefuncte 
River and Bogue Falia, La.; Freeport 
Harbor, Tex. 

A complete list of the projects ap- 
proved by the Committee up to Apr. 12 
follows: 

Lynn harbor, Mass. ....... 
Salem harbor, Mass. ... 
Nantucket Sound, Mass. 
Fall River, 

Port Chester harbor, N.Y. . 
Hudson River Channel, N. Y. .. 
Milton harbor, N. Y.......... 
Manhasset Bay, N.Y........ 
New York harbor, anchora 

MUNROE. 2 ii Matin avg 9's vie ore retake 
Port Jefferson harber, N. Y. .. 
wae River, below Hudson, 
Washington Canal, South River, 


$615,500 
40,000 
27,000 
420,000 
445,000 
720,000 
50,000 
63,000 


ge 
460,000 
99,000 


169,000 
90,000 


130,000 
173,000 


Raritan River, N.J..........- 
iver,N. J. 2. 
and Inlet, 


Manasquan River 

Tak) Gb Sale ede MB eens s kein $0sem 300,000 
Delaware River at Camden, N. J. 311,000 
Delaware River from Philadel- 

phia to Trenton, N.J..... 
Delaware Bay, Del. ........26 
Big Timber Creek, N. J. ...... 
Wilmington harbor, Del. ...... 
Little Machipenvo River, Va. .. 
Choptank River, Md. ...... 
Elk River, Md. 
Occohannock 

CROKE, ie. Ages cc: 
Monroe Bay and Cree 
Hom harbor, V4. .....:.... 
Smith Creek, Md. ........... 
Cockrells Creek, Va. ....... 
Carters Creek, Va. 
Scotts Creek, Va. 
Willoughby Channel, Va. 
Nansemond WRiver, Va. ...... 
Erie and Oswego Canal, N. Y. . 


90,000 
287,000 
14,000 
222,000 
10,000 
6,300 
6,000 


and Nandu 
19,000 
15,200 
6,000 
7,500 
59,000 
8,050 
31,000 
8,500 
92,300 


Se 


coe ee owes Me 





Great Lakes connecting chan- 
Saginaw River, Mich. .......<.- 
Norfolk harbor, Va., Craney Is- 
land anchorage .........--.- 
Norfolk harbor, west branch, 
Elizabeth River .............. 


29,266,400 
830,000 


90,000 


25,500 


- 


Amendment Is Favored 
On Ocean Mail Contracts 


A favorable report on the bill (H. R. 
9592) to amend the merchant marine act 
of 1928 to permit the Postmaster Gen- 
eral to award mail contracts, without ad- 
vertisement for bids, to purchasers of 
steamship lines from the Government, 





Only Four of 25 Routes in System Showed Decrease From. 
Amounts Carried by Planes in February 


| The Department’s statement 
| text follows: 

For the month of March, 1930, the 
total number of pounds of mail carried | 
in tthe air increased 170,152 over the} 
month of February, according to figures | 
made public today by Postmaster General | 
Brown, The daily average for March 
was 24,051 pounds, while for February 
it was but 19,827 pounds, an increase | 
for March over February of 4,224 pounds. 

The total air mail poundage for March 
last amounted to 625,328, while for the 
previous month it was but 555,176 pounds. 

Preliminary figures showing the | 
undage carried over the 25 routes for 


in full) 


| po 


Jan. 
7,391 
3,618 
24,914 
61,268 
18,117 
18,484 
14,199 
3,333 
5,512 
4,286 
109,311 
127,074 
27,141 
4,971 
2,195 
6,626 
6,889 
4,117 
11,440 
6,283 


Mileage 
~192 
278 
1,059 
600 
530 
1,141 
503 
123 
199 
345 
718 
1,932 
763 
416 
320 
529 
483 
270 
736 
489 


Feb. 
11,399 
4,249 
29,356 
63,811 
18,672 
18,753 
13,434 
5,948 
5,929 
4,613 
119,740 
136,930 
31,126 
4,709 
2,876 
7,360 
7,493 
4,553 
15,349 


Mar. 
9,465 
4,211 

35,794 

71,215 

22,002 

20,396 

19,826 
4,545 
6,594 | 
5,408 

132,680 
155,322 

34,916 
5,068 
3,409 
7,618 
8,292 
4905 

13,957 


a 


| has just been authorized by the Senate 


on Commerce, following a 


the measure. 
previously was reported to 
but was recommitted Apr. 7 


Committee 
hearing on 
The bill 
the Senate 
for further hearings. 
Senator Copeland (Dem.), of New 
York, pointed out at the hearing that 


| passage of the bill would mean that the 


contracefor carrying mail from ports on 
the Gulf of Mexico to the east coast of 
South America would have to be let to 
the Mississippi Shipping Company, 
whereas the Munson Steamship Company 
had entered the lowest bid for the con- 
tract, 

Frank C. Munson, president of the 
Munson Steamship Company, told the 


|Committee that passage of the bill would 


mean the giving of a monopoly to the 
Mississippi Shipping Company for a 
period of 10 or 20 years, though the 
Munson Line has been a pioneer in the 
serviee and had been active for 20 years. 
He suggested that both companies be 
given contracts, that award of the con- 
tract be made to the Munson Company 
with the understanding that it sublet 
50 per cent to Mississippi Shipping Com- 


| pany. 


The Chairman of the Shipping Board, 
T. V. 0’Connor, stated that the Shipping 
Board approves the bill, pointing out 
that preference is sought for bids from 
purchases of shipping lines from the 
Government “‘because we’ want to get 
out of the business,”  \ 


The Anited Hates Baily 
\ in New York 


THE UNITED States DArLy is de- 


Avtuorrzep STatements'OnnY Ane PresenteD HEREIN, BEING 
PustisHeED “WITHOUT ComMENT BY THE UNITED STATES DAILY 


Postal 


. 


‘Omnibus Bill on Rivers and Harbors 
| May Be Given House During Weekc| Seeks Track Rights 


Expenditure of $115,289,042 Already Approved by Com- 
mittee for E39 Projects for Three Y ears 


Norfolk harbor, branch 
Elizabeth River .... 2.2.60: 
Iinois and Mississippi Canal, 
Ill. (bridge at Wyzaret) 
Roanoke River, N. C 
Mackay Creek, N. C. © 2s eaeeeed 
Cashie River, N. C. ..... 
Edenton Harbor, N. C. 
Khobbs Creek, N. C. 
Belhaven harbor, N. C. ......+5 
Morehead City harbor, N,. C. .. 
Pamlico and Tar rivers, N. C. 
Beaufort harbor und Galiants 
Channel, N. C. ....- 
Far Creek, N.C. ........- 
Waccamaw River, 8. C. 
Shipyard River, S. C. 
Fairport harbor, Ohio 
Oswego Harbor, N. Y. 
Savannah harbor, Ga. 
Savannah River below Augusta, 
cg eT PLO IR Te eer er 
Intracoastal waterway from 
Cape Fear River, N. C., to 
Charleston, 8..C. ... 5.2. ..05 
Cut between Bailey’s Cut of Sa- 
tilla River and Dovers, Ga. ., 
Back River, Ga. ... 
St. Johns River, belo 
lS ee SEN It ee wana MS 
Brazos, San Tiaga harbor, Tex. 
East Rockaway, Inlet, WN. Y. .. 
Housatonic River, Conn. ...... 
New Haven harbor (Quinnipac 
Meade TO | inves eee we tates 
Tamas, By Costs ons cic y havens 
Charlotte harbor, Fla. ........ 
St. Petersburg harbor, Fla. ... 
St. Johns R, Jacksonville to 
Sanford, Fla. *.... 
Dorchester Bay 
ee ee 
Sti Baths By Fk. cise cove 
East Pass Channel, Fla. 
Gulfport harbor, Miss. 
Biloxi harbor, Miss. . - 
Channel between Mob 
and Miss. Sound, Ala. 
Mobile harbor, Ala. .......,.:+ 
Chefuncte R. and Bogue Falia, 
ete vi Sele esa eb ae ee 
Houston Ship Channel, Tex. .. 
Texas City Channel .......... 
Freeport harbor, Tex. ........ 
“aa R., St. Louis to Grafton, 
Ill. and Miss. Canal, 111. 
7 Creek and South Slough, 


east 
11,200 


25,235 
46,500 

1,100 

5,000 
57,000 
79,000 
55,000 
35,000 
98,000 


ewe eeenes 
wenn 
wee eweeee 


55,000 
20,000 
12,500 
46,000 
115,000 
3,568,000 
237,000 


1,303,000 


3,907,000 


10,000 
Soo speeds 20,000 
w Jackson- 
111,000 
2,158,000 
610,000 
345,000 


153,000 
169,000 
22,500 
43,000 
BV aw 63,000 
and Neponset 
f, oti 4 162,000 
11,000 
maint’ce 
200,000 
52,000 


ile Bay 
‘eves 85,000 
478,000 


maint’ce 
954,000 
656,550 


8,450 


ear tr ce sits oo acakore 87,500 
Minneapolis harbor, Minn. ..... 15,000 
Tampa harbor, Fla., improve- 
ment Egmont bar ..........: 
Cumberland R. above Nashville, 
WS tact X 003 oe Cad 
Monongahela R,, Pa. . 2. ..se0+: 
Kanawha R., W. Va. . . 
Tradewater R., Ky. .. - 
Bear Creek, Ky. .. 
Grandhaven harbor 
| ef” RE ee 
Menominee harbor 
MES aesakatatuse ee ae 
Indiana harbor, Ind. ..... 
Waukegan harbor, Il. 
Lorain harbor, Ohio 
Buffalo harbor, N. Y.* . 
Hemeeet, Tg Be 2. ss se po pions 
Waddington R. N. Y. ......05s 
Great Sodus Bay, N. Y. ....... 
Holland Harbor and Black Lake, 
Black R., Mich. ...... 
San Francisco harbor, 
Redwood Creek, Calif. ... ae 
Suisun Bay, Calif, from Mar- 
timez to Antioch ............ 
Petaluma Creek, Calif.°° .t...., 
Humboldt harbor, Calif. ...... 
Middle River and Empire Cut, 
RSMRME- 66% ch ccs vite petearale ag seal 
Illinois Waterway, Illinois .... 
Coquille R. bar and entrance, 
arse 
Coats Bee, Oneiiiicicr~ oss cvs: 
Columbia and Lower Willamette 
rivers. below Portland, Oreg 
and Washington ... 
Skipanon Channel, Oregz. ...... 
Skamokawa Slough, Wash. ..... 
Chehalis River, Wash. ........ 
Olympia harbor, Wash. 
Tacoma harbor, Wash. ........ 
Seattle harbor, Wash. ....... 
Bellingham harbor, Wash. 
Honolulu harbor, Hawaii 
Passaic R.,N.J.. 
Los Angeles and 
reports adopted 


136,440 


25,000 
819,000 
3,603,000 
2,116,112 


13,000 


and Grand 
hoagie «oN 118,500 
and RR, 

ee 62,000 
543,000 
274,000 
66,000 
77,000 
743,600 
20,0008 
20,000 


189,000 
wireless c 3 26,000 
Calif: .. 1,284,000 
52,000 
185,000 
92,000 


3,000 
7,500,000 


100,000 
125,000 


aednt sean ¢ 866,000 
135,000 
9,100 
211,500 
56,000 
136,000 
105,000 
25,000 
176,000 

2 kV wisetecaieseip oak - cae 
Long Beach 
Csubstitute 


maint’ce ; 


1,500,000( 


26,000 ; 


Service 


Pere Marquette Road 


On Erie Branch Line 


‘I, C. C. Permission Asked to 
Operate Freight Trains 
Betweem Niagara Falls and 
East Buffalo, Yards 


to the Interstate Commerce Commission 
Apr. 12 in Finance. Docket No. 8195, for 
authority to operate its freight trains 
under trackage rights over the Niagara 
Falls branch of the Erie Railroad, ‘be- 
tween Suspension Bridge, City of Niagara 
Falls, and the Exrie Railroad’s East Buf- 
falo freight yards at Buffalo, a distance 
of more than 23 miles. ; 

The application, explained that the pro- 
posed trackage contract will enble the 
carrier to materially expedite the hand- 
ling of-its freight traffic, both eastbound 
and ‘westbound, through the Niagara 
frontier, with resultant improvement of 
service, 

“Reduction in the number of train ' 
miles and train hours operated in the 
time of movement of loaded and empty 
cars and consequently in the number of 
cars required im handling such traffic, all 
of which will temd to reduce the expenses 
of operation,”” ‘will also result from the 
proposal according to the Pere Marquette 
application. 

A summary of the carrier’s proposal¥ 

follow: . 

“Applicant proposes to operate freight 
trains between St. Thomas, Ontario, and 
East Buffalo freight yard of the Erie 
Railroad, via Suspension Bridge, 138.55 
miles; to handle in such trains its freight 

| traffic to and from Buffalo except to the 
extent that operating conditions may 
warrant continuance of the interchange 
with the Delaware, Lackawanna & West- 
ern Railroad at Black Rock; to continue 
to interchange freight traffic with the 
New York Central and Lehigh Valley 
railroads and the Erie Railroad at Sus- 
pension Bridge, N. Y., as heretofore; to 
handle in its trains between Suspension 
Bridge and East Buffalo freight yard, 
as provided in an agreement between the 
applicant and the Erie, freight traffic 
interchanged ._ between the applicant and 
the Erie Railroad at Suspension Bridge; 
and to interchange at East Buffalo 
freight yard, through the Erie Railroad 
ke an intermediate_switching carrier, 
freight trafic to and from other railroads 
entering Buffalo except such freight 
' traffic as the applicant may continue to 
interchange with the New York Central 
Railroad and the Lehigh Valley Raikroad 
at Suspension Bridge and the Delaware, 
Lackayanna & Western Railroad at 
Black Rock. 
no 
8,346,000 
610,000 
313,000 
500,000 


‘ 
20,00 
426,000 
507,640 
1,997,000 
3,555,000 


515,000 





for existing project) .. 
Monterey harbor, Calif. .. 
Richmond harbor, Calif. ...... 
Port Aransas, Tex. 
New Orleans to Mobile Water- 
MOTs totes cla ee lktk he crap vases 
Bridgeport harbor, Conn. .,... 
Baltimore harbor, Md. ....... e 
Baltimore harbor, Md. ........ 
Tames By VA. wc cccccpescserce 
Channel from Aransas Pass to 
Corpus Christi, Tex. .......+ 
Missouri R.. Kansas City to 
Sioux City (committee author- 
izes to be expended in the 
next three years) 
Silver Lake harbor, N. C..... 
Ketchikan harbor, Alaska .... 
Port Alexander, Alaska 
Caloosahatchee R. and Lake 
Okeechobee, Fla. (navigation 
and flood control project— 
Miami harbor) .......esseeee 
Hollywood harbor, Fla. ....... 
Waterway from Mobile Bay, 
Ala, to Pensacola Bay, Fla. . 
Duluth-Superior harbor, Minn. 
O08 Bs a.e < ate web se cecncsged 
Raritan River, Ni. J. c.scsseeee 
Ashland harbor, Wis. ....++++- 


11,00 
272,000 
17,000 


1s. 
) 


5,091,000 
40,000 


75,000 
36,000 
21,000 
230,000 


Total ascw cow cre ctesssgsrgss Sl ReipnewOEs 








‘ ' | 
Do n € foo 

Since halitosis never an- 
nounces itself to the victim, 


you simply cammot know when 
you have it. 


yourself! 


Get rid of halitosis— 


it may get 


What kind of people do em- 
ployers like to have around 
them? Certainly not people 
with halitosis (unpleasant 
breath). You can’t blame a 
man for firing an employee 
with halitosis to hire one 
without it— especially when 
such employees must deal 
with the public. 
Don’t fool yourself that 
«younever have halitosis, It’s 
impossible for you to know 
when you are a victim. Don’t 
take the chance. Keep your- 
self continually on the safe 
and polite side by daily 


you Fired 


rinsing the mouth with Lis- 
terine, the safe antiseptic. 
Being an active germicide 
capable of killing 200,000,000 
germs in 15 seconds, full 
strength Listerine checks 
mouth fermentation and in- 
fection~both a cause ofodors. 
Then it gets rid of the odors; 
it is aninstamt deodorant. 
Thousands who used to be 
unwelcome because of hali- 
tosis arenow acceptable any- 
where, since using Listerine. 
Lambert Pharmacal Com- 
pany, St. Louis, Mo., 


4,644 
11,354 
11,420 

3,934 

7,656 

9,868 


4,528 
14,992 
13,514 
4,455 
8,507 
13,649 


625,328 | 


25, 1928, to June 26, 1928, said The} 
Pennsylvania Railroad Company did in- 
directly acquire a large part of the capi- 
me stock of said Lehigh Valley ilroad 
’ pany, namely, 865,039 shares of 
"common stock of said Lehigh Valley 
> Railroad Company, without the approval 
am 


712 
403 
319 
768 
449 


10,893 
10,549 
4,063 
6,987 
1,272 


Wabash Railway Company, and the capi- LOMO INRY (CRY o0ciss deeb cae beercherdien 
tal stock of said Lehigh Valley Railroad | St: Louis-Omaha 

Company, now unlawfully held. They | New Orleans-Houston 

will also take notice that within 30 days | cece Me petit Meee a 
of the service of this complaint they are| 

required to file with the Interstate Com- 
| merce Commission their answers thereto, 


livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 


Medallion 2460. 


LISTERINE 


kills 200,000,000 germs in 15 seconds 
(Fastest time science has recorded accurately) . 


TE ae ies valle 
Increase, 70,152 pounds, 





? 
Bi ree A ite 505,933 555,176 

Daily average; 24,051 pounds for March. 

» ; 


vee eee 
a aOR 
Mes dary Pigg 
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Avrtuonz STATEMENTS ONLY ARE Presentep Hererw, Berna 
Pus.isxe) WirmszouT Comment sy THe Unive StareS DAILY 


Public Utilities 


South Carolina’ Law 


‘To Require License | 


Flotation of Bond Issue by Utility | Hctehe_, Commesy 


Described at Federal Investigation 


Automobile Licenses 


received passed 
through him in this reorganization. 

Q. That is ftom the -old company? 
A. Yes, sir. 


Q Made the transfer to the new com- 


American Shipping 


¢ 


portion of American foreign commerce, 
Mr. Smith said: 

“We are engaged in the work of re- 
of the world. That we will succeed is 
alreadv assured.” 


YEARLY 
INDEX 


493) 


trade of the Gulf and other commodi- 
ties constituted 68 per cent of that total, 
“The bulk of these imports originate 


Caribbean countries of South America, 


in Central America, West Indies and the 


e o e 
Regaining Prestige 
pend Chet re alldome through Mr.) ‘ 

atch ? . I believe so. j B ¢ A d 

Q. And you owned the old company? y overnment ] 
A. We owned the old company, yes, sir. 

Q. And the new company also? A. 
Yes, sir. ' 

Q. And when the old company trans- 
ferred the assets to the mew company, 
the assets so transferred ‘were writter 
up to the extent of $4,426,000 on the 
books of the new ~mpany, were they'| 
nt? A. Yes, sir. | 

Q. Did you have any approval or av-| 
thority from the Commission to write | 
the assets up to that pint 2? A. My un- 
derstanding is that the Commission 
passed om the point. 

Q. Well, how did they pass on it? A. 


“It is of interest to observe that the ~ 
territory to whieh these imports are dis- 
tributed is much more restricted than is 
the area from which the Gulf draws its 
fourishing export. business, . 

“The demand for imported products in 
the interior sections of the country is a 
mutual proposition. 

“The record emphasizes the lack of 
balance between the Gulf imports and 
exports; from 1906 to 1910 slightly less _ 
than half the number of vessels entering 
Gulf ports came in ballast and in 1928 
those in ballast still form about 40 per 
cent of the total. There is a reasonably 
well-balanced movement to and from 
Central America and the West Indies 
but an unfavorable load factor to and 
from Europe, United Kingdom and the_ 
Far East.” 


Mr. Smith who, as commissioner, rep- | 
resents the Gulf region, recounted the 
development of that territory in foreign | 
commerce. At the beginning of the last | 
decade, he said, exports from Gulf‘ ports | 
were 10,000,000 tons less than from the 
ports along the Atlantic seaboard, but 


Projected in Program of this excess of Atlantic éver Gulf ton- 
nage has constantly grown less, “not 


Building, Shipping Board through any shrinkage of business of the 


iscl Atlantic ports, but because of a phe-| 
Commissioner Says nomenal increase in the export trade of | 
our Gulf ports.” 


He continued: 


“Outbound tonnage through the Gulf 
ports is rapidly overtaking the outbound 
record of the Atlantic ports, having in 
1928 approached to within 3,500,000 tons 
of the latter’s total exports. If the same 
tonnage curves continue unbroken, we 
shall, within the next five years, see ex- 
ports from the Gulf equalling those from | 


~*~ For Auto Drivers 


Highway Commissioner Re- 
“views New Legislation Per. 
"taining to Automobiles! 

And Road Projects 


Transcript of Testimony Covers Statema@zts by Mr. Tidd on| 
Reasorz for Recallireg Former Debentures 


More Than 50 New Vessels 


Publication of exccerpts from tran- 
script of testimony Mar, 12 by 
George Nathan® Tidd, president of 
the American Gas & Electric Gom- 
pany, appearing as a witness in the 
anvestigatio of the Federal Trade 
Commission into firrancial phases of 
power utility activities, was. begun 
am the issue of Ager. 10, continued 

- Apr. 11, 12 and 28, and proceeds 
as follows: 

Q. ‘Commissions were paid—the Elec- 
tric Bond & Share Company sold the 
‘bonds under that issue, is that correct ? 
A. I believe so, yes. 

Q. And in 1928, the bonds were called 
in “and redeemed, amd a new issue put 


to make 


A. Yes, 


A. The primary function was 
a saving. 

_Q.0f 1 pex cent interest? 
sir, , 
| Q. All right.” Tt Was, made, 
edly, to better the interest of the com- 
| pany. Q.To the best interest of the 
company? 

Q. Now, was there any practical diffi- 
culty that was involved in the existence 
of the old bomds; was there any motive 
aside from making a saving of this 1 
per cent interest that led you to calling 
in and reissuimg the new bonds? <A. No 
other motive than the company’s motive 
of bettering the situation all the way| 


undoubt- 


State of South Carolina: 

Columbia, Apr. 14. 
* Automobile drivers in South Carolina 
will be required to have licenses after 
Oct. 1, 1930, and a State highway patrol 
will be established with at least one pa- 
.trolman in each county, umder the pro- 
visions of @& law enacted by the recent 

session of the legislature. 

Another law is designed to prevent 


[Continued from Page 1.) 
ing and entrenchment in the foreign 
trade.” 

“An American merchant marine,” the 
They passed on the appraisal | Commissioner told his audience, “cannot | 
Q. Who made the appraisal? A. The |@xist in foreign trade without financial 
American Gas & Electric Company. assistance from the Government. Cail 
Q. Amd do you knw in what mt by any name you will, mail-pay, sub- 


“bootlegging” in gasoline for the pur- 
pose of evading gasoline taxes, it Is 
stated by the chief highway commis- 
sioner, Bem M. Sawyer, im a review of 
the legislation enacted at the 1930 ses- 
sion. The review follows in full text: 

Following is a list of important acts 

hich were enacted by the 1930 general 
assembly, together with my comments 
thereon in each case: 

Law Termed Important 

An act to require a licemee to drive 
or operate motor vehicles; to specify 
the terms and conditions for the issu- 
ance of such licenses; to fix the re- 
yonsibility of a parent, guardian, or 
employer in certain cases; to pro- 
vide for the suspension, cancellation 
or revocation of such license; to pro- 
vide for the safety of State highway 
traffic’by the establishment of a high- 
way patrol; to provide for rules and 
regulations by thé State higghway de- 
partment; ‘and to provide for penal- 
ties for violation, 

This act will be ccmmonly known as 
the driver’s license and highway patrol 
law. The law is an expression by the 
State of its right to supervise the op- 
eration of motor vehicles and its*pur- 
pose is to provide protectiom for persons 
and property through such supervision. 

“The driver’s~ license becomes operative 





out? A. Yes, 


Q. Now the face of the new issue, was | 


how much? A, Aboug $50,000,000, 


Q. The first issue was sold at a dis- 
count, was it not? A. Well, I have that 
here somewhere. My secretary says they 


were sold at 90 per cent, which is a $0} 


per cent discount, 


Premium Was Paid 


|'To Recall Bonds 


Q. And in 1928, when those bonds were 


|redeemed your corporation had not then 


amortized all of the expenses and dis- 
counts and commissions resulting from 
the sale, is that true? A. That is true. 

Q. Can you, without any trouble, tell 
me how much balance there was then of 


have not been amorti¥ed? 
173.95. j 

Q. Now, to get the bonds in, yu had 
to pay a premium of 10 per cent on each 
bond. A. Yes, 

Q. That represented $4,600,000? 
$4,600,000. 

Q. And having gotten them in, you is- 
sued a new issue immediately, had a 
reissue of $50,000.00007 A, Yes, sir. 

Q. Running 100 years? A. Yes, sir. 

Q. The new issue ‘was also sold at 


A. $3,617,- 


A. 


| the call price. 
a 


around and that is what they had in| 
mind at that time. I might qualify my 
ignorance in this way: By saying that) 
I was abroad at that time, at the time! 
this was done, and I was not im on all| 
of the discussions. It was finished just 
as I returned from abroad. 

Q. Well, if you could, I wish you 
| would tell us one or two of the terms of 
the new bonds issued which were better 
to your company than the old terms? 

A. My recollection is that the condi-| 
| tions of the mew bond were not as un- 
| desirable as the old. I think the terms! 

or earnings were less than the old, and| 








| the way of computing it was different.| 
This new issue, also, provided that it 
could be put out to meet the market sit- 
uation. In other words, the series could | 
be put out at 6 per cent or 4 per cent or 


| would meet the market conditions.| 

Whereas, the old series, 1 understand, 
could not be put out in anything except 
on 6 per cent. . 

There are quite a few of the features 
in the new indentures which the old in- 
denture did mot have. In other words, 
the new indentures brought)the situation 
up toamore advanced step of fimancing 
than the old. I might add also that in 

| calling them im there was a differenge in 
The call price was con- 
siderably lower in the nw. Amd, they! 


was presented to the Commission? 


vention or subsidy, 
forward about it. 


let’s be straight- | the entire Atlantic seaboard. 


was largely in the common stock. 


£ . . | - 
those items which I have mentioned which | 5 per cent or anything it was decided account 2 


Yes, I think it was in fairly detailed | 
form, im which it Was sent to them. 
Q./And did it appear at the time of 
the tramsfer that this additional price 
over the old valuation was being paid by 
the new company for the property? A;| 


Other marine coun- | 
tries have habitually done the needful 
for a merchant marine ahead of us un- 
til the facts awaken us.” 


No business can succeed that depends | 
on its competitors to make its deliveries, 
Well, I am not sure of that, whether that|the Commissioner asserted, alluding to 
appeared on the appraisal, but the Com-|statistics that American ships now carry 
mission had all of the balamce Sheets and}only 30 or 35 per cent of America’s 
went through them very thoroughly. |foreign trade. Surpluses of American 

Q. Now, was this write-up also re-|industry must reach markets abroad, he 
flected im tne securises’ amd paymciis|declared, and every American industry 
which the .1¢ew company was to make ‘o}and household consumes \ articles from 
Mr. Hatch ? A. The write-up, as I recaii,| foreign lands. 

C “Foreign trade is vital to the nation. 

Q. Well, the write-up was in the com-|Its continuation must be safeguarded by 
mon stock, but it was refleeted where?| carrying a reasonable proportion of our 
A. In fixed capital. |commmerce in American ships. The pres- | 

Q. The assets, on the assets side of the;ent 30 or 35 per cent is not enough.” 

A. Yes, sir, Predicting that in a few years Ameri- 


e 
Q. Now, the old company had sub-| ships will be carrying”the greater 


mitted “Wo it a proposition from Mr, |“2" 
Hatch, ism’t that true? A. I believe the gan Pr 








lawyers took care of that matter, I|cemented either to the surface or with at 
didn’t go through all of those details, °|least 1,500 sacks of cement. In addition 
/Q. Amd Mr. Hatch made a proposition} thereto before bringing any well below 
to the new company by which he was to|storing American shipping to trade routes 
turn over all of these assets? A.Ibe-|the base of. the oswego lime into pro- 
lieve so. |duction, a third string of casing known 
Publication of excerpts from tran- |as a flow string shall be set as near the 
script of testimony will be continued |\top of the producing horizon as practical, 
in the issue of Apr. 16. and said casing shall be cemented with 
sufficient cement to reach the bottom of 


Differential Eliminated 


“The old ocean differential on exports 
to Europe has been eliminated so that 
the Gulf is now virtually on a parity 
with Atlantic ports in this regard, al- 
though there is yet some ocean differen- 
tial against the Gulf on imports from 
Europe. Despite temporary depression 
and unfavorable conditions 
shipping generally, the export business 
of our Gulf ports will certainly continue 
to improve. : 

“In the field of imports the picture is 
not so satisfactory, presenting as it does 
a number of problems which must be 
solved before Gulf shipping can enjoy 
profitable cargoes in both directions. 
There has been a decline of approxi- 
mately 39 per cent in the total volume 
of imports. This decline is covered more 
than twice over by the decrease in oil im- 
ports (which have declined 79 per cent). 

“During the same period imports of 
commodities other than oil have in- 
creased from 1,850,000 tons in 1921 to 
4,300,000 tons in 1928, an advance of 
more than 229 per cent. ; 

“The 1928 tonnage of coffee imports 
was one of the greatest since 1920; the 
greatest for fruits’and nuts (807,000 
tons) the greatest for lumber and fertil- 
izer (606,000 tons) and the greatest for 


in world | 


Splendid 
| Service! 


TheW abash Railway 
offers fine, fast, thru 


service between the 
following cities: 


Chicago ana 
St. Louis, Detroit, Buffalo, 
New York City, Hot Spgs. 
(Ark.). Moberly (Mo.). 


St. Louis ana 


Cine. Kansas City, De- 
troit, Toledo, Omaha, Des 
Moines, St. Paul, Minne- 
ageie, Denver. Salt Lake 

ity, Sam Francisco, Los 
Angeles. 


Detroit ana— 
Chicago, St. Louis, Kansas 
ey. Bel it 
South Bend (Ind). . 
nati, 


Kansas City ana— 
St. Louls, Detroit, Fe 
Wayne. 

sg. any Wabash repre- ] 


No matter ey are 
'y furnish accurate travel informa- 
to 


sentative will g 
tion—or write 


| ‘ 5 the second string of casing if practical, 
were priced higher. Rules to End Blow-outs and if not, then with a least 1,500 sacks 


a 
. W h f th d oO i o |of cement. 
that wire ; Tied 7 at 110. tee f Oil Wells Suggested (3) Immediately after cementing each 


ric B 2 string of casing except ‘surface casing a : \ 
we Boag = ie a ot Ss Poe EContinued from Page 1.1 master gate shall be installed thereon | the Gulf while the receipts of other com- 
men who were the promoting officials of|s¢t a string of casing, in addition to the|and in addition thereto a blow-out pre-| modities constituted but 18 per cent of 
it, or any company allied with your com-|surface casing, at a depth of not less|venter or other device designed to pre-| the total. In 1928, petroleum imports 
pany? A. Net to my knowledge. |than 2,000 feet, which casing shall be| vent blow-outs. were 32 per cent of the total import 
Q. They were coupon bnds? A. = 
They were coupon bonds, payable at par.) 
Q. And so far as you know, personally, 
| there was no one in your company, or 
in the Electric Bond and Share Con- 
pany, or an allied company who had any 
of them? A. Had any interest in them, 
whatever. 


Q. And the motive, without taking the) 
time to discuss the cause of it, and I do 
not think that we are, interested in that! 
now, whether it was good or bad, the) 
motive did not includea selfish one? A. 
No, sir, 


Fee for Supervision * | 
And Engirzeering Work | 


Q. Now, I would like to direct your at-| 
tention, for a few minutes, to the Scran-| 


on and after Oct. 1, 1930. The highway| discount, was it not? A. I believe so. 


patrol will provide at least one patrol- Q. Can tell - . 

be you tell mme— A. (Interposing) 
man for each county and more than ong) Now wait just a mimute. That was sold 
for the larger counties where the traffic the new balance—that was sold, the net 


needs warrant. This lav will ultimately = 1 : ti 
prove td be one of the most important eee je pha! . discounts and pay 


enactments. of the present general : A 
assembly. P , Q. You had the premium to pay in the 
old issue, you had to amortize, and you 


An act to impose a license tax on t < 
gasoline, suhetieetes* therefor, or |also had the old discount and commis- 
sion and you had the expenses and 


combinations thereof, kept, stored or 1 a 2 
used in the State of South Carolina, | discount on the new issue? A, That is 
rue. 


ich hav j to the 
which have not been subjected to a. = tie cntee te ate ip dates On 


ayment of a litense tax under any : 
2b statute of the Sinte of South | talk about the mathematics of the mat- 
Carolina, and providing for the col: |ter. A. He can give you that, yes, sir. 
lection amd distribution of such tax. Q. I understand yOu don’t want to dis- | 
a cuss the mathematics but as presidémt 
Validity May Be Tested of the corporation, I wish you would tell 
This act will provide over $100,000 per} me why you called im the old issue, with 
y° x revenue for the State highway sys-|the unamortized amount of discount and 
‘te It prevents any county, munici-|expenses outstanding and paid the pre- 
pe person, firm br corporation from) mium of 10 per cemt on the old bonds 
otlegging .in gasoline fox the purpose)and sold new issue for 97%, 1 wish you 
of evading gasoline taxes. _ It is rumored|.would tell me how that profited your.com- 
that some. of the cities will contest the|pamy. A. We had, first, 1 per cent in- 
validity of this act, but it is unbelievable| terest. 
that a political subdivisiom of the State| @Q. Yes? A. For 86 years, 
would resist the law of the State. Asa) @. I understand you let the later bonds 
matter of fact, the cities will be the chief}out at a lower rate ? A. Yes, that is/ ton situation. And again 1 understand| 
~ ne beneficiaries of the State high-| true. that a 10 per Gent fee for supervision | 
w#y'system, which is to be completed} Q. And these bonds, these new bonds | and engineering work was charged on| 
by the construction of hard-surface high-| were callable? A. Yes, they were both! certain element of construction on the 
ways that will connect all the centers of| callable. | cost of building that plant? A. Yes. 
population. Very well They were callable at Q. Now, the generating plamt is the 
An act to provide for an annyal much? A. The old at 110 and the! Stanton plant, isn’t that true? A. Yes,| 
license tax on motor vehicles oper- it is my impression at 105. sir. | 
ated in this State by nonresident per- - Maybe Mr. Anderson can tell you Q. Do you recall from whom title to| 
sons, firms or corporations; to pro |that. A. One hundred five is correct. |that property was first acquired? A. 
vide for exemptions in certain cases; |The saving as submitted: by Mr. Ander- | The Stanton heirs. I have it here. The 
"to provide for rules and regulations |som, which he has worked out, on that, | site for the Stanton plant was acquired 
by the tate highway department [is $144,420 a year-on the plan adopted. | from the Stanton estate by William J. 
and to provide penalties for viola |So for 86 years that would represent a | Jefferson, nominee of the American Gas 
tions, — mage of aa Samay 4 & ee Company. It was hela by him 
ae . aaa - You are readimg from the figures | until the time of the Scranton Electric 
BR he I Damen tla furnished by Mr. Anderson? A. Yes, | Power Oompany’s reorganization, when 
* empts nonresident eee vehicles for | © *¢ the property was divided through Hatch, 
iod of 90 days, and al ‘dent | as Q.. I understand that you prefer not to | intermediary, amd conveyed to the Scran- 
a period 0 ays, andalso nonresi A discuss them? A. I prefer not to dis- | ton Electric Company and Pennsylvania 
vehicles used exclusively for transport-| uss the matter of the mathematics; yes. | Power & Light “Company. Of the $6,- 
ing agricultural products from the place|T ayypreciate there are many phases and | 773,179 cost of the property transferred 
of production to the markets. The 0p-|ways of working out these transactions. |to the Scranton Electric Company, 
eration of all other nonresifient motor 


: * 566,482.70 w ineering and s . 
highway aweriae is stem int ae Saving Sought “aes fees deaemaion . the lentes Oe 
to promulgate rules and régulations tor ° Electric C ; 
the enforcement of the act. Through Transaction - Q. ‘Why waa ih necdury to transfer | 

Carriers to Be Taxed Q. But what was the reason the com- |this property through Mr. Hatch to the| 

An act to requite persons, firms pany called in the old and incurred this | real estate company? Why couldn’t you| 

and corporations owning: @r operat- | Eames eres ae items = I | have transferred it direct to the Scranton | 

ing motor vehieles'used- im_the busi- oat in plac 6 hen? wal thie | Electric COmpany? A. Well, that is a| 
ness of transporting “persons oF || i. the primary hiecn, for doing that. 


device of the lawyers; I do not know. 
property for compensation ‘on public 5 aoeeees Q. Did Mr. “Hatch convey other prop- 
highways of the State to pay the What was the primary function ? 


oxty te the Seranton Electric Company | 
State highway department an annual at the same time he conveyed these two 
license for oa sinlege and to pro- properties? A. My recollectiom is that 
vide penalties for violations. 


practically everything the Seranton 
A act requires the motor. vehicle 
cofmon carriers to pay the regular an- 
nual license tax to,the highway depart- 
ment and will produce rewenue of ap- 
proximately $10,000 per year. 

An act authorizing town authori- 
ties to reWiew and approve plans of 
the State highway department for 
highway Improvement’ within town 
y its and. defining liability for prop- 

‘Perty damages on account of such im- 
provements. / 


This act gives any municipality the 
right fo review the plans of the highway 
department for constructimg highways 
through its limits insofar as such plans 
relate to g#ade elevations, cross sections 
and drainage, and the liability for any 
damages om account of such construc- 
tion attaches to the municipality instead 
of the highway department. 


An act to authorize the State 
~ highway commission of South Caro- 
lina to add additional roads to the 

State highway system not to exceed 

20 miles during any one year. 

The title of this act is explanatory 
of its contents, It contajms a further 
provision that get more than 5 miles 
shall be added in any givem county ina 
given year. The act will #erve a useful 
purpose in connecting State highways or 
centers of population with State high. 
ways. The legislature has been deluged 
for the past two years with bills propos- 
ing to make changes in or additions to 
the State highway system. This act 
gives a method of redress and should 
minimize additions to the system and at 
the same time relieve the general as- 
sembly of being forced to consider a 
large number of highway bills, most of 
which are without merit. "The last gen- 
eral assembly had over 100 of such bills’ 
on its calendar. 

To Investigate Bidders 
An act authorizing the State 
highway commission to fix” eligibility 


requirements for bidders of State 
Le work, 


ore and metals (528,000 tons). 
Petroleum Imports Drop 


“In 1921, petroleum imports constituted 
82 per cent of the total import trade of | 


H. E. Watts, 


Passenger Traffic M: 
Wabash Railway, St. Louis 
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requirements for bidders according to 
avaiable capital and with due regard to 
experiencé and records of past perform- 
ance. Regulations covering these re- 
quirements are not effective until at least 
O days after,the regulations have been 
formally» promulgated and_ published. 
Heretofore the commission his had no 
such authority of law and the highway 
department has beem forced to make the 
examination and investigation of bidders 
after the lettings. 

An act to provide for a system of 
registration of rights-of-way secured 
for State highways and to make the 
location, construction or maintenance 
of State highways sufficient notice to 

revent encroachments on State 
ighway rights-of-way. 

This act makes the highway depart- 
ment register of mesne conveyance for 
State highway rights-of-way secured by 
condemnation, purchase, or otherwise. 
These rights-of-way will be recorded, filed 
and indexed, andthe filing 4hall have the 
sarme force and effect as if_the instru- 
ment were actually recorded in the office 
of the clerk of court®#” Attorneys prepar- 
ing déeds or abstracting titles involving 
lands which are ipaneatt by State high- 
ways can obtain certified copies of State 
highway rights-of-way papers from the 
State highway department. 


s Protection for Employes 
An act to establish certain re- 


sponsibilities of the State highway 
department in cases of employes in- 
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Spokesimen of Labor 
Oppose Rail Merger 





Great Northern and Northern 
Pacific Union Criticized 


Opposition to the proposed merger of 
the Great Northern and Northern Pa- 
cific railroads was expressed Apr. 14 by 
representatives of railroad organizations, 
meeting in conference with Members of 
the House from the northwestern States 
through which the railroads rum. accord- 
ing to Represemtative Knutson (Rep.), of 
St. Cloud, Minn. 

Beside Members’ of the House those at- 
tending the meeting included O. P. B. 
Jacobson and C,. J. Laurisch, State rail- 
way and warehouse commissioners, of 
Minnesota; G. W. Laughlin, of the 
Brotherhood’ of Locomotive Engineers; 
Arthur Love, of the Brotherhood of Lo- 
comotive Firemen; W. M. Clark and F. 
H. Wilson, of the Order of Railway Con- 

| ductors; W. N. Doak, of the Brotherhood 
of Railroad Trainmen, and A. F. Stuart, 
of the Brotherhood of Maintenance of 
Way Employes. 

It was decided that tepresentatives of | 

the group will appear before the Senate 
jured in the discharge of ‘Official Committee on Interstate COmmerce when 
duties. | hearings are Opened on the Couzens res-| 
This act is ineffect a miniature “Work- | olution to suspend the power of the In- 
men’s Compensation Act” for the high- | terstate Commerce Commission to ap- 
way department. It provides for first | prove railroad mergers until Congress| 
aid or medical and surgical attention, | acts upon legislation of similar char- 
including hospitalization, for employes | acter. 
who may be injured while engaged in A resolution (H. J. Res. 290) thas been 
the discharge of official duties, introduced in the House by Mr. Knutson 
I advocated the passage ofthese mea- | with provisions similar to those of the 
sures and their enactment will, in my | Couzens bill im the Senate. Mr. Knutson 
opinion, enable the highway department | said that the objection to the pending 
to render a larger and more efficient | merger is that the two lines run_ parallel 
service to the State. Several other laws | for about 3,000 miles, and that any re- 
were enacted which relate to the high- | duction in operating expenses which may 
way department, but they are of minor | be bewngi about by the-mergexr- would 
importance. not be reflected im lower freight rates. 


‘To save time is to lengthen life—” 


“ACCELERATION, s-ather than structural 
change, is the key to an understanding of 
dur recent economic developments.” 


From THe Report OF Presipent Hoover's 
Recent. Economic Canoes 
- 


For tut Home—General Electric and its associated 
companies manufacture a complete line of electrie 
products including G-E Mazpe and G-E Edison 
Mazpa lamps, G-E refrigerators, G-E fans, G-E vace 
uum cleaners, G-E wiring systems, Edison Hotpoint 
heating appliances, aid G-E motors for other house* 
hold electric products. » 


Conceive how much time modern electric 
lighting has saved the American people—not to 
mention the billion dollars a year in lighting 
bills saved by,the repeatedly improved effi- 
ciency of the Mazpa lamp. Think of the 
extraordinary democratization of entertainment 
and education made possible by the radio tube! 


Both these benefits to the public owe much 
to the steady flow of discovery and invention 
from General Electric laboratories. So do the 
x-ray and cathode-ray tubes, the qlorizing of 
steel, atomic-hydrogen welding, the generation 
of power for home and industry at, steadily 
lower costs. 


Committee ON 


HE PLOD of the ox-cart. The jog trot of 

the horse and buggy. The rush of thetiigh- 

powered motorcar. “Che zoom of the airplane. 
Acceleration. Faster speed all the time. 


Speed and more’speed in production, trans- 
portation, communication, and as a result, 


more wealth, more happiness, and yes, more 
leisure for us all. 


Scientific research has been the pacernaker of , 
this faster, yet more leisurely, existence. Ata 
steadily increasing rate it is giving us hundreds 
of inventions and inaprovements which speed 
up work, save time and money, revolutionize 
life arn) labor in the modern age. 


For Inpustry—Several thousand electric products 
and appliances, including generating and distributing 
apparatus, motors, electric heating apparatus, street 
lights, floodlights, traffic lights, airport lights, Cooper 
Hewitt lights, Victor X-ray apparatus, motion-pigture 
apparatus, electric locomotives and equipment, and 
street-car equipment. 


GENERAL 
ELECTRIC 


- 


The G-E monogram is a symbol of research. 
Every product bearing this monogram repre- 
sents to-day and will represent to-morrow the 
highest standard of electrical correctness and 
dependability. ' 


JOIN US IN THE GENERAL ELECTRIC HOUR, BROADCAST EVERY SATURDAY EVENING ON A_ NATION-WIDE N.B.C. NETWORK 


| 
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Federal 
Federal Land Banks 


Now Financing 
~ With Current Funds 


Board Finds Temporary 
Measures Seldom Needed 
To Cover Operations of 
Institutions 


[Continued from Page 1.1] 
in the bond market also was felt by the 
joint stock land banks in the sales of 
"their securities. These banks issued 
bonds during the year in the total amount 
of $5,185,000, at 4% per cent, 4% per 
cent, and 5 per cent. As already indi- 
cated, many of the joint stock land banks 
have been ‘awaiting an improvement in 


the situation, both generally and as it| 


affected them particularly, before under- 
taking to offer their securities. 
investors fully realize, as previously in- 
dicated, that these banks function inde- 
pendently of each other, that there is no 
joint liability, and that the statements 
of the banks now more accurately reflect 
their actual condition than ever before, 
it is believed that confidence in the well 
managed institutions in good condition 


will be restored. | 
!Ropert J. Fotonie (JouHN S. 


Increased Cost of Money 

General conditionS in the securities | 
market likewise affected Federal inter- 
mediate credit bank debentures. The} 
Government felt the increased cost of | 
money as was evidenced by the offering | 
of Treasury certificates of indebtedness 
in June 1929 bearing an interest rate of 
5% per cent. Increases in the rates! 
for the short-term securities issued by | 
the intermediate credit banks were in-| 
evitable in the circumstances. Debenture | 
issues by the banks for the aggregated | 
$115,715,000. During the greater part of | 
this period the rates ranged from 4% | 
per cent to 5% per cent. The 5% per 
cent debentures were outstanding only 
a relatively short period of time and 
were replaced by debentures bearing 5 | 
per cent interest. The situation improved | 
towards the close of the year. In Octo-| 
ber debentures were sold at a rate of 5% | 
per cent, in November the rate declined | 
to 5 per cent and 4% per cent, and, in 
December, the rate was still further re-| 
duced, one issue bearing an interest rate | 
of 4 per cent. This improvement. has} 
continued, and on Mar. 15, 1930, the banks 
sold more than $20,000,000 of 4 per 
cent debentures. During the period of 
unusual conditions in the money market, 
Federal reserve banks rendered invalu- | 
able service to the intermediate credit 
banks by rediscounting their paper or 
purchasing their debentures. 

The following table shows the amount | 
of Federal land bank bonds, joint stock 
land bank bonds, and Federal interme- | 
diate credit bank debentures issued dur- 
ing 1929, with the interest rates, as 
compared with the issues and rates for | 
1928: 

Federal Land Bank bonds: A 
Interest 


1928 1929 


Loans | 


When | 


| 1919, adjudged invalid and to restrain the|and that under it plaintiff, and other 


THE UNITED 
Finance 


Supreme Court Upholds Missouri 


| Decision in Insurance Rate Case 


x ° 
|Ruling Affirms Refusal of District Judges to Restrain En- 
| forcement of Superintendent’s Order for Reduction 
| 
The refusal of a district court to grant | and, if dissatisfied, the companies will pro- 


a| ceed to secure a review of the order in the 


| 7! a distric 
}an interlocutory injunction sought by Cireuit. Court of Cole County. 


| stock fire instrance company to restrain oh : . j 
S . N ducti 
| the enforcement of an order of the Mis- ‘aunt be applind tere. bene sendieg yack 
souri superintendent of insurance reduc-| reyiew and until final determination of 
|ing insurance rates, was upheld by the| te case, the rates in force prior to the 
| Supreme Court of the United States in| making of the order will be collected by 
a decision rendered Apr. 14. the companies and they will “give bond, 
| The court held that the insurance com- | conditioned and in = oa as ow 
“ . . : i |court may direct, to refund to the assured 
| pany, having agreed by stipulation we S| any excess of premiums collected by them 
prior case not to seek to enjoin enforce-| ji. Oo Cracr «© * be finally sustained by 
|ment of the order, had retained higher | gecree or judgment of a court of last 
| premiums upon a promise to repay such | resort.” 
excess premiums in the event that the! The question of the constitutionality of 
at * the aw wee fisally sue. sections 6283 and 6284 will not be raised 
}tained, an cou not conscientiously | nor will the legality of the hearing pro- 
apply for such an injunction without re-| vided for be questioned. 
paying the excess premiums after the Oct. 9, 1922, the superintendent 
order had beep previously sustained. made the order that is the subject of 
| ; this suit. It directed that, effective 
| |Nov. 15, rates be reduced 10 per cent. 
HARTFORD |Nov. 10, plaintiff and other companies 
o Vv. ‘ ne eer “yw ae one the court 
JosrpH B. THOMPSON, SUPERINTENDENT. named in the stipulation for review. 
Supreme Court of the United States. | Upon the requirement of the court they 
No. 104 executed a bond for the use of thage to 
| > le ie i Rick foe whom insurance policies might be issued 
| On appeal from the District. Cour’ oY’ by them prior to final decree. That 
the Western District .of Missouri. _jcourt held the rates confiscatory and 
LEAHY, set aside the order. Its judgment was 
oe S. ee teas te ASHLEY | reversed in the State ere eect 
OCKRILL on the briefs), for the ap- 315 Mo. 113. The case was brought 
pellants; JoHN T. BaRBER and FLoyp hare and, Jan. 3, 1928, was dismissed 
E, oa eae ee Se on the ground that no Feders) gtantion 
sourl STRATTON SHARTEL, and &. ©-) was presented. Aetna Insurance Co. v. 
caer on the briefs), for the ap-| Hyde, 275 U. S. 440. : 
pehee, + ° ° 
Opinion of the Court Superintendent Designated 


Apr. 14, 1930 | Classes Affected 


Mr. Justice BUTLER delivered the opin-| Feb. 1, 1928, the superintendent des- | 
ion of the court. ignated the classes of risks to which the| 


NATIONAL Pre INSURANCE CO. OF 


STATES DAIL 
Farm Loans 


|Report of Master 


Y: TUESDAY, APRIL 15, 1930. 


In Water Diversion 

Case Is Approved 
 Rocsummmmalitioa on Quan- 
tity to Be Utilized Are Sus- 


tained in Supreme Court 
Ruling 





. [Continued from Page 6.1 

|they seemed to admit to be reasonable, 
if their demand were allowed that the 
|domestic pumpage be purified and re- 
|turned to the lake—a demand not con- 
{templated by their bill. But purification 
lis not absolute. How nearly perfect it 
| will be with the colossal works that the 
| defendants, have’ started is somewhat a 
|matter of speculation. The master esti- 
/mates that with efficient operation the 
|proposed treatment should reach an 
average of 85 per cent purification and 
probably will be 90 per cent jor more. 
Even so we are somewhat surprised that 
‘the complainants should desire 
effluent returned. The withdrawal of 
|water for domestic purposes is not as- 
| sailed by the complainants and we are of 
opinion that the course recommended by 
the master is more reasonable than the 
|opposite demand. If the amount with- 
}drawn should be excessive, it will be 
lopen to complaint. Whether the right 
| for domestic use extends to great indus- 
{trial plants within the district has not 
| been argued but may be open to consid- 
leration at some future time. 

We see no reason why costs should not 
|be paid by the defendants, who have 
| made this suit necessary by persisting in 
unjustifiable @cts. Nerth Dakota v. 
| Minnesota, 263 U. S. 583. 

A decree will be ent+red to the effect 
that, subject to such m¢difications as may 


This is one of 155 suits brought by reduction should be applied, and there-|be ordered by the court hereafter. 


stock insurance companies to have sec-| upon this suit was commenced. The dis- 
tion 6283, Revised Statutes of Missouri,|trict court found the stipulation valid 


1. On and after July 1, 1930, the de- 
fendants, the State of Illinois and the 
Sanitary District of Chicago are en- 


enforcement of an order of the State’su-| companies in whose behalf it was made, enjoined from diverting any of the waters 
perintendent’ of insurance, promuigated|had collected rates in excess of those | of the Great Lakes-St. Lawrence system 


Oct. 9, 1922, on the ground that the sec-| prescribed and had failed to refund. On 
tion and order are repugnant to the due| that ground the court denied plaintiff’s 


process and equal protection clauses of | application, but without prejudice to re-| otherwise in excess of an annual average | 
In each|newal after repayment. lof 6,500 c. f. s. in addition to domestic 


the Fourteenth Amendment. | aft é : 
case there was an application to a court; Plaintiff contends that the stipulation | 
of three judges for an interlocutory in- | made in the earlier case by the attorneys 
junction. 28 U.S. C., Sec. 380. It was/for all the companies can not operate 
denied, without prejudice to renewal upon | against it in this case. The stipulation 
condition specified, in 114 cases of which|Shows that when it was made another 


of watershed through the Chicago Drain- 
age Canal and its auxiliary channels or 


pumpage. . 
2. That on and after Dec. 31, 1935, un- 
less good cause be shown to the contrary 


| the said defendants are enjoined from | titioner, v. 
diverting as above in excess of an an- | ¢ayjifopnia. 





this is one, and-it was granted in 41|rate reduction was contemplated. All its 
cases. 34 F. (2d) 185, This is an appeal | Provisions, except the one dismissing the 


nual average of 5,000 ¢. f. s. in addi- 
tion to domestic pumpage. 


the | 


from the denial of plaintiff’s application. 
28 U. S. C., See. 345(3). 


Powers of Superintendent 
Oj Insurance Defined 


Section 6283 provides: 

The superintendent of insurance 
is hereby empowered to investigate 
necessity for a reduction of rates, and if, 
upon such investigation, it appears that the 
result of the earnings in this State of stock 
fire insurance companies for five years next 
preceding such’ investigation shows there 


| has been an aggregate profit therein in ex- 
|eess of what is reasonable, he shall order | 
such reduction of rates as shal] be neces- | 


*** 


review then pending, relate to procedure 
to be followed in making the reduction 
and for review. In lieu of the rule that 


3. That on and after Dec. 31, 1938, the | 
|said defendants’ are enjoined from -di- 


verting as above in excess of the annuai 
laverage of 1,500 c. f. s. in addition to 
domestic pumpage. — y 

4. That the provisions of this decree 


during the pendency of the review in- 
surers should not charge any rate in ex-| 
cess of those fixed by the superintendent | 


(sec. 6284), it was arranged that the 
rates existing prior to the order should 


the continue to be charged until final de-| 


termination of the case. The companies 

were to give a bond to be fixed by the 

court to secure refund should the reduc- 

tion finally be sustained. It is clear that 

the stipulation was intended to apply to 

the subsequent order and to any review 
it 


| a to the diverting of ts: waters of the 
|Great Lakes-St. Lawrence ,system or} 
| watershed relate to the flow diverted by | 
|the defendants exclusive of the water 
|drawn by the City of Chicago for do- 
|mestic water supply purposes and enter- 
ing the Chicago River aid its branches 
or the Calumet River ¢r the Chicago | 
| Drainage Canal as sewage. The amount | 
so diverted is to be determined by de- 


. Insurance Rates 


/ 
AvutHortizen Statements OnLy Arf PreseNTep HEREIN, BEING 
PustisHep WitHout ComMENT BY THE Unitep States DAILy 


Securities 


Journal of the Supreme Court of the 
United States 


 UCqgntinued from Page 7.] 


| 
| Tom D. McKeown in behalf of Albert T. 
| Patrick. i 
| No. 364, Board of Railroad Commis- 
sioners of the State of North Dakota et 
al., appellants, v. Great Northern Rail- 
way Company et al. Motion for leave to 
| file brief of the Railroad and Warehouse 
| Commission of the State of Minnesota, 
as amicus curiae, submitted by Mr. John 
| E. Benton. 
No. 554. Charles E. Stange, petitioner, 
|v. The United States. Motion to set 
| aside part of limitation’ of order grant- 
|ing writ of certiorgri submitted by Mr. 
| Guy Mason for the. petitioner in support 
of the motion, and by Mr. Attorney Gen- 
eral Mitchell, Mr. Assistant Attorney 
|General Rugg, Mr. Claude R. Branch, 
|and Mr. Joseph H. Sheppard for the re- 
spondent in opvosition thereto. 
| No. —, Original. Ex parte William 
| T. Kemper, petitioner. Leave granted to 
| withdraw motion for leave to file peti- 
| tion for writ of mandamus and (or) pro- 
hibition, on motion of Mr. Newell E. 
| Ellison in behalf of counsel for the pe- 
| titioner. 


Submission and Disposition 
| Of Miscellaneous Motions 


}* No. , Original. Ex Parte: Jehu- 
}dah Benjamin, petitioner. Motion. for 


| 


| leave to file petition for writ of habeas | 


|corpus submitted by Mr. Jehudah Ben- 
jamin pro se. 
| No. 426. Pauline Gottlieb, appellant, 
|v. Mahoning Valley Sanitary District, a 
| corporation, City of Youngstown, Ohio, 
jet al. Appeal from the Supreme Court 
of the State of Ohio. Dismissed with 
costs on motion of counsel for the ap- 
| pellant. 
No. 669. 
| Texas et al., appellants, v. Dave Pinson 
}et al. Motion to dismiss submitted by 


|Mr. Gib Callaway for the appellee in 


| support thereof, and by Mr. B. L. Ager- | 


ton for the appellants in opposition 


| thereto. 
| No. 770. Olive S. McGrew, petitioner, 
|v. John L. McGrew and Catharine D. Mc- 
| Grew; and E 

No. 771. Olive S. McGrew, petitioner 
v. John L: McGrew et al. Motion for 
leave to proceed in forma pauperis sub- 
| mitted by Olive B. Lacy for the petitioner. 

No. 799. 


Motion for leave to proceed 


in forma pauperis submitted by Mr. Wm. | 


W. Middleton, pro se. 

| No. 524. Harvey Cox, appellant, v. The 
| People of the State of Colorado et al.; 

No. 525. Harvey Cox, appellant, v. The 


| People of the State of Colorado, et al.; | 


and 


| No. 526. Harvey Cox, appeilant, v. The | 


People of ‘the State. of Colorado et al. 
Statement as to jurisdiction submitted by 


| My; M. W. Spaulding for the appellant, 
| in support thereof, and by Mr. Colin A. 
| Smith and Mr. J. G. Scott for the ap- 


pellee in opposition thereto. 

No, 563. Vermont Loan & Trust Com- 
pany, appellant, v. W. D. Gillis, as attor- 
ney general of the State of Idaho. State- 


Bain Peanut Company of; 


William W. Middleton, pe- | 
The People of the State of | 


No. 564. New World Life Insurance 
Company, appellant, v. W. D. Gillis, as 
attorney general of, the State of Idaho. 
Statement as to jurisdiction submitted by 
Mr. Oliver O. Haga and Mr. W. G. Graves 
for the appellant. 

Na. 669. Bain Peanut Company of 
Texas et al., appellant, v. Dave Pinson 
and G. B. Guyger. Statement as to juris- 
diction submitted by Mr. B, L. Agerton 
for the appellants, in support thereof, 
and by Mr. Gib Callaway for the appel- 
lees, in opposition thereto. 

No. 7382. The United Siates of, Amer- 
ica, appellant, v. James E. Farrar. State- 
ment as to jurisdiction submitted by Mr. 
Attorney General Mitchell, Mr. Assist- 
ant Attorney General Youngquist, and 
Mr, John J. Byrne for the appellant. 


Petitions Submitted 
For Writs of Certiorari 

No. 611. Utica* Knitting Company, pe- 
titioner, v. The United States. Petition 
for writ of certiorari to the Court of 
Claims submitted by Mr. Harry A. Fel- 
lows and Mr. Henry M. Ward for the pe- 


titioner, and by Mr. Attorney General 
| Mitchell, Mr. Assistant Attorney General 


| Charles R. Pollard for the respondent. 
No. 623. Russian Volunteer Fleet, peti- 

tioner, v. The United States. Petition 

|for writ of certiorari to the Court of 





}and Mr. Horace S. Whitman for the pe- 
titioner, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney General 
Rugg, Mr. Claude R. Branch, and Mr. 
Henry A. Cox for the respondent. 


No. 625. Fawcus Machine Company, 
{petitioner, v. The United States. Peti- 
tion for writ of certiorari te the Court 
of Claims submitted by Mr. J. S. Y. Ivinz 
for the petitioner, and by Mr. Attorney 
General Mitchell, Mr. Assistant Attor- 
ney General Rugg, Mr. Claude R. 
|Branch, and Mr. Joseph H. Sheppard 
for the respondent. 5 

No. 627. Autoquip Manufacturing 
Company, petitioner, v. The United 
| States. Petition for writ of certiorari 
to the Court of Claims submitted by 
Mr. George M. Wilmeth for the peti- 
|tioner, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney Gen* 
eral Rugg, Mr. Claude R. Branch, and 
|Mr. R. C. Williamson for the respondent. 
No. 636. Herbert Du Puy, petitioner, 
|v. The United States; and 

No. 637. Amy H. Du Puy, petitioner, 
v. The United States. Petition for writs 
of certiorari to the Court of Claims sub- | 
mitted by H. B. McCawley for the pefi- | 
tiener, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney Generai | 
Rugg, Mr. Claude R. Branch, Mr. Charles 
R. Pollard, and Mr. Marvin Smith for 
the respondent. 

No. 665. Lillian R. Warren, as execu- 
| trix, etc., petitioner, v. the United States. 
| Petition for writ of certiorari to the 

Court of Claims submitted by Mr. J. Gil- 
| bert Hardgrove for the petitioner, and 
| by Mr. Attorriey General Mitchell, Mr. 
Assistant Attorney General Rugg, Mr. 


Rugg, Mr. Claude R. Branch, and Mr. | 


Claims submitted by Mr. Charles- Recht | 


. 


Loans on Securities .. | 
By Banks in Reserve | 
Systems Are Reducec| 


Borrowings From Centra 
Banks Increase in Nev/ 
York and Decline in Say! 
Francisco in Week 


\ 


The Federal Reserve Board’s conditic® 
statement of weekly reporting membi | 
banks in leading cities on Apr. 9, mad’ 
public Apr. 14, shows decreases for th, 
week of $73,000,000 in loans and inves 
ments, $121,000,000 in net demand U¥ 
posits, $44,000,000 in Government d) 
posits and $7,000,000 in borrowings fro — 
Federal reserve banks, and an increase © 
$15,000,000 in time deposits. K 

Loans on securities declined $81,00( 
000 at all reporting banks and $115,000. 
000 in the New York district, and ‘in’ 
creased $15,000,000 in the Chicago dis.” 
trict and $12,000,000 in the Kansas City | 
district. “All other” loans increased 
$11,000,000 in the Chicago district, anc) 
declined $5,000,000 in the Boston dis 
trict, $4,000,000 each in the Kansas © 
and Dallas districts and $3,000,000 at a. 
reporting banks. 

Holdings of United States Government 
| securities declined $16,000,000 in the © 
New York district and $10,000,000 at all 
reporting banks. Holdings of other se- 
curities increased $21,000,000, most of 
the districts participating in the in- 

crease. ey 

The principal changes. in borrowings 
from Federal reserve banks for the week 
| were an increase of $11,000,000 at the © 
Federal Reserve Bank of New York and © 
a decline of $10,000,000 at San Fran- 
cisco. . 

A summary of the principal assets 
and liabilities of weekly reporting 
member banks, together with changes 
during the week and the year end- 
ing Apr. 9, 1930, will be found below: 
on this page. 

| a 
|S. Edmonds, and Mr. William H. Davi: 
for the respondents. 

No. 699. The New Haven Bank, Exe: 
utor, etc., petitioner, v. Robert H. Luca | 
as Commissioner of Internal Revenu 
Petition for writ of certiorari to tl 
United States Circuit Court of Appea | 
for the Second, Circuit submitted by V » 
Adrian C. Humphreys and Mr. Newt: 
K. Fox for the petitioner, and by VV. 
| Attorney General Mitchell, Mr. Assista 
Attorney General Youngquist, M 
, Claude R. Branch, Mr. Sewall Key, M) 
|John Vaughan Groner, Mr. Paul 
Miller, Mr. C. M. Charest and Mr. P. 
Crewe for the respondent. a 

No. 701. Joseph Danciger, petition 7 
v. Nelson Kavanaugh Smith, a 
Petition for writ of certiorari to t 7% 
| United States Circuit Court of Appe: 
for the Fifth Circuit submitted by } 
\I, J. Ringolsky and Mr. J. M. McCc 
mick for the petitioner. 

No. 702. Fridolin Pabst, petitioner, 
Robert H. Lucas, Commissioner? 
ternal Revenue. , Petition for wrFit 
certiorari to the Court of Appeals of t 
District of Columbia submitted by’ M 


4 








27,650,000 . | sary to limit the aggregate collections But plaintiff insists that the stipula- ment as to jurisdiction submitted by Mr. 


the total flew at Lockport 


**" $500,000 | 


15,000,000 
Taek 8,850,000 | 


$42,650,000 
*4.09 

Joint Stock Land Bank bonds: 
$3,450,000 


$78,850,000 


*4.75 


$1,575,000 
1,000,000 
2'610.000 
$5,185,000 
*4.80 

de- 


Federal 
bentures. 


Intermediate Credit Bank 
$6,200,000 
25,300,000 
1,000,000 
15,170,000 
32,870,000 
29,000,000 
1,000,000 


$450,000 
4,650,000 
17,700,000 
11,770,000 
64,395,000 
10,550,000 
6,200,000 
.$110,540,000 
*4.30 


$115,715,000 
*4.91 


* Average interest rate. 


Extra Session of Georgia 
Legislature Summoned 


[Continued from Page 1.] 

1928 and 1929—which amount is $6,211,- 
000; and that in 1931 the State of Geor- 
g: - will be out of debt, as relates to the 
obligations created by appropriations. It 
is, therefore, his judgment and desire 
that such action be taken by the general 
assembly at once as will relieve the finan- 
cial situation in the State, which un- | 
doubtedly can be accomplished by the | 
methods suggested.” 

Appropriations exceeded ingome in 
1928 by $3,098,246, in 1929 by $3,113,075, 
and in 1930 the appropriation exceeds 
the income by $2,042,000, making a total 
of $8,253,320 in excess of the revenue, 
the governor’s statement asserted. 
“Georgia has had two sessions of the 
general assembly during this period 
without relieving the condition. It is 


to not more than a reasonable profit. Any 
reduction ordered * * * shall be applied, 


superintendent of insurance shall designate 
the class or classes to which the reduction 
shall be applied if the companies do not, 
within 30 days from the order of reduction, 
submit a class or classes which meet his 
approval. * * * 7 

Section 6284 provides that the orders 
of the superintendent shall be reviewable 
by the courts, that upon such review the 
entire matter shall be determined de 
novo, and that while it is pending insur- 
ers shall not charge any rate in excess 
of that fixed by the superintendent. 

Jan. 5, 1922, the superintendent had 
directed that rates on all fire, lightning, 
hail and windstorm insurance be reduced 
15 per cent./ The plaintiff and other 
stock insurance companies doing business 
in Missouri brought a joint suit in the 
circuit court of Cole County to enjoin 
the enforcement of that order. Tempo- 
rary restraint was granted. The attor- 
neys for the respective parties entered 
into a stipulation reciting that the su- 
perintendent had revoked the rate order 
and agreeing that there be entered of 
record in the case an order in substance 
as follows: 


Stipulation Reached 
By Respective Attorneys 


The case is dismissed and the restrain- 
ing order dissolved, 

The superintendent may call a hearing 
to investigate the necessity for a_ rate 
reduction; the companies will produce evi- 
dence required by him or that they may 
see fit to present; at the conclusion of the! 
hearing he will make findings of fact and 
announce his determination thereon, and 
he shall also make certain specified findings. 

If, based on such findings and determina- 
tion, an order be made reducing rates, it 
will apply alike to all classes of risks 
om — —_ a) 


clear, therefore, to be seen that the con- | 
ditions and opportunities warrant the call | 
of an extra session, since at the regular 
session, where so many phases of legis- 
lation are being considered, it would not 
likely be possible to relieve this situa- 
tion.” 


Income over $100,000 


The investor whose taxable incom 


e is of substantial proportions 


must obtain a considerably higher yield from taxable securities 
in order to equal the return he would receive from tax exempt 


Muntcipals. 


We offer the following Municipal obligations and 


show, in each case, the approximate equivalent yield which must 
be obtained from taxable bonds by an individual with a taxable 


net income exceeding $100,000. 


Maturity 
1938-41 
1953-79 
1970 
1945-57 
1938-70 
1941-59 


"Missouri State 414s 

"New Orleans, La. 434s...... 
"Petersburg, Va. 4%s 
"Tarrant Co., Tex. 4148 

San Antonio, Tex. 5. D. 4%s. 
Transylvania Co., N. C. 5s... 


Offered 
to Yield 
4.05% 
4.35 
4.35 
4.35 
440 
5.00 


Equiv. 
Yield 


6.67 


*Legal Investment for Savings Banks and Trust Funds in New York State, 


A Folder showing c 


omparison of tax 


exempt and taxable yields at various levels 
of income will be furnished on request™ 


Harris, Forbes & Company 
Pine Street, Corner William, New York 


Ground Floor, Woodward Bidg., Washington, 


D. C 
‘ \ 


| tion contains no promise to refund, The | ducting from 0 
|pertinent language is quoted “above. |the amount of water pumyed by the City 


9,500,000 | subject to his approval: Provided, that the | The stipulation and order:constituted the lof Chicago into its water mains and as 


only basis of the companies’ right to con-|so computed will include the run-off of 
tinue to collect the higher premiums. | the Chicago and Calumet drainage area. 
When read having regard to the circum- | 
stances and context, the quoted language | District of Chicago shall file with the 


reasonably may be construed to be a/ clerk of tihs court semian wally on July | 


promise by each company to return to!1 and Jan. 1 of each yar, beginning 
its policyholders the excess charges paid | July 1, 1930, a report to ihis court ade- 
by them pending final determination of | quately setting forth the jrogress made 
the validity of the reduction. in the construction of the sewage treat- 

Plaintiff claims that the superintend- | ment plants and appurteninces outlined 


ent failed to make the. specified findings in the program as proposéd by the San- | 
and so relieved it from any obligations litary District of Chicago, and also set- | 
under the stipulation. An affidavit filed | ting forth the extent and effects of the 


in support of its motion for temporary operation of the sewage treatment 
injunction states that the superintendent 

did not make these findings. The order | 
is not in the record. The plaintiff failed | Giversion of water from Lake Michigan 
to present the findings that were made. during the period from the entry of this 
There is no showing that the companies | decree down to the date of auch report. 
produced the information called for by | 6. That on the coming in of each of 
the superintendent or that he was not | said reports, and on due hotice to the 
lawfully excused from making such other parties, any of the «parties to the 
findings. We may nofice the revere of | sbove-entitled suits, complzinants or de- 
that case in this court.’ 275 U. S. a |fendants, may apply to the court for 
The onder is there. fully set forth | It such action or relief, either with respect 
states that the ‘companies refused tol; the time to be allowed for the con- 
furnish the superintendent the necessary | ‘me tim 
facts and that accordingly such findings | °°—= 7 ee 2 


not be made, Clearly plaintiff’s | panies failed to submit, an the superin- 


placed in operation, and avo the average 





could 


showing is not sufficient to require the | tendent until Feb. 1, 1928, did nof desig- | 
court to find that the superintendent was! nate the classes to which the reduction | 


not excused by the companies’ refusal to| should be applied (sec. 6283), the 

furnish information as agreed. lower rates did not take effect until that 
we ‘ | time. t by the stipulati«n the parties 

Plaintiff Claimed Sane... Dat © i » 


lagreed that such order shrwld apply to 
Irreparable Loss Faced 


all classes alike. That was a sufficient 
os . | designation in advance. And the prom- 
Plaintiff contends that the collection ak refund, the bringing of the = ta 
of the higher rates was not made pur-|+eview the reduction and the giving of 
suant to the stipulation. | 


It does not ap-|the bond all support the ¥iew that, as 


pear whether, in addition to prescribing | ¢, the companies making the stipulation, | 


the bond, the court authorized the col-|the rate reduction was then consum- 
iection of higher premiums until final| mated. 


determination of the validity of the re-| egndition that excess premiurgs collected | 
fram Nov. 15, 1922, be repaid .s not with- 


duction. The stipulation was sufficient 
to support such an order, and there is} oyt adequate support. 

nothing in the record to require a finding! A decree of the district court denying 
that one was not made. See State ex/an interlocutory injunction will not be 
tel. Hyde v. Westhues, 316 Mo. 457, 466 
In view of the requirement of section | 
6284 that pending review insurers shall|improvident exercise of judicial discre- 
not charge more than the reduced rates|tion. Meccano, Ltd., v. John, Wanamaker, 
and in the absence of any other disclosed | 253 U. S. 136, 141. Chicago Great West- 
authority to continue to exact the higher|ern Ry. v. Kendall, 266 U. S. 94, 100. 
premiums, it is right to attribute the ex-| Applying that rule we find no adequate 
cess charges to the promise to refund. | ground for reversal, 

Plaintiff lays much emphasis upon the | Decree affirmed. 

fact that it will suffer irreparable loss if 
compelled to applv the lower rates dur-| 4 oon Mining & Smeiting Co. 7. Billings, 150 
ing the litigation and the order is finally |; "gs 31, 38, Washington & Idaho R’d. v. 
held unlawful, whereas, if the temporary | Coeur D’Alene Ry., 160 U. S, 101, Craemer 
injunction be granted, policyholders may |v. Washington, 168 U.S. 124, 129. Bienville 
be protected by an appropriate provision | Water Supply Co. v. Mobile, 186 U. S$. 212, 
in the decree. Ohio Oil Co. v. Conway,|217- Dimmick v. Tompkins, 294 U. S. 540, 
6 r @ ‘ . “ 548. Fritzlen v. Boatmen’s Btnk, 212 U. S. 
279 U.S. 813, 815. But, in respect of | 64 370. de Bearn v. Safe Deposit Co., 233 
plaintiff’s right to have a temporary in-|1;" 5°94 39. Freshman vy. Atkins, 269 U. S. 
junction, its position is not as good as|j;9; ‘194, United States v. California Can- 
it would have been if this suit had been | neries, 279 U.S. 553, 555. (f. Pickford v. 
brought when the rate order was passed. 


é 


1 Butler v..Eaton, 141 U. &. 240, 243. 


5. That the defendant the Sanitary | 


plants, respectively, that stall have been | } r 
| fication of this decree, or any supple- | 


The court’s imposition of the | 


| reversed unless shown to b* vontrary to | 
some rule of equity or the result of an} 


for the appellant. 
———XKXKXKXKx<xaKYXaX———_—_—_ == 3g, 


struction, or the progress of construc- 
tion, or the methods of operation, of 
| any of said sewage treatment plants, or 
with respect to the diversion’ of water 


| to be appropriate. 


plainants or defendants, may, irrespec- 
| tive of the filing of the above-described 
reports, apply at the foot of this decree 
for any other or further action or re- 
lief, and this court retains jurisdiction 
of the above-entitled suits for the pur- 
pose of any order or direction, or modi- 





| mental decree, which it may deem at any 
|time to be vroper in. relation to the 
| subject matter in controversy: 


Foreign Exchange 


| New York, Apr. 14.—The Federal Reserve 
| Bank of New York today certified to the 
) Secretary of the Treasury the following: 

| In pursuance of the provisions of section 
| 522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 


of duties upon merchandise imported into | 


the United States, we have ascertained ahd 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 


| Austria (schilling) 

| Belgium (belga) 

| Bulgaria (lev) 

| Czechoslovakia (krone) 
| Denmark (krone) 
England (pound) 
Finland (markka) 

| France (franc) 
Germany (reichsmerk) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) ».. 

| Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 

| Hong Kong (dollar) 

| China (Shanghai tael) 
| China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

| Japan (yen) 

| Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

| Mexico (peso) 

| Argentina (peso, gold) 
| Brazil (milreis) 

| Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar’ silver .. 


14.0801 
13.9606 
-7218 
2.9614 
26.7751 
486.3192 
2.5169 
3.9161 
23.8602 
1.2969 
17.4699 
5.2412 
40.1776 
26.7719 
11,2015 


-5956 
12.4600 
26.8838 
19.3792 


47.0357 
33.7187 
33.4166 
36.1207 
49.3590 
55.8791 
99.9833 
99.9156 
47,5650 
88.9825 
11,7027 
12,0524 


96.3900 
42.6250 





| Talbott, 225 U.S. 651, 654. 
As against the joint attack the reduc- 
tion has been.sustained by the court of 
last resort. Plaintiff has not repaid the 
policyholders. It now assails the statute 
as well as the order and seeks again to| 
prevent the .taking effect of the pre- 
scribed rates. The retention of the higher 
premiums that it obtained by means of 
the stipulation and the denial of its 
promise to refund are facts properly to 
|be considered. Courts of equity fre- 
quently decline to interfere on behalf of 
a complainant whose attitude is uncon- 
scientious in respect of the matter con- 
cerning which it seeks relief. Deweese 
vy. Reinhard, 165 U. S. 386, 390. While 
| the rule which plaintiff invokes is one of 
| general application, it cannot be said 
| that the lower court erred in withhold- 
ing relief until plaintiff makes good its 
promise to refund, 
Plaintiff contends that, as the com- 


‘Sotal. Bost 


Loans and investments—totm 22,560 
16,829 


8,163 
8,666 
5,731 


Loans—total 


On securities 
All other ....- 
| Investments 

| 


U. S. Govt. securities 

Other seeusistor 
Reserve wit ‘, 
Cash in vault 216 
Net demand deposits ....... .3 208 
Time deposits . 7,102 
Government deposits 173 
Due from banks 1,130 
Due to banks ...- 2,954 
Borrowings from 75 


2,893 


R. Bank 1,714 





if i,’ Bani 


1,517 
1,182 


533 
648 
336 


2,838 157 
179 
98 
15 
899 
492 
12 
52 


128 


Each 
(in mfflions of dollars.) 


Phila. 
1,217 


N. ¥. 
8,998 
6,712 
3,743 
2,969 
2,286 
1,228 
1,058 
813 
60 
5,896 723 1,036 
1,929 286 983 246 
&7 a 14 10 
146 59 110 52 
1,041 lis 226 99 
4 38 4 13 3 


Rich, 
658 


Atla, 
625 


Cleve. 
2,185 


on. 


495 
161 
334 
130 
64 
66 
40 


922 1,534 
485 
437 
294 
78 
217 
78 
12 


500 
737 
798 
651 


201 
298 
159 

323° 72 
328 87 
129 40 

27 il 
354 


from Lake Michigan, as may be deemed | 


7. That any of the parties hereto, com- | 


1.7675 | 
37.2500 | 


93.8241 | 


and Mr. Paul D. Miller for the. re- 
spondent. 

No. 675. Saranac Automatic Machine 
Corporation, petitioner, v. Wirebounds 
Patents Company et al. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Sixth 
Circuit submitted by Mr. A. C. Paul for 
| the petitioner. 

No. 684. Edward S. Rich, petitioner, 
v. Nu-Enamel Paint Company et al. 
| Petition for writ of certiorari to the 
| United States Circuit Court of Appeals 
| for the Fifth Circuit submitted by Mr. 
| Ray Van Cott and Mr. George Sergeant 
| for the petitioner, and by Mr. John 
| Davis for the respondents. 

No. 686. W. F. Kasiska, petitioner, v. 
Isaac McDougall, trustee, etc. Petition 
|for writ of certiorari to the Supreme 
| Court of the State of Idaho submitted by 

Mr. T. C. Coffin for the petitioner, and 
by Mr. W. G. Bissell for the respondent. 
| No, 690. Chicago & Eastern Illinois 
| Railway Co., petitioner, v. Calvin L. Mc- 
| Coy. Petition for writ of certiorari to 
|the United States Circuit Court of Ap- 
|peals for the Seventh Circuit submitted 
| by Mr. H. B. Aikman for the petitioner, 
and by Mr. Arthur H. Greenwood for 
{the respondent. 
No. 691. Maria Cully, petitioner, y. S. 
|D. Mitchell et al. Petition for wri of 
certiorari to ‘the United States Circuit 
|Court of Appeals for the Tenth Circuit 
| submitted by Mr. Chestern I. Long, Mr. 
J. D. Houston, Mr. Peter Q. Nyce, Mr. 
Austin M. Cowan, and Mr. Thos. H. 
Owen. for the petitioner, and by Mr. 
Thomas J. Flannelly, Mr. Nathan A, 
Gibson, Mr. Joseph L. Hull, Mr. Hunter 
L. Johnson, and Mr. C, A. Summers for 
the respondents. 

No. 693. P. W. Brooks & Company, Inc., 
| petitioner, v. North Carolina Public Serv- 
jice Company. Petition for writ of certi- 
ori to the United States Circuit Court 
|of Appeals for the Fourth Circuit sub- 
|mitted by Mr. Chester Rohrlich and Mr. 


| Frank P. Hobgood for the petitioner, and 








4.4942 |by Mr, W. S. O’B. Robinson Jr., for the | Petition for writ of certiorari to ¥ the 


| respondent. 

| No. 695. Carbice Corporation of 
| America, petitioner, v. American Patents 
| Development Corporation et al. Petition 
for writ of certiorari to the United 
| States Circuit Court of Appeals for the 
| Second Cireuit submitted by Mr. Samuel 
E. Darby Jr, for the petitioner, and by 
|Mr. Charles Neave, Mr. George C. Dean, 
|and Mr. Clarence D. Kerr for the re- 
| spondent, 4 

| No, 698. Claude Neon Lights, Inc., pe- 
| titioner, v. E. Machleft & Son and Rain- 
| bow Light, Inc. Petition for writ of cer- 
tiorari to the United States Circuit 
| Court of Appeals for the Second Circuit 
submitted by Mr, Edwin J. Prindle, Mr. 
| Thomas Ewing, and Mr. William Bohle- 
‘ber for the petitioner, and by Mr. Dean 


Resou rees ‘and Liabilities of the Federal Reserve Member Banks’ 


Principal Resources and Livbilities of Weekly Reporting Member banks in 


Federal Reserve District on Apr. 9, 1930. 


Ss. F. 
1,966 


1,353 


Dallas. 
470 


St. L. 
668 


513 


Chi. 
3,230 


2,568 


Minn. K.C. 
870 656 

356 
121 
235 
113 


72 


441 
147 
294 
215 


1,283 
1/285 
662 


437 
916 
612 
350 
268 
105 
18 
128 
1,027 
1 


232 
282 
154 


38 


298 95 
364 117 120 41 
253 45 55 33 

34 6 f 11 8 
1,867 380 486-289 
1,208 231 178 148 

8 2 2 11 
188 57 115 70 156 
455 126 191 91 220 
2 2 2 1 3 


Oliver O. Haga and Mr. W. G. Graves| Claude R. Branch, Mr. Heber H. Rice,/ Harry A. Fellows and Mr. Camden- 3) 


McAtee for the petitioner, and by M: 
Attorney General Mitchell, Mr. Assistan 7 
Attorney General Youngquist, Mr 
Claude R. Branch, Mr. Sewall Key, Mr © 
Andrew D. Sharpe and Mr. Paul -D. 
Miller for the respondent. ’ 

No. 703. Corning Glass Works, "péti- 
| tioner, v. Robert H. Lucas, Commissioner 
|of Internal Revenue. Petition for wri’ 
of certiorari to the Court of Appeals 
|of/the District of Columbia submitted 
|by Mr. Lawrence Graves for the peti- 
tioner, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney General 
Younquist, Mr, Claude R. Branch, Mr. 
Sewall Key, Mr. Morton P. Fisher, Mr. 
|Paul D. Miller and Mr. G. M. Charest 
for the respondent. 

No. 705. Belt Railway Company, of 
Chicago, petitioner, v. Robert H. Lucas, 
Commissioner of Internal Revenue. Pe- 
tition for writ of certiorari to the Court 
of Appeals of the District of Columbia, 
submitted by Mr. R. Kemp Slaughter 
and Mr. Hugh C, Bickford for the peti- 
tioner, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney General 
Youngquist, Mr. Claude R. Branch, Mr. 
Sewall Key, Mr. Barham R. Gary and 
Mr. W. Marvin Smith for the respondent. 

No. 706. Concordia Land & Timber 
Company, petitioner, v. Willetts Wood 
Products Company et al. Petition for 
writ of certiorari to the Supreme Court 
of the State of Louisiana submitted ‘by 
Mr. G. P. Bullis for the petitioner, and 
by Mr. J, C. Theus and Mr. J. W. House 
|for the respondents, 

No. 708. Samuel Cohen, petitioner,’v. 
The United States of America. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals ¢° the 
Third Circuit submited by Mr. Wiliam 
A. Gray for the petitioner, and by Mr, 
| Attorney General Mitchell, Mr. Assist- 
jant Attorney General Luhring, Mr. 
Claude R. Branch, Mr. Harry S. Ridgely, 
and Mr. W. Marvin Smith for the re- 
spondent. 

No. 709: Crown Central Petroleum 
Corporation, petitioner, v. F. J es. 


| United States Circuit Court of Appeals 
| for the Fifth Circuit submitted by Mr. 
Edward S. Boyles for the petitioner. 
No, 710. The Cleveland Railway Com- 
pany, petitioner, v. Robert H. Lucas, as 
Commissioner of Internal Revenue. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit submitted by Mr. Andrew 
Squire and Mr. Atlee Pomerene for the 
petitioner, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney Gen- 
eral Youngquist, Mr, Claude R. Branch, 
Mr. Sewall Key, Mr. Morton P. Fisher, 
and Mr. C. M. Charest for the respondent. 
No. 711. Charles Onley, petitioner, v. 
Lehigh Valley Railroad Company. Peti- 
tion for wrft of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit submitted by Mr. Sol 
Gelb for the petitioner, and by Mr. Clif- 
ton P. Williamson for the respondent. 
No. 712. Wood Towing Corporation, 
etc., petitioner, v. Southern ‘Transporta- 
tion Company, etc., et al. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Fourth 


-| Circuit submitted by Mr. John W. Oast 


Jr. for the petitioner, and by Mr. Henry 
H. Little, Mr. Francis 8. Laws, Mr. Ed- 
|ward R. Baird Jr, and Mr. George M. 
Lanning for the respondents. 

No, 713. Julia Fish et al., petitioners. 
v. F. E, Kennamer, Judge of the District) 
Court of the United States, etc. Peti 
tion for, writ of certiorari to the Unite: 
States Circuit Court of Appeals for th: 
Tenth Circuit submitted by Mr, Charle | 
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State Finance 


Banks in California 


‘ 


To National Charters 


"State Bank Superintendent 
Says More Liberal Federal 
Requirements Encour- 
aged Conversion 

State of California: 


saa San Francisco, Apr, 14. 
State banks in California operating 


” branch systems were encouraged to con- 


y.vert to natiofal charter as a result of 
the enactment of the McFadden Act in 
1927, according to the 1929 anntal re- 
-“port of Will C. Wood, superintepdent of 
Mr. Wood lists three jor fac- 
tors as operating in that direction: First, 
the possibility of eliminating the extra 
, capital required by State law, for each 
branch; second, > 1 
State prohibition$ on the use of savings 
in the more profitable commercial field; 
and, third, the possibility 6f doing an 
equal volume of business on a greatly 
reduced volume of capital. 

These factors, which are favorable to 
conversion from the standpoint of the 
banker, result, according to Mr. Wood, 
in decreasing the legally required secur- 
ity for deposits. The safeguards for sav- 
ings deposits, he believes, are superior 
Weider the California bank act, and for 
that reason every community of Cali- 
fornia, -of-sufficient size to justify it, is 
entitled to the benefits and protection 
*of State banking facilities. 


Extract of Report 


3 


An extract from Mr. Wood’s report | 


follows in full text: 

In February, 1927, the McFadden-Pep- 
per bill, revising certain sections of the 
national bank act and the Federal reserve 
act, was passed by Congress and ap- 
proved by the President. The McFadden- 

Pepper bill was designed to bring the na- 
tional banking system into line with mod- 
ern banking needs and to enable the 
national banking system to meet the com- 
petition of the State banking systems. 

The State banks and trust companies 
have been favored for years past with a 
preponderance of the banking business 
of the country. In recent years the 
growth of State bank resources had 
tended to outstrip the growth of national 
bank resources. On June 30, 1919, the 
State banks of the country had combined 
-resources of $25,965,000,000, while the 
national banks had total resources of 
$20,799,000,000. The gap increased from 
year to year until in June, 1927, re- 
sources of the State bank and trust com- 
panies of the country aggregated $40,- 
046,661,000, as against national bank re- 
sources amounting to $25,691,147,000. 
During the eight-year period ended June 
30, 1927, the national banks showed a 
growth of $4,892,147,000 in résources, 


- gvhereas the State banks showed a growth 
f $14,081,661,000. 


The McFadden-Pepper bill made it pos- 
agible, among other things, for any State 
branch banking system to convert to the 
mnationat banking system and retain all 
branches in operation at the time the bill 
became a law. Naturally the law was 
analyzed by bankers very carefully to 
determine whether it would be advanta- 
4 gpous for a State banking institution to 
rconvert. Analysis showed,that the Mc- 
Fadden-Pepper bill relieved the branch 
‘banking system of California from the 
legal necessity of setting up $25,000 ad- 


ditional eapital for each branch main-| 
tained, which the California bank act re-| 


quires. 
Many Restrictions Removed 


..The McFadden-Pepper bill relieves 
‘banks from many, of the restrictions in 
the California bank act on the invest- 
ment of savings funds designed primarily 
to protect the depositors, and enables 
banks to use these funds in the com- 
mercial field if they convert. to the na- 
_tional system. Under the California 
bank act savings funds can be employed 
only in the purchase of high-grade bonds 
approved by law or by the State banking 
‘department, in real estate loans up to 60 
per cent of the appraised value of the 
property, and in the purchase of a very 
limited amfount of bankers’ acceptances 
and commercial paper of the highest 
grade. Under the McFadden-Pepper bill 
a bank may, 


*' savings deposits in the commercial field. 


The real limitation on the use of sav- 
ings by a national bank is not upon their 
“use in commercial banking, as is true 
under the California bank act, but upon 
their use in what is generally recognized 
as the special savings bank field, namely, 
in loans on real estate and in securities. 
Real estate loans can be made by a na- 
‘tional bank under the McFadden-Pepper 
bill up to 25 per cent of its unimpaire 
capital, plus 25 per cent of its -unim- 
‘paired surplus, or, as an alternative, up 
to 50 per cent of its total savings depos- 
its. There is no limitation on the use of 
savings funds in the general field of sav- 
ings investments comparable to.this in 
the California bank ect, and it is my 
qetqmnent that there should be no such 

imitation. 

A national bank, in making loans on 
real estate, can loan up to 50 per cent 
of the appraised value, whereas a State 
bank can loan up to 60 per cent. The 
important fact is that branch banking 
systems which have been built up under 
the California law and all of which 
gained tine bulk of their huge deposits as 
savings can now by conversion use them 
in the commercial field, which they can 
‘not do under the California departmental 
banking system. This puts a premium 
upon conversion when we consider the 


mratter from the banker’s standpoint¢ 


Just how the depositors of California 
will view the possible effect of conver- 
sion on the security of their savings is 
yet to be determined. 
.. A third factor operating to encourage 
conversion to.the national system is that 
our State bank can accept deposits not 
to exceed 10 timgs its first $1,000,000 
of capital and surplus and 20 times its 
capital and pirat in excess of $1,000,- 
000. A national bank, under the McFad- 
den-Pepper bill, operates under no sim- 
ilar limitations. For a certain State 
bank in a large city having $10,000,000 
of deposits divided equally between con- 
mercial, and savings, and operating 
*branches, the total capital and surplus 
required under State law is $775,000. A 
national bank with the same amount or 
larger deposits is required to have only 
$200,000. of capital. 
Three Major Kactors 


It will be observed, then, that there are 
hree major factors operating to encour, 
byanch bankers to convert from 

te to national banks: ’ 
First—The possibility of eliminating 


release afforded from | , 


if it desires, use all of its}to its member banks. This amount was 


qd| loans against collateral. 


Individual Debits Show 
Decline for Week of Apr. 9) 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in ‘leading cities for the week 
ending Apr. 9, aggregated $15,394,000,-\ 
000 or 13 per cent below the total re- 
ported for the preceding week, and 14 
per cent below the total reported&for the 
corresponding week of last year. 


Aggregate debits for 141 centers for 
which figures have been published weekly 
since January 1919 amounted to $14,565,- 
000,000, as compared with $16,809,000,000 
for the preceding week and $16,934,000,- 
000 for the week ending’ Apr. 10 of last 
year. ; 
may 


| 
the extra capital required by State law 
for each branch; 
~ Second—The release afforded from 
State prohibitions on the use of savings 
in see more profitable commercial field; | 
an | 
Third—The possibility of doing an| 
equal volume: of business on a greatly | 
reducéd capital. 


From the banker’s standpoint these 
factors are probably favorable, hut from 
the depositor’s standpojnt every one of | 
| these major factors that encourages con- | 
version results in decreasing the legally 
required security for his deposits. There 
are, probably, certain other factors op- 
erating to encourage conversion, but they 
are so minor as to be negligible, so there | 
is no need for discussion. 


Probably the acquiescence of savings 
depositors in the ‘authorized use of their 
deposits in the commercial field and_in 
release of their deposits from the sound 
safeguards of the state bank act will re- 
sult for a time in conversion of State| 
banks to the national system. However, | 
it is my belief that the unquestioned 
superior protection afforded depositors, | 
particularly in the savings department 
by the State banking law, when brought | 
home to the public will, within a com-| 
paratively short time, bring about a re- 
cession of the conversion wave with con- | 
sequent growth of State banks. | 

Our department can take no position 
other than this: “Believing as we do that 
the safeguards for savings deposits af- 
forded by the California bank act are 
supérior to those afforded by the na-| 
tional bank act, we hold that every com- | 
munity in California of sufficient size to | 
justify it is entitled, upon demand, to} 
he benefits and protection of the\State 

ank act. 

It is the feeling of the department | 
that the State looks to us to grant every | 
protection we can to the bank depositor. 
| We are therefore recommending no es-| 
sential changes in the California bank) 
act in view of its splendid record. We} 
should not attemptto meet competition 
under a_ greatly liberalized national | 
banking law by liberalizing too greatly 
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Rediscount 


Audits of the/condition of a trust 
company, received and considered by 
directors, showing gross mismanage- 
ment of the business, have been held 
to* make directors of the company 
chargeable with knowledge and lia- 
ble for impairment of capital occa- 
sioned by the extension of excessive 
credit by the officers of the organiza- 
tion, though the directors had no ae- 
tual knowledge of the acts causing 
the deficiencies. The Supreme Judi- 
cial Court of Massachusetts so ruled 
in the ‘case of Prudential Trust Com- 
pany v. Reginald P. Brown et al. 

In view of the facts disclosed by 
the audits, the directors were said to 
be obligated to have an investigation 

“by disinterested bank experts and 
chargeable with knowledge as to 
what such an investigation would 
have disclosed. 

.. Publication of the full text of the 
opinion was begun in the issue of 
Apr..14 and proceeds as follows: 


Those directors who were not members 
of the auditing committee and who were 


‘ 


invéstigation of the bank’s records, books 
and accounts to satisfy themselves in- 
dividually of the correctness of the state- 
ments made to them by their officefs | 
and members of the auditing committee, 
but relied upon, believed and accepted 
the statements and explanation made to 
them by their officers and the examining 
committee. I find that in substance, ex- 


statements made in the reply to the audit 
were correct, and whether correct or not 
all of the directors, who were not ofii- 
cers or‘members of the examining com- 
mittee, belieyed these statements to be 
correct. I also find that the reply made 
to the commissioner satisfied him that 
the corrections called for had been made, 
and the directors generally understood 
that he was satisfied with the statement 
made to him.” 


Explanation of Audit 
Accepted as Satisfactory 


with several subdivisions. Among these 
were the very large amounts of overdue 
and suspended paper, shortage of re- 
serves and faulty bookkeeping. This 
audit was read in full at a meeting 
of the board of directors held in June, 





our state bank act and by relaxing su- 
pervision. We believe that any such 
policy would in the end defeat itself. | 
The people want the best banking serv-| 
ice possible—the safest banking service | 
that can be devised. The history of | 
banking reveals that in the end the peo-| 
ple of a State sucl as ours usually get 
| what they want. 


Increase in Boston | 
Discount Rate Vetoed 


Annual Report of Reserve Bank 
Reveals Action Disapproved | 


Boston, Mass., Apr. 14.—An increase | 
in the discount rate of the Federal Re- 
serve Bank of Boston was voted by the 
directors of that institution on Mar. 27, 
1929. and the vote reaffirmed at their 
meetings for several weeks thereafter, | 
but not approved by the Federal Re- 
serve Board, according to the annual re- 
port of the bank made to the Federal 
Reserve Board by Frederic H. Curtiss, | 
chairman of the Boston bank and Fed- 
eral reserve agent. 

Similar vetoes of rate increases during | 
the same period by the directors of > 
Philadelphia and New York resefve 
banks have been revealed recently by 
the release of the annual reports of those 
banks. 

An extract from the report of the 
Boston bank follows in full text: 

Following the seasonal January con- 
traction the loans to.'‘member banks 
mounted rapidly until on May 29 this 
institution was advancing $109,000,000 





considerably higher than at any time 
since the Spring of 1921—the highest 
for advances made to the Boston banks 
since 1921 and to the outside banks 
since 1920, 

The demand from the member banks 
for rediscounts has already been referred 
to and was caused by the decrease in 
their deposits, accompanied for the most 
part by demands of their depositors for 
The situation 
was such that the directors of the re- 
serve bank became convinced that it 
could best be met by an increase in the 
discount rate and they accordingly so 
voted at their meeting on Mar. 27, and 
reaffirmed this vote for several weeks. 
This increase was not approved by the 
Federal Reserve Board. 


California Bars Broker 
Formerly Held Dishonest 





\ 


State of California: 

Sacramento, Apr. 14: 
The State corpotation commissioner 
may refuse to grant a 1930 license to a 
broker whose 1928 license was revoked 
for dishonest -dealing, even though the 
broker was granted dnother license in 
1929, Attorney General U. S. Webb ruled 
recently. The broker’s contention that 
the corporatio’ commissioner. was 
estopped from denying a 1930 license be- 
cause a 1929 license had been granted 
cannot be sustained, the opinion held. 


Senate of New Jersey 
Passes Appropriations 


State of New Jersey: 

Trenton, Apr. 14. 
Carrying a,total of $28,254,717, the 
main and s&pplemental appropriation 
bit!s have been passed by the senate and 
are ready for a vote in the house. Sen- 
ators Emerson L, Richards, Atlantic, 
and Alexander Simpson, Hudson, led an 
attempt to reduce the measures by 
nearly $2,000,000, but the amendments 
were defeated, . e 
The main bill contains items of $26,- 
455,933 to finance the State government 
for the fiscal year beginning July 1, next, 
and the supplemental bills would pro- 
vide an added $1,798,784. Proposed ex- 
penditures sét forth in the main measure 
are $1,357,442 under this year and are 





| Marshall and Mr. Thos. O. Marlar for 


1919, and explained in detail by the 
treasurer. No6twithstanding this audit, 
a letter was sent to the bank by the 
deputy “bank commissioner giving per- 
mission to pay a quarterly dividend 


on its stock of one and three-fourths | 


per cent as of July 1. As to this audit 
the master finds: “While no further for- 
mal action was taken by the directors 
with respect to this third audit, I am sat- 
isfied that some of the directors (I am 
unable to say which ones did and which 
did not) in a general way knew about the 
situation as reported to the bank com- 
missioner by the treasurer, and the ex-" 
planations offered to these, directors by 
the president and treasurer were be-| 
lieved by them and satisfied them, with- 
out personal investigation on=their part 
and they believed such explanations sat- 
isfied the bank commissioner—especially 
as permission was given to pay dividends. 
Tke replies and statements given to the 
bank commissioner in connection with the 
third audit I find to have been substan- | 


tially correct.” The fourth audit was |! 


never submitted to the board of directors | 


Deficiency in Capital of Trust Company | 
Held to Be Chargeable to Directors 


Audits Showing Gross Mismanagement Said to Impose Lia- 
bility for Loss Caused by Acts of Officers 


‘| and its assets. 


|audits in general and their effect-upon the 


not officers of the bank, made no personal ¥ 


cept as otherwise stated herein, that the -2udits were,so answered and explained to 


‘The third audit contained criticisms | 
grouped by the master into 15 divisions | 


Rates . 


and was known to only one of the defend- 
ants, although it also contained somewhat 
severe strictures on the bank, its conduct 


The master finds respecting these | 


defendants as follows: “The foregoing 
audits and examinations were the only 
ones made of the bank during its opera- 
tion. A have given the result of these 
examinations and audits in considerable 
| detail, as well as the replies and explana- 
tions given by the bank’s officers in an- 
swer to the comments and criticisms in 
these audits, as indicating the informa- 
tion and knowledge which the defendants 
had or could have obtained, and as show- 
ing the matters to which the attention of 
the officers and directors was directed. 


Reserve Frequently Less 
Than Legal Requirement 


With the warnings given to them by 
these audits in the form of. criticisms 
made by the bank commissioner of the | 
|bank’s method. of doing business, the| 
character of its loans and securities, and 
the dangers arising therefrom, directors | 
might well be expected to exercise | 
greater caution and diligence and be} 
more alert to avoid the pitfalls pointed 
out to them, than if such warnings were 
{net given. In this connection, the assur- | 
ances and explanations given by their | 
officers must also be considered in deter- | 
mining the liability of the individual di- 
rectors. | 

Many of the criticisms contained in the 


the directors that such answers and e%- 
planations might reasonably be accepted | 
| by them. They were assured by their offi- | 
cers that the explanations and answers | 
| sioner, and apparently they were so ac- 
cepted by him or his department. All of | 
| this has a bearing upon each defendant’s | 
|conduct. * * * The plaintiff has get out | 
| a schedule of losses sustained by the bank 
| upon which the claim for recovery is based. 
So far as the negligence of any of the de- | 
fendants contributed to the loss or losses | 
| claimed by the plaintiff, I have dealt with | 
that subject under_each particular loan | 
scheduled, and in “my findings there I 
| have taken into account and given effect 
|to the knowledge and notice which the | 
defendants had or should have had in 
consequence of these audit reports.” 


| The master has made elaborate tables | 
| showing the state of the reserve of the | 
| bank required by St. 1908, chapter 520, | 
sections 8, 9, as amended by St. 1910, | 
(chapter 377 (see St. 1914, chapter 422), | 
| St. 1917, chapter 283 and St. 1919, chap- | 
; ter 82 (see now G. L., chapter 172, sec- | 
} tions 73, 74), and has also shown the 
| state of the reserve at the times of each of | 
| the challenged loans. It is enough to say 
| that frequently and with increasing con- 
| tinuity as time went on the reserve was 
| less than that required by law. 


There is a further finding that, begin- 
ning at least_as early as Feb. 15, 1919, 
and from that time on, the assets of the | 
bank taken at a fair valuation were not 
sufficient to have paid its liabilities in 
full. “If that constituted insolvency, 
then the bank was insolvent during that 
period. I find, however, that at no time 
from the beginning to the close was the 
bank unable to meet its obligations as 
they wére presented to it, and at all times 
during that period it met its obligations 
to its depositors and other creditors as 
and when they arose. \ 

To be continued in the issue of 

Apr. 16. f 








~ 


Journal of the Supreme Court of the 


United 


States 


[Coxtinued from Page 12.] 


West and Mr. J. M. Springer for the pe- 
titioners, and by.Mr. James C. Denton, 
Mr. John Rogers, Mr. Joseph L.-Hull, | 
and Mr. Nathan A. Gibson for the re- 
spondent. 

No. 714. Security Life Insurance Com- 
pany of America, petitioner, v. Margaret 
Brimfrer, executrix,:etc. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit submitted by Mr. James C. Jones | 
Jr. for the petitioner. 

_No. 715. Oxford Paper Company, pe- 
titioner, v. Steamship “Nidarholm,” A. 
S. Nidaros. Petition fpr writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for thé First Circuit 
submitted by Mr. John W. Lawrence for 
the petitioner. 

No. 716. Clyde Steamship Company, 
petitioner, v. The United States of 
America. Petition for writ of certiorari 
to the United States Circuit Court of ;Ap- 
peals for the Second Circuit submitted 
by Mr. Roscoe H. Hupper and Mr. Wil- 
liam J. Dean for the petitioner, and by 
Mr. Attorney General Mitchell, Mr. As- 
sistant to the Attorney General John 
Lord O’Brian, Mr. Claude R. Branch, Mr. 
Charles H. Weston 4nd Mr. Paul D. Mil- 
ler for the respondent. 

No. 718. United States Smeltfng, Re- 
fining & Mining Company, petitioner, v. 
P. M. Evans. Petition for writ of certior- 
ari to the United States Circuit Court of 
Appeals for the Eighth Circuit submitted 
by Mr. John Jensen and Mr. C. A. Marr 
for the petitioner, 

No. 719. Charles H. Nauts, collector | 
of internal revenue, petitioner, v. W. L. 
Slayton. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Sixth Circuit submitted 
by Mr. Attorney General Mitchell, Mr. 
Assistant Attorney General Youngquist, 
Mr. Sewall Key, Mr. Andrew D. Sharpe, 
Mr. C. M. Charest, and Mr. T. H. Lewis 
Jr. for the petitioner, and by Mr. E. J. 


the respondent, 

No. 720. Robert D, Kercheval, peti-: 
tioner, v. The United States of America. ! 
Petition for writ of certiorari to the| 
United States Cireuit Court of Appeals 
for the Fifth Circuit submitted by Mr. 
Herbert C. Wade and Mr. S. J+ Callaway 
for the petitioner, and by Mr. Attorney 
General Mitchell, Mr. Assistant Attorney 
NN TT 
$296,788 less than the amount recom- 
mended in the annual budget message of 
Governor Larson, 

One of the amendments offered by 
Senator Simpson was to eliminate ap- 
propriations of approximately $1,000,- 
009 for Rutgers“University and provide 
$100,000 to begin the establishment of a 
State university. e declared that Rut- 
gers is a private institution and. should 
not be the recipient of State funds. * 


2 
{ 
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General Luhring, Mr. Claude R. Branch, 
and Mr. Harry S. Ridgely for the re- 
spondent, : 


No. 721. Christen Knudsen, pneti- 
tioner, v. State of Washington. Peti- 
tion for writ of certjorari to the" Su- 
preme Court of the State of Washing- 
ton submitted by Mr. John J. Sullivan 
and Mr. Roger O’Donnell for the peti- 
tioner, and by Mr. Ewing Dean Colkin 
for the respondent. 

No. 722. George M. Swift, petitioner, 
v. Martha Jackson, an incompetent, by 
her guardian ad litem, etc., et al. Pe- 


| tition for writ of certiorari to the United 


States Circuit Court of Appeals for the 
Tenth Circuit submitted by Mr. Chester 
I. Long, Mr. Peter G. Nyce, M. J. B. 
Campbell, Mr. J. D. Houston, and Mr. 
W. D. Stanley for the petitioner, and by 
Mr. Webster Ballinger for the respond- 


| ents. 


No. 724. Rosa B. Hylton, petitioner, v. 
Southern Railway Company. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Sixth 
Circuit submitted by Mr. James A. Fow- 
ler for the petitioner, and by Mr. S. R. 
Prince, Mr. H. O’B. Coopér and Mr. 
Charles H. Smith for the respondent. 

No, 725. Kaichiro Sugimoto, petitioner, 
v. John D. Nagle, as Commissioner of 
Immigration, etc. Petition for writ of 
certiorari to the United States Circuit 


|Court of Appeals for the Ninth Circuit 


submitted by Mr. Aylett R. Cotton for 
the petitioner, and by Mr. Attorney Gen- 
eral Mitchell, Mr. Assistant Attorney 
General Luhring, Mr. Claude R. Branch, 
Mr. Harry S. Ridgely and Mr. Paul D. 
Miller for the respondent. 

No. 726. Muriel E. Colthurst, peti- 
tioner, v. Metropolitan Casualty Insur- 
ance Company of New York. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth 
Circuit submitted by Mr. Raymond M. 
Suey for the petitioner, and by Mr. 
Joséph. A. Burkart for the respondent. 

No. 727. Sam Martin, etc., petitioner, 
v. The United States of America. Peti- 
tion for writ of certiorari. to the United 
States Circuit Court of Appeals for the 
Fifth Circuit submitted by Mr. Jed C. 
Adams and Mr. W. H. Harrell for the 
petitioner, and by Mr. Attorney General 
Mitchell, Mr. Assistant Attorney Gen- 
eral Luhring, Mr. Claude R. Branch, and 
Mr. Harry S. Ridgely for the respondent. 

No. 728. Odie Oland Owens, peti- 
tioner, v. Ben B. Dancy and the State 
of Oklahoma. Petition for writ of cer- 
tiorari to the United States Circuit Coyrt 
of Appeals for the ‘Tenth Circuit sub- 
mitted by Mr. Henry B. Martin for the 
petitioner, and by Mr. J. Berry King 
and, Mr. Wm. L. Murphy for the ‘Ye- 
spondents, 

No. 730, The United States of Amer- 


Customs receipts 


|and Mr. Owen J. Roberts for the pe- 


were acceptable to the bank comniis-}Columbia 


| Circuit submitted by Mr. Frank Morris, 
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Charters 


Trusts 


al., petitioners, v. Potash Importing Cor- 
poration of America. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Second Circuit, 
submitted by Mr. John W. Crandall and 
Mr, George Whitefield Betts Jr. for the | 
petitioners, and by Mr. Carroll Single | 
for the respondent. : 

No. 738. Herbert Pearson, Receiver, | 
etc., petitioner, v. Summey & Tolson, | 
Trading “ Geo.«M. McFadden & Bros. 
Agency. etition for writ of tiorari , 
ta the, United States Cireuit Court of ahem mm $250,000" to $600,000, and : 
Appeals for the Fifth Circuit submitted | Uharter extended for’ 20 ah ee 
by Mr. George S. Jones for the peti- _ New York.—Joseph A. Broderick, super- 
tioner. paent = banks, has announced: ‘ 

No. 739. Archibald Courson, peti-| ,. Liberty Bank of Buffalo, Buffalo, applica- 

: dente : sae | tions filed to change location from 33 Court 
Ln arora a ae Sure Batak | See to 4 Maly cet and to epee 
? the Stat iN Yor p itt by | nine branches in Buffalo, formerly operated 
0. e State o ew York submitted by/|by the Frontier National Bank and the 
ll ded ign wate ae ee eee | pig omt fr sireny wl Bank, now merged 
i ioner, y Mr. iberty Bank. ' 

Riley H. Heath for the respondent. : a ob = Power City nae 

No, 740... The -Insurance and. Title | or) cng ee nga of ence, BeTECUee 
Guarantee Company, petitioner, v. Rob- | w Keertias Wertia® Bank @ Arast Co 
Severin "Peake fr antl canter | tea epic naa 

le | issued, capita ,000, . 
to the United States Circuit Court of| Bank of Waterford, Waterford, change 
| Appeals for the Second Circuit submitted | of , location approved from Town Hall 
by Mr. Hugh Satterlee, Mr. Alfred S. | Building to 74 Broad Street. |. 

: a ae Fe | Fulton Trust Co., New York City, branch 
Tae a te C. Blakely, and Mr. | authorized at 1002 Madison Avenue. ; 
oe ure meena y een eee = Irving Trust Co., New York City, applica- 
Assistant Attorney General Younguist, 

Mr. Claude R. Branch, Mr. J. Louis} 


tions filed for branches at 311 Kings High- 
Monarch, Mr. Norman D. Keller, and} 


way, Brooklyn, and at 1760 Eighty-sixth 
Street, Brooklyn. 

Mr. W. Marvin Smith for the re-| 

spondent. | 


No. 741. Robert H. Lucas, Commis- | 
sioner of Internal Revenue, petitioner, v. | 
Niagara Falls Brewing Company et al. | 
Petition for writ of certiorari to the | 
United States Circuit Court of Appeals | 
for the Second Circuit submitted by Mr. | 
Attorney General Mitchell, Mr. Assistant 
Attorney General Youngquist, Mr. Sewall | 
Key, Mr. Norman BD. Keller, and Mr. C. | 
M. Charest for the petitioner. | 

No. 742. Lehigh*& Hudson River | 
Railway Company, petitioner, v. Robert 
H. Lucas, Commissioner of Internal Rev- 
enue.* Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Second Circuit submitted | 2 
by Mr. R. Kemp Slaughter and Mr. Hugh| No. 749. Jessie Margaret Budlong, pe- 
C. Bickford for the petitioner, and by |titioner, v. Milton J. Budlong. Petition 
Mr. Attorney General Mitchell, Mr. As-|for writ of certiorari to the Superior 
sistant Attorney General Youngquist, | Court for the County of. Newport, State 
Mr. Claude R. Branch, Mr. J. Louis Mon-|of Rhode Island, submitted by Jessie | 
arch. Mr. John Vaughan’ Groner, Mr. C.| Margaret Budlong pro se., and by Mr. 
M. Charest, and Mr. P. S. Crewe for the, Arthur M. Allen for the respondent. 
respondent. \ R oa a's eee & to 

No. 743. The Chesapeake and Ohio | allroa ompany, petitioner, v. e 
Railway Company, petitioner, v. Roberta | Citizens & Southern National Bank --et 
Harper Coffey. Petition for writ of cera) al “ol ae a ee Conan hae te 
tiorazyi to the United States Cireuwit | UMted States Uircul ourt of Appe 
Court of Avpeals for the Fourth Circuit |for the Fifth Cireuit submitted by Mr. 
submitted by Mr. Samuel H. Williams | Alexander R. Lawton for the petitioner, 
for the petitioner, 4nd by Mr. Charles | and beans os gan E. Wainwright for 
Curry for the respondent. | at shee : . 

No. 744. Florence B. Lews, petitioner, | No. 752. George T. Robinson, Trustee 

- dfo ce ak ak ti, | Lor Mortgage Bondholders, petitioner, v. 
v, Eleanor Bradford Davi ee h : |S. E. Dickey, Trustee, etc. Petition for 
|tion for writwof cea, one. . - writ of certiorari to the United States 
preme Court of the State o to su- | Cireuit Court of Appeals for the Third 
mitted by Mr. Walter A. DeCamp for the | Circuit submitted by Mr. Arthur 0, 
petitioner, cs |Fording for the petitioner, and by Mr. 

No. 745. William Ball, petitioner, y.| Robert F. Cogswell for the respondent. 
Western Marine and Salvage Company. | No. 762. Herkimer National Bank, 
bloom for the petitioners, and by Petition for writ of certiorari to the! petitioner, v, A. Grant Blue, as Trustee, 

No. 736. Albert L. Lohm, receiver,| Court of Appeals of the District of Co-| ete. Petition for, writ of certiorari to 
lete., petitioner, v. Bragg, Millsaps &|lumbia submitted by Mr. Lawrence Koe- | the United States Circuit Court of Ap- 
| Blackwell, Inc. Petition for writ of cer-| nigsberger for the petitioner, and by Mr.| peals for the Second Circuit submitted 
|tiorari to the United States Circuit|Edwin C. Brandenburg and Mr. Louis! by Mr. Charles E. Snyder for the peti- 
‘Court of Appeals: for the Fifth Circuit | M. Dénit for the respondent. tioner. , 
| submitted by Mr. George S. Jones for| No. 747. Catherine V. Massey, Eliza-| Adjourned until Tuesday, Apr. 15, 
the petitioner, and by’ Mr. Walter A.! beth Massey et al., petitioners, v. The| when the day call will be: Numbers 
Harris for the respondent. ; Miller Rubber Company of.New York. | 680, 468, 340, 344, 345, 363, 364, 365, 370 


No. 737. Steamship “Waalhaven” et| Petition for writ of certiorari to the} and 372 (373 and 374). 


U. S. Treasury 


\ Statement 


April 11 
Made Public April 14 


Changes in Status 


—of— @ 


State Banks 


Alabama, New York 


Receipts Alabafma.—D. F. Green, superintendent of 
| banks, has announced: \ 


($1,641,183.97 
982,847.51 


1,179,372.87 
2,455,162.85 


6,258,567.20 
100,000.00 
288,301,877.18 


294,660,444.38 


Expenditures 


General expenditures .... 
Interest on public debt .. 
en of receipts 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service 
cate fund 
Civil - service retirement 
fund . 
Investment of trust funds. 


Internal-revenue receipts: 
Income tax ; 
Miscellaneous internal 

Miscellaneous receipts ... 

* 


Total ordinary receipts. 
Public debt receipts .., 
Balance previous day..!. 


$9,629,020.09 
194,741.46 
261,710.12 

10,374.06 


, 


311,947.71 
99,745.30 


64,960.72 
318,971.27 


certifi- 





Union Trust Co., North Tonawanda, au- 
thorization certificate, capital, $250,000. 
(Conversion of Frederick Robertson & Co., 
private bankers.) 
net ng re nn etn RN 


United States Circuit Court of Appeals 
for the Seventh Circuit submitted by 
Mr. John J. Mahoney for the petitioners, 
and by Mr. Louis M. Denit for the 
respondent. 


No. 748. Alan Kissock, petitioner, v. 
Duquesne Steel Foundry Company et al. 
Petition for write of certiorari to the 
United States Circuit Court of Appeals 
for the Third Circuit submitted by Mr. 
Harvey ‘L. Lechner, Mr. Drury ‘ 
Cooper and Mr. John D. Morgan for the 
petitioner, and by Mr.. Lawrence Bristol 
for the respondents, 


Total ordinary expendi- 
~10,267,575.31 


309,633.75 
sees 284,088,235.32 


tures 
Balance today 


294,660,444.38 


eee Oa 


ica, petitioner, v. Harry M. Blackmer. 
Petition for writ of certiorari to the 
Cotrt of Appeals of the District of Co- 
lumbia submitted by Mr. Atlee Pomerene 


titioner, and by Mr. George Gordon Bat- 
tle, for the respondent. { 


No. 731. The United States of 
America, petitioner, v. Harry M. Black- 
mer, Petition for writ of certiorari_to 
the Court of Appeals of the District of 
submitted by Mr. Atlee 
Pomerene and Mr. Owen J. Roberts for | 
the petitioner, and by Mr. George Gor- 
don Battle for the respondent. 

No. 733. M. R. McGehee, petitioner, v. | 
C. W. Hall, trustee, etc. Petition for writ | 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
submitted by Mr. George P. Garrett for | 
the petitioner. 

No. 734. Frank Morris, petitioner, v. 
Royal Indemnity Company. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth 





pro se, and by Mr. Richard T. Lynch for 
the respondent. 

No. 735. Raul Jebbi and Owen Pal- 
mer, petitioners, v. The United States 
of America. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Fourth Circuit | 
submitted by Mr. Benjamin L. Rosen- 





“™ ECONOMICS OF THE ELECTRICAL INDUSTRY 


Tune im the \."esting- 
house Salute ov. WJZ 
and ‘h* coast-to-coast 
networ., en~ery Tues- 
day att... M., East- 
ern Standard Time. 


FEEDING NEW POWER 
to men who feed the world... 


feed, churns his butter, milks his cows. 

Electric pumps bring water for his stock 

and household use— make desetts bloom 

for him with the magic of irrigation. 

Electric light and electric appliances bring 
new comfort and happiness 
into his home. 

The development and ex- 
tension of farm electrification 
offer tremendous possibilities 
for the future. The active 
leadership of Westinghouse 
covers every phase of manu- 
facture in this field, from the 
generating and distributing 
apparatus that supplies the 
power, to the motors and ap- 
pliances that put it to work. 


Agriculture is still the world’s greatest in- 
dustry —and feeding the world is still the 
most important responsibility that any in- 
dustry shoulders. Through good times 
and depression, we must have the grain, 
the produce, the meat and the 
dairy goods that the farmer 
and ranch-owner supply. 
For centuries the farmer has 
borne his burdens and respon- 
sibilities alone. But in modern 
times he has begun to find a 
powerful ally in electricity. 
High tension electric lines 
fling their network over re- 
mote areas and bring new 
power to his door. Electricity 
gtinds his tools, chops his 


ELECTRIC POWER BUILDS BUYING POWER 


_ Westinghouse 
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jemvees Cumulative Index 


is issued, after March 4 of each year 
at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published in 


Is published in.every Monday issue. 
reference used is the Yearly Index” 
which is consecutive beginning with 


N 
March 4 of each year, 


VOL. V. NO. 37. 


| Depletion of Property Values 


e Anited States Dai 


Authorized Statements Only Are. Presented Herein, Being Published Without Comment by The United States Daily 


by Tax Absorption + + + 


Extravagance in Public Expenditures Must B 
Arrested to Prevent Exhaustion of Productive 
Wealth, Says State Revenue Commissioner 


By A. J. MAXWELL 


Commissioner of Revenue, State of North Carolina 


Fr OUR modern experience and diffi- 
culties with high taxation we are 
learning in the hard school of ex- 
perience some very important and 
fundamental things about it. 

We are learning that there is a lim- 
itation to the proportion of the total 
earnings of our people that will be 
given up for taxes under any scheme 
of “plucking the goose” that/ingenuity 
may be able to set up. 

Certainly we are learning that there 

is a limitation upon the amount of rev- 
enue that any given class of property 
will stand for, and that this limitation 
relates itself to the earnings of the 
property and to the advantages it re- 
ceives from governmental policies. 
- Certainly we are learning that tax 
policy, like that of business and indus- 
try, must adjust itself to changing: con- 
ditions. Any business that does not 
with a weather eye keep itself in ad- 
justment with changing conditions will 
soon run into failure, and tax policies 
have’ no exemption from this rule. 

Conditions relating to taxation have 
certainly been rapidly changifg in re- 
cent years. More profound changes 
have taken place in taxation in the past 
10 years than in the previous half cen- 
tury. 

In my own State the total tax burden 
has in 10 years increased from $23,- 
500,000 to $99,000,000. We are begin- 
ning to learn that it has passed the 
peak of reasonableness as applied to 
real estate, as evidenced by an un- 
precedented volume of foreclosures and 
tax sales. 

A 


If this is true, as in many cases it 
is, as applied to property in active use, 
what about the same relative burden 
as applied to our immense acreage of 
cut-over forest lands, that offer no 
hope of return for many years to come? 

An even more pressing inquiry is 
that if the present burden~is heavy as 
applied to this class of property that is 
barren of income, what of the future? 

If the owner pays this heavy tax 
which this class of property now bears, 
and shoulders the burden of carrying 
charges, fire protéction and other ex- 
penses that must be borne if an intelli- 
gent policy of reforestation is adopted 
to reproduce a forest of merchantable 
timber on it, what will the progressive 
and cumulative tax burden get to be 
as the property is revalued at each re- 
curring assessment period, and the tax 
values increased at each period in ac- 
cordance with the growth of this for- 
est, and all of these progressive and 
cumulative taxes required to be paid in 
annual installments for the period of 
years necessary to produce a crop and 
before any income from the property 
can be secured? 

Timberlands are not alone in feeling 
the heavy hand of increased costs of 
Government. Every class of property 
and every class of business and indus- 
try feel it. 

We indeed have the problem of re- 
shaping tax policies to meet this 
tremendously increased load of public 
expenses. But we also have the per- 
haps as difficult a problem of restrain- 
ing the total volume of public expenses. 

We can not expect reasonable tax 
laws with respect to any class of prop- 
erty unless the total volume of public 
expenses is held within reasonable 


bounds, and reasonable bounds must 
relate to the production of income of 
the people taxed. 

It is quite generally recognized néw 
that public expenses have been in- 
creased at an extravagant rate in the 
last decade in nearly all American 
States, or stated differently that we 
have overestimated our ability to bear 
tax burdens. I know this is true with 
respect to North Carolina. 

Our public expenses multiplied four 
times in eight years. The total tax 
burden in my State last year was 
greater than the value of our cotton 
crop, was greater than the value of our 
tobacco crop, and was equal to nearly 
nine-tenths of the total net earnings of 
all organfzed business conducted in 
corporate form. 

The total tax burden in the State was 
$99,000,000, and ‘the total nét earnings 
in the State of all corporations, foreign 
and domestic—railroads, public service, 
business and industrial—was $150,- 
000,000. 

A 

This trend must be dealt with and 
arrested, or it will absorb property 
values as well as income. There must 
be at least a partial recasting of the 
total volume of public expenses, and 
then future increases in public ex- 
penses must mesh in with the trend of 
earnings of income. We are entitled to 
have some gther objective in this life 
than that-of supporting agencies of 
public service. 

Timberlands and timber ownership 
must bear their part in the solution of 
these problems. In the policy of taxa- 
tion of timberlands I have suggested 
they will continue to do this, but on a 
basis that in substantial part will lend 


.itself to the characteristics of the pro- 


duction of income, will demonstrate an 
enlightened public interest in the best 
development of this great natural re- 
source, and purely as a policy of raising 
publie revenue will -in the long run be 
much more efficient, accurate, uniform 
and equitable. 

The adoption of such a policy in 
North Carolina, and in some other 
southern States, will require a consti- 
tutional amendment, liberalizing the 
old constitutional requirement that all 
property be taxed according to the uni- 
form rule and on the valuation basis. 
That is as much out of date now, as 
applied indiscriminately to all classes 


of property, as selling crackers out of - 


a barrel. 
A 


In submitting this amendment our 
general assembly had in mind particu- 
larly a classified treatment of timber- 
lands and intangible personal property. 
It is particularly needed, also, with re- 
spect to mineral preducts. 

This is of more importance in ‘some 
other southern States than in North 
Carolina, though there is a renewed in- 
terest in several lines of mineral de- 
velopment in our State, and it may at 
any time beccme of great importance. 

Perhaps the ad valorem method of 
taxation reaches the peak of absurdity 
in its application to taxation of min- 
erals. The value of the property can 
not be ascertained until the mineral has 
been abstracted, and then it is sold and 
gone. 


Training Parents to Bring upChild 


Preventing Delinquency by Educating Adult 
By FREDERICK J. FARNELL, M. D. 


Chairman, Public Welfare Commission, State.of Rhode Island 


rT’! REFORM the world so that 
there would be no delinquents, 
we must first reform the parents 
of the boys and girls. 

That is the job of social workers. 
There is a great opportunity for good 
work today by a psychiatric social 
worker. j 

Any good social worker knows that 
social work does not end with the mere 
analyzing of the cause or causes of 
delinquency in any particular case. 
Merely to observe the social difficulties, 
and let it go at that, is the rankest 
kind of social work. 

It is only after finding the cause that 
the real social work begins. Here it is 
that. the social worker must take the 
reins in her hand and dominate the 
situation. 

Perhaps it is a mether whose atti- 
tude toward a child is all wrong. Per- 
haps it is the teacher who needs to be 
educated in handling the different types 
of human nature. Perhaps it is the 
child whose attitude must be changed. 

In every case, almost, it is the atti- 
tude of the individual which must be 
varied. The mental and emotional 
life must be redirected into other chan- 


nels. It is here that the psychiatric 
social worker does the good work. 

In the ideal State, every social 
worker should also be a good psy- 
chiatrist. This is the side of social 
work where we have always'been the 
weakest. 

It is silly to change environment—to 
do any number of things—unless we 
find out what the conflict in the child’s 
mind really is and then set about to 
remedy it. 

We have any number of agencies and 
individuals who are well able to 
classify and label the different cases. 
But how many actually treat the pa- 
tient after the difficulty. is discovered. 

I get very tired hearing of this one 
and that one being classed as “‘psy- 
chopathic,” “constitutionally inferior” 
and so on. But after the label is at- 
tached, what happens? Nothing, so 
far as I know. 

The mere labeling of an individual 
is not social work. Nor does it neces- 
sarily assist in rehabilitating the in- 
dividual, unless the labeling is the first 
step of an energetic effort to find out 
the actual mental mechanism underly- 
ing the misbehavior. 
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- Bate and Safety Problerns 


of Missouri in Regulating Utilities. 


> » 


Railroad Clearances, Grade Crossings and Bus 


Equipment Are among Questions Before State Commission 
By MILTON STAHL 


Chairman, Public Service Commission, State of Missouri 


HE public service commission of 

Missouri, like other State regu- 

latory bodies, is concerned 
primarily with services and rates of 
transportation, electric power and light, 
gas, heating and telephone utilities. 
Questions of safety are, of course, 
closely associated with sérvice, but they 
are also intimately connected ewith 
rates. j ty 
Unregulated private business is in+ 
terested in safety from the standpoint 
of profits.. Accidents are a serious 
item of operating expense, which cause 
loss, and perhaps failure. ; 

The prices of the products of private 
business, however, are fixed by com- 
petition. Unlike private business, the 
prices of the products of most utilities 
are not fixed by competition. 

They are monopolies under State 
regulation. The State has the right to 
fix the rates for their services and the 
use of their property. But the law 
gives them the right'to earn a fair re- 
turn on the value of their property. 

Any rate which would fail to permit 
them to earn such:a return would be 
illegal as a taking of their property. 
The expenditures resulting from acci- 
dents are operating eypenses and as 
sich enter into the fixing of reasonable 
rates. . Even more than in_ private 
business, the public pays the bills for 
accidents in the public utility field. 

I know of no case in which a regu- 
latory body’ has thrown out the ex- 
penses of claims in a rate ease. But, in 
principle, I believe that the commission 
would have the right to exclude them 
from operating expenses, if it was con- 
vinced that they were due to lack of 
prudence and good management. 

The public service commission law 
gives the commission extensive powers 
to promote the health and safety of the 
public and the employes of the utili- 
ties under our jurisdiction. ‘Acting 
upon this authority the commission has 
issued safety rules and regulations. 

In the field of steam railways, the 
powers of the commission over opera- 
tions have been almost completely ab- 
sorbed by the Interstate Commerce 
Commission. These safety problems 
are national in their scope and such 
powers. belong to a national regulatory 
body which can lay down uniform 
standards for the entire country. 

The commission has jurisdiction over 
grade crossings and separation of 
grades. The commission has refused 
many applications for hazardous cross- 
ings, and has in some cases authorized 
crossings 
other crossings be abolished. : 

The commission last year called the 
railroads together to consider a survey 
of all.grade crossings in the State by 
the commission. It was our intention 
to organize a ‘crew of engineers to in- 
spect and classify every crossing in the 
State and make recommendations for 
the alteration or abolishment of cross- 
ings and, in the case of very hazardous 
crossings, the separation of grades. 

We are convinced that many cross- 
ings can be eliminated by the rerouting 
of roads; that many can be eliminated 
because they are unnecessary. By co- 
operating with the county courts, we 


only upon condition that 


are’ confident that we could eliminate 
a large number. 


We have drawn up a questionnaire to 
be filled out by ¢ach railroad for every 
crossing it has in the Stats) But we 
find that we do not have sufficient funds 
to conduct a thorough survey, and it is 
not worth while to attempt one unless 
it is thorough and exhaustive. 


, Sueh “a survey would cost around 
$5,000. It would bear rich dividends 
in the saving of human lives. The 
elimination of a very few crossings 
would save to the railroads in main- 
tenance and operating expenses the en- 
tire cost of the survey. 


On account of lack of funds the com- 
mission is unable to study every cross- 
ing accident. If the commission had 
the funds it would like to send its engi- 
neers to the scene of every such acci- 
dent to analyze it and make récom- 
mendations to improve the crossing, if 
possible. ; 


Another matter under our jurisdic- 
tion relating to safety of railroad em- 
ployes is clearances. It is our duty in 
such cases to determine whether it is 
impracticable to make the construction 
with standard clearances before giving 
our permission. 

One of our most difficult safety prob- 
lems is the regulation of buses. The 
commission has no jurisdiction over 
motor freight carriers. ' 


The corhmission has made a general 
order with various supplements to pro- 
mote the safety and comfort of the 
public, It provides, among other 
things, that buses shall stop at all rail- 
road crossings, that no driver shall be 
on duty more than 10 hours in any 16 
consecutive hours. It prescribes the 
equipment that each bus shall carry, 
and sets up other safety requirements. 

During 1928, eight’ passengers were 
killed in motor-bus accidents in this 
State. In 1929, the commission put a 
bus inspector in the fagld, and imme- 
diately conditions were improved. In 
1929, only two passengers were killed, 
a reduction of 75 per cent in the face 
of the fact there were many more op- 
erations in 1929 than in 1928. 


Our bus inspector has done excellent 
work in improving the equipment of 
the carriers). Many times he has 
stopped buses with defective brakes or 
other defects, and held them until re- 
lief equipment was substituted. - Irre- 
sponsible wildcat onerators have given 
up operating in Missouri. 

What Missouri needs isa highway pa- 
trol with power. to arrest and initiate 
legal proceedings against law violators. 
Our bus inspector does not have the 
power to arrest. The commission is 
entirely dependent on local law en- 
forcement officers. 


Local law enforcement officers are 


primarily interested in the enforcement 


of laws affecting their communities and- 


not in regulating state-wide bus op- 
erations. A State highway patrol 
would * reduce the hazards of travel 
and, so far as the public service com: 


mission is concerned, would aid it in 


enforcing the bus law. 


In tkg artificial gas industry the com- 
mission has issued an order regulating 
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Keonomic Slavery as Result 
of Centralized Business + + 


Industrial Trend Threatens Individual Inde- 
pendence, Says Governor of Minnesota, Finding 
Hope for Nation in Weakness of System 


By 'THEO 


E CHRISTIANSON 


Governor, State of Minnesota 


HERE has been a concentration 
‘of the agencies and means of pro- 
duction / and distribution, haz- 
ardous t6 the Republic and destructive 
of the general welfare. 

Control of business and industry on 
a national, and even an international, 
scale, by means of holding companies, 
interlogking directorates and _ other 
ingenious devices—perfectly legal but 
none the less dangerous unless sub- 
jected to wise and firm governmental 
regulatiom—was one of the significant 
developments of the past decade. 

Every time a child was adopted into 
the corporate family, the stock of the 
parent company took a new leap. The 
pulse beat .a dittle faster in the breasts 
of 17,000,000 American men and women 
who played the stock market. 
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Formerly mergers represented con- 
centration of control and ownership. 
Lately they havé represented concen- 
tration of control but diffusion of own- 
ership. The few hold the power and 
wie goes with it. The many hold the 
ag! 

_ The new form of business organiza- 
tion is due to influence profoundly the 
life of the Nation. 

_ Chain “stores have invaded the’ field 
in Which the local merchant once 
reigned unchallenged. Group banking 
is threatening to supplant the inde- 
pendent banker. 

The mail-order house, no longer rely- 
ing entirely on the lure of the catalog, 
has invaded the field of the community 
merchant, employing in the _ local 
field the high-voltage merchandising 
a it perfected in Chicago or New 
ork. 

Ican not help but feel that the in- 
terests of the country would be poorly 
served if chain stores should ever domi- 
nate the local field. There would be 
serious loss if every comvmunity mer- 
chant were only a clerk for a chain- 
store corporation. 
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Chain stores may have their place— 
but their place is in the rear of the 
procession, not in front. Whenever 
they become the dominating factor in 
a community, whether that community 
is large or small, that community is 
doomed. ~ 

America was built by men of inde- 
pendence, of initiative, of courage, of 
a fine sense of individual responsibility. 
America was built by masters, not by 
servants. 

If America is going to be saved, she 
will be saved, not by those who, walk- 


ing in the line of least resistance, be- 
come followers, but by those who, ven- 
turing forth, become the leaders of 
men. 

I do not believe that the movement 
toward concentration in this country 
can continue. I do not believe that , 
public sentiment will permit it to.con- 
tinue. 

There is in every organization, as 
well as in every organism, something 
which limits its growth. There is'a 
point of diminishing returns in big 
business. 

A child eats food and increases, in 
Size and stature. It. becomes a man six 
feet tall by converting the food it has 
eaten into bone and blood and muscle 
and sinew. 

The man eats food—more food than 
the growing child ever consumed. Does 
he become seven feet tall, or eight? 
No, if he eats too much food he be- 
comes so weak and so fat that he falls 
in his tracks. ‘ 

The principle that controls the 
growth of organisms limits the expan- 
sion of organizations. When organiza- 
tions become so large as to be un- 
wieldy they fall under their own 
weight. 
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Consolidations become handicapped 
by an unmanageable financial struc- 
ture. They become subject to fixed 
charges which tend to exceed earning 
capacity. They become unable to adapt 
themselves’ to new situations and thus 
forfeit industrial opportunities. 

The larger and more complex their 
business becomes, the more difficult it 
is to correlate its processes and solve 
its problems. 

There must* be a balance between 
concentration ‘and decentralization. 
Concentration can not continue in- 
definitely. There are indications that 
decentralization has already set in. 

A large mail-order house had 200 
branch stores on Jan. 1, 1929, and 550 
on Jan. 1, 1930. Nevertheless the gross 
sales for January and February, 1930, 
with 550 stores, were less than for the 
couvedpenting months in 1929 with 

A large chain-store system recently 
offered its stock to the most active com- 
petitor in its line at 50 cents on the 
dollar, and was refused. 

What do these facts indicate? That 
the balance has been disturbed. That 
the trend toward centralization has 
gone too far. 

That events—cold, dispassionate, un- 
relenting events--are calling for the re- 
establishment of an economic equili- 
brium. 





Ti lliteracy of Alien Women 


Study of Conditions by Women’s Bureau 
By CAROLINE MANNING 


Federal Women’s Bureau 


WISE imnigration program calls 

not only for limited quotas and 

‘selective measures, but for 
definite "means of helping ‘those who 
enter this country via Ellis Island to 
fit themselves into American life and 
work most effectively for both their 
own and the national good. 

Over 2,100 foreign-born women wage- 
earners—-in many instances, while toil- 
ing over washtubs, peeling potatoes, 
scrubbing floors, or doing other manual 
work in their homes at the .close of 
their day in factory or workshop—were 
interviewed by agents of the Women’s 
Bureau. 

Human interest colors to an unusual 
degree the illuminating statistical data 
gathered on many subjects, ‘including 
the women’s efforts to fima@ work on ar- 
rival in the United’ States, their rea- 
sons for changing jobs,“irregularity f 
employment, working hours and conui- 
tions, Wages, and such personal matters 
as age, nativity, education, home duties, 
family responsibilities, and living 
standards. 

Since only three-fifths of the women 
were able to speak English and’ some 
of these with great difficulty, often the 
stories of their hopes, ambitions, handi- 
caps, and hardships had to be obtained 
through interpreters. 

Of nearly. 1,500 of these immigrants 
who were at least 14 years old on 
arrival in the United States, about half 
had never learned to speak English. 
Only 37 per cent of those with a 10- 
year record in this country had adopted 
its language. Less that one-third of 
all the women include could read 
English and fewer still could write it. 
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the sulphur content’of gas, © There 
have been some serious accidents re- 
cently im the substitution of natural 
gas for artificial gas. After these acci- 
dents the utility involved called upon 
the commission to study the accidents 
and our engineers made a report. 


_ Only one in five of the women report- 
ing was a citizen of the’ United States. 
Three-fifths of those reporting on time 
of arrival had come between 1905 and 
1915, and more than a fifth had arrived 
between 1920 and October, 1925. 


An array of nationalities—more than 
25 in number, and suggestive of a roll 
call of European races—is represented 
in the report, all these types residing 
in Philadelphia and the Lehigh Valley, 
the two geographical areas covered. 

These two regions were selected as 
typical communities from the stand- 
point of the foréign born and their 
problems—Philadelphia, a big city with 
diversified industries and a large pro- 
portion ef immigrants, and the Lehigh 
Valley, a locality with a few predomi- 
nating industries and concentrated 
groups of foreign-born labor, industry 
and labor being mutually dependent. 

In the Lehigh Valley practically all 
the 1.026 women were working in cigar 
factories and in textile mills, headed by 
silk manufacture. The 1,120 women 
visited in Philadelphia were scattered 
through many industries, the largest 
groups being in the textile and the 
clothing trades. 

“Have to like it; it’s daily bread.” 
This was the attitude of the majority 
of the women toward their jobs, which 
they had got into blindly, often through 
a friend or because of living in the 
vicinity of a plant, with no enthusiasm 
for cigar rolling, for example, or little 
aptitude for operating a loom or a 
power machine. 

That the women fortunate enough to 
have ‘secured jobs with good working 
conditions appreciated them was indi- 
cated by such comments as: 

“They treat the women nice; no boss 
holler, no boss yell.” 

“There is a bench for each loom and 
a chance to sit.” “The boss has good 
respect for me.” ; 

“This is a fine job; nicest one I ever 
had.” 





